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          1  ECONOMIC DEVELOPMENT CORPORATION

          2                 CHAIRPERSON O'DONOVAN: Now Economic

          3  Development Corporation, Charles Millard. And

          4  Deborah Weeks please come back just in case, and I

          5  think there might be a case.

          6                 Good morning. Let's wait until

          7  everybody is here. Your entourage is filing in.

          8                 MR. MILLARD: I just want to make sure

          9  I can give you all of the information that I can

         10  give you.

         11                 Commissioner, do you have the

         12  testimony, a copy?

         13                 MR. MILLARD: Yes. What I would like

         14  to do, Mr. Chairman, on the testimony, we have found

         15  a couple of small errors, so what I would like to do

         16  is give you, if you don't mind, I will give it out

         17  now, but I also would like to take it back, because

         18  if you ask me a question about one of the areas I

         19  can explain it, we will submit you something this

         20  afternoon that will be the corrected testimony.

         21  There are a couple of small things, nothing overly

         22  significant.

         23                 CHAIRPERSON O'DONOVAN: Give it to us

         24  and when you hit the error, just mention it.

         25                 MR. MILLARD: All right. Well, I am
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          2  not going to read it all now anyway, but we will

          3  give it to you now, but we will submit the actual

          4  submission later in the afternoon with a cover

          5  letter saying what we gave you this morning is not

          6  operative or a black line version of something like

          7  that, okay?

          8                 Would you like me to begin, Mr.

          9  Chairman? Because I am not going to read it, I am

         10  just going to summarize it. It is not all that long

         11  anyway, but I was just going to summarize it. Shall

         12  I begin?

         13                 CHAIRPERSON O'DONOVAN: Yes, go ahead.

         14                 MR. MILLARD: Okay. Since this is a

         15  budget hearing, I think the most important point to

         16  open with is simply to point out that EDC actually

         17  contributes in excess of $20 million a year to the

         18  City budget, and that is probably the most important

         19  budget point that I can make to you, that comes

         20  primarily from revenues from the properties that we

         21  control, as well as the real estate that we sell. In

         22  the effort to sell real estate right now, we have

         23  seven very significant sites out for bid to, in

         24  particular, the Seaward Park property on Delancy

         25  Street, and the Homeport property in Staten Island

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            5

          1  ECONOMIC DEVELOPMENT CORPORATION

          2  are obviously very, very important sites, and I

          3  would be happy to discuss them in your questions.

          4                 I guess I would highlight that the

          5  Homeport area we think has a better opportunity to

          6  get a good development now than it did in the past

          7  because of the Administration's efforts concerning

          8  the Lighthouse Museum, the efforts to fix up the

          9  ferry terminal, the possibility of a minor league

         10  baseball stadium obviously all enhance the

         11  possibility of good development at Homeport.

         12                 EDC has also recently concluded the

         13  Mayor's port expansion plan, which has been I think

         14  pretty well received and it makes the point very

         15  well that growth in the port cannot happen only in

         16  New Jersey and it should happen in New York and that

         17  there are plenty of places for it to happen in New

         18  York.

         19                 The Recruitment Division brought in

         20  over 20 companies last year, which contribute

         21  significantly to the City's bottom line.

         22                 The Retention Division, I just want

         23  to emphasize as I always do, that the companies that

         24  we have retained in the City contribute about almost

         25  a billion and a half dollars annually to the City's
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          2  tax revenues, versus a total one-time cost of about

          3  $300 million in incentives that have been given.

          4                 One of the concerns that the Council

          5  always raises quite rightly is our attention to

          6  small businesses, and I just want to emphasize that

          7  between FY '97 and FY '98, although this isn't a

          8  budget issue I would like to highlight it, the IDA,

          9  which does financings for small businesses, has had

         10  an 80 percent increase in the number of small

         11  businesses it has helped, and has had a near

         12  doubling in the dollar amount of the financings that

         13  the IDA has financed.

