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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Preconsidered M 611


(S. 5213/ A. 8692)

Committee:
Federal & State Legislation


Title:
An act to amend the local finance law, in relation to the sale of bonds and notes of the city of New York, the refunding of bonds and the down payment for projects financed by bonds; and to amend the New York state financial emergency act for the city of New  York, in relation to a pledge and agreement of the state.



Sponsors:
Mayor’s Message

Summary of Legislation This legislation would amend  the local finance law and extend by one year (to June 30, 2004) authorization for New York City to; 1) sell bonds through negotiated sale, 2) compensate for services rendered in conjunction with a bond sale by selling the bonds at a discount, 3) allow for the refunding of city held bonds prior to maturity, and 4) include the costs of underwriting and issuance as part of the cost of the project being financed.

Section one of this bill would amend Section 54.10  (a) of the Local Finance Law ("LFL") to (i) extend for one year the provisions of such section authorizing the City of New York (the “City") to sell its obligations through negotiated agreement, to provide for compensation for services rendered in connection with the  private sale of obligations by selling such obligations at a discount,  to provide for redemption of its obligations prior to maturity at prices and pursuant to terms determined by the City, and to include the costs of a negotiated underwriting and other costs of issuance of its obligations in the cost of the object or purpose being financed by such obligations. 

Section two would amend paragraph (a) of Section 57.00 of the LFL to extend  for one year the City`s authority to sell bonds at private sale. Such section represents a technical amendment that would ensure consistency with amendments made by section one of the bill.

Section three would amend subdivision three of paragraph g of Section 90.00 of the LFL to extend for one year and apply to all outstanding City debt the City`s authorization to exchange refunding bonds for outstanding bonds under certain circumstances. 

Section four would amend subdivision eight of paragraph d of Section 107.00  of the LFL to extend for one year the inapplicability of the down  payment provisions of that section to certain bonds and notes of the City.

Section five would amend subdivision one of Section 10-a of the Financial Emergency Act for the City of New York (the "FEA") to extend for one year the authority of the City to include the pledge and agreement of the State in agreements with holders or guarantors of City obligations.

Effective Date 
July 1, 2003
Fiscal Year In Which Full Fiscal Impact Anticipated: N.A.


Fiscal Impact Statement:
	
	Effective FY04
	FY Succeeding 

Effective FY05
	Full Fiscal 

Impact FY04

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0


Impact on Revenues:  There would be no impact on revenues resulting from the enactment of this legislation. The financial plan assumes that the financing provisions covered by this legislation will continue to be used as mechanisms to minimize the cost of financing the capital program.

Impact on Expenditures:  There would be no impact on expenditures resulting from the enactment of this legislation.

Source of Funds To Cover Estimated Costs:

Not applicable

Source of Information:

New York City Council Finance Division 

New York City Office of Management & Budget
Estimate Prepared By:

Pablo Zangerle, Deputy Director

Lisa Neary, Special Advisor

City Council Finance Division

Date Submitted to Council:
June 4th, 2003
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