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TITLE:
AN ACT to amend the administrative code of the  city  of  New  York,  in relation  to tax  credits  for  eligible  businesses that relocate to industrial business zones in the city of New York, the creation of an          industrial business zone boundary commission, and the designation,          amendment and repeal of such zones

BACKGROUND:

According to the Sponsor’s Memorandum in Support (“MIS”), this legislation would amend the Administrative Code of the City of New York (the “Code”) to create an industrial business zone boundary commission that would have the authority to designate, amend and repeal the boundaries of industrial business zones in the City of New York.  This bill would also establish a tax credit of $1,000 per full-time employee, to be applied against the Unincorporated Business Tax or the General Corporation Tax, for eligible businesses relocating to such zones. According to the MIS, the credit would not be allowed to exceed actual relocation costs or $100,000 (whichever is lower).

PROPOSED LEGISLATION:

Section one of the legislation would amend subparagraph (A) of paragraph 1 of subdivision (f) of §11-503 of the Code to provide that no credit shall be allowed under this subdivision to a taxpayer for industrial employment opportunities relocated to premises (i) that are within an industrial business zone established pursuant to §22-626 of the Code and (ii) for which a binding contract to purchase or lease was first entered into by the taxpayer on or after July 1, 2005.

Section two of the bill would amend §11-503 of the Code by adding a new subdivision (n) which would create the “Industrial business zone tax credit.”  Section three of the bill would amend subparagraph (1) of paragraph (a) of subdivision 14 of §11-604 of the Code to provide that no credit would be allowed under the subdivision to a taxpayer for industrial employment opportunities relocated to premises (A) that are within an industrial business zone established pursuant to §22-626 of the Code and (B) for which a binding contract to purchase or lease was first entered into by the taxpayer on or after July 1, 2005. 

Section four of the bill would amend §11-604 of Code by adding a new subdivision 17-b, which would provide that for taxable years beginning on or after January 1, 2006, in addition to any other credit allowed by this section, an eligible business that first enters into a binding contract on or after July 1, 2005 to purchase or lease eligible premises to which it relocates would be allowed a one-time credit against the tax imposed by the subchapter to be credited or refunded in the manner provided in the subdivision. The amount of such credit would be on  $1,000 per full-time employee; provided, however, that the amount of the credit would not exceed the lesser of actual relocation costs or $100,000.

Section five of the bill would amend title 22 of the Code by adding a new chapter 6-D entitled “Industrial Business Zones,” which would create the industrial business zone boundary commission, as well as industrial business zone, including provisions for their designation, amendment and repeal. 

FISCAL IMPLICATIONS:
See Finance Division Fiscal Impact Statement.

EFFECTIVE DATE:

This legislation would take effect immediately upon its enactment.
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