         14                 So, whether it is contributions to

         15  the City's budget, or projects from the port plan to

         16  a small IDA project, EDC I think has played a very

         17  useful role in pursuing the Mayor's economic

         18  development agenda and has been a healthy

         19  contributor to the bottom line of the budget, with

         20  $20 million in the budget for FY '99.

         21                 I am sure you have questions.

         22                 CHAIRPERSON O'DONOVAN: All right,

         23  now, on the Stadium issue, the Administration has

         24  proposed allocating $96 million in funding for the

         25  New York City Sports Facility Corporation for Fiscal

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            7

          1  ECONOMIC DEVELOPMENT CORPORATION

          2  2000.

          3                 Now, what will the funding be

          4  utilized for exactly?

          5                 MR. MILLARD: That is not an EDC item.

          6                 CHAIRPERSON O'DONOVAN: Whose item is

          7  it?

          8                 MR. MILLARD: I'm not sure. I just not

          9  it is not EDC.

         10                 CHAIRPERSON O'DONOVAN: You don't

         11  know?

         12                 MR. MILLARD: Well, I run EDC, I don't

         13  run the other agencies. I know --

         14                 CHAIRPERSON O'DONOVAN: I know DBS

         15  says it's not theirs; is that correct?

         16                 DBS says it is not theirs, and you

         17  say it's not yours.

         18                 MR. MILLARD: Well, I can't tell you

         19  whose it is, but I can tell you that so far EDC

         20  doesn't have any responsibility for the Sports

         21  Facilities Corporation.

         22                 CHAIRPERSON O'DONOVAN: DBS, though,

         23  said it was EDC.

         24                 Where is Commissioner Weeks? Who is

         25  here from DBS? The Mayor's Liaison, didn't we ask
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          2  them to stay?

          3                 Where is DBS?

          4                 UNIDENTIFIED SPEAKER: The Mayor's

          5  representative indicated that Deputy Mayor -- excuse

          6  me -- Assistant, Acting Commissioner Weeks had an

          7  appointment that she was not aware of and was

          8  advised by her Chief of Staff. We had requested that

          9  someone from DBS stay but it appears that everybody

         10  left.

         11                 MR. MILLARD: If I can try to be

         12  helpful. I can only tell you what EDC does or does

         13  not have responsibility for.

         14                 I don't think any decision has been

         15  made about exactly where responsibility for the

         16  Sports Facilities Corporation is going to reside. I

         17  have not been told that it resides at EDC. I have

         18  not been told that it might or will reside at EDC.

         19  So I don't know what is going to happen to it. My

         20  guess is, without wanting to speak for another

         21  agency, that DBS is not sure where it is going to

         22  end up either because I don't think that a decision

         23  has been made about it.

         24                 So, while the concept exists, I don't

         25  think that the details have been flushed out, which
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          2  is why nobody can give you the details.

          3                 CHAIRPERSON O'DONOVAN: What about the

          4  Staten Island stadium and the Brooklyn Sportsplex;

          5  is that money within your perusal?

          6                 MR. MILLARD: Yes.

          7                 CHAIRPERSON O'DONOVAN: That is the

          8  3.8 million site remedial project on Staten Island,

          9  and how much for Brooklyn, the Brooklyn site?

         10                 MR. MILLARD: Well, right now the

         11  Brooklyn -- hold on, let me make sure I have this

         12  accurate for you.

         13                 CHAIRPERSON O'DONOVAN: Okay. And what

         14  seems to be the controversy with the Brooklyn site,

         15  if I may?

         16                 MR. MILLARD: Well, let me touch on

         17  that for a second.

         18                 CHAIRPERSON O'DONOVAN: Go ahead with

         19  the numbers.

         20                 MR. MILLARD: Leaving the numbers

         21  aside, basically the Mayor wants to build a minor

         22  league stadium at Coney Island, and the Mets are

         23  interested in having a minor league team play there,

         24  and there is also a proposal for a Sportsplex

         25  complex nearby. The Mayor has consistently said that
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          2  both those things can coexist, and some of the

          3  people who are concerned about Sportsplex are more

          4  concerned -- want their project to be the one that

          5  has the priority and the Mayor has always said that

          6  both projects can co-exist and there really isn't a

          7  conflict. And the other issue, which, again, is not

          8  a budget issue, the Borough President has complained

          9  why would we sole source to the Mets, and that is

         10  one of the underlying issues here, and the answer is

         11  because the Mets had to waive -- under major league

         12  baseball rules, if the Yankees want to have a minor

         13  league team in New York the Mets have to agree to

         14  that, if the Mets want to have a minor league team

         15  in New York, the Yankees have to agree to that.

         16                 Well, the Mets had to waive for the

         17  Yankees to have their team on Staten Island near the

         18  ferry terminal, and the Yankees had to waive in

         19  order for the Mets to have their team at Coney

         20  Island. If the Mets could not have a team at Coney

         21  Island, they would not have waived to allow the

         22  Yankees to have a team on Staten Island. So, because

         23  of the need for mutual waivers, and the fact that

         24  the Mets are the only game in town for bringing

         25  minor league teams here that are affiliated with
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          2  major league baseball. That was why we sole sourced

          3  to the Mets and the Borough President has asked that

          4  question repeatedly and has been given that answer

          5  repeatedly.

          6                 CHAIRPERSON O'DONOVAN: So, the Mets

          7  then, I guess since the Yankees are coming

          8  apparently the Mets will be coming too, because one

          9  has to work with the other.

         10                 MR. MILLARD: Both have waived.

         11                 CHAIRPERSON O'DONOVAN: Both have

         12  waived.

         13                 MR. MILLARD: And in both instances

         14  negotiations are underway towards signing a final

         15  lease and we are optimistic that both teams will

         16  sign final leases and that we will build stadiums in

         17  both places.

         18                 CHAIRPERSON O'DONOVAN: All right.

         19  Now, on the Brooklyn operation, how much money is

         20  earmarked for the Brooklyn Sportsplex, it is called?

         21                 MR. MILLARD: Our expectation is that

         22  the cost, current expectation for the cost of the

         23  Brooklyn Stadium is approximately $20 million and

         24  the cost of the Staten Island Stadium I believe is

         25  approximately $29 million.
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          2                 CHAIRPERSON O'DONOVAN: All right.

          3                 Now, on the Brooklyn Sportsplex, is

          4  the $20 million in this Fiscal Year 2000?

          5                 MR. MILLARD: No, Brooklyn is the

          6  minor league -- the $20 million I mentioned is for

          7  the minor league stadium in Brooklyn.

          8                 The Mayor has also allocated some

          9  money for the Sportsplex.

         10                 CHAIRPERSON O'DONOVAN: All right,

         11  good.

         12                 Now, on the Staten Island operation,

         13  I see that in this modification coming up this month

         14  that your particular agency is looking for three

         15  some odd million dollars to enhance the field in the

         16  College of Staten Island to provide temporary

         17  facilities for the Staten Island Yankees I think

         18  they call them; is that correct?

         19                 MR. MILLARD: The question is whether

         20  we are putting money in to enhance the facility at

         21  the College of Staten Island?

         22                 CHAIRPERSON O'DONOVAN: Yes. Right a

         23  temporary field.

         24                 MR. MILLARD: Yes. An interim facility

         25  probably for two seasons.
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          2                 CHAIRPERSON O'DONOVAN: Now, that

          3  money probably will go up to $4 million, maybe even

          4  more, generally, what happens when they do move? I

          5  mean, do we get that money back? Is the College of

          6  Staten Island going to give us that money back?

          7                 MR. MILLARD: I wouldn't concede that

          8  it was going to go up. But whatever the amount is,

          9  much of what is being spent will remain at the

         10  College of Staten Island and we will have a much

         11  better facility.

         12                 Some of it will probably be temporary

         13  facilities that will then be removed.

         14                 But, yes, the College of Staten

         15  Island will probably have a better facility when it

         16  is all over.

         17                 CHAIRPERSON O'DONOVAN: Okay, Local

         18  Law 69, tax benefits, you will distribute to the

         19  Council members copies of Local Law 69 of the

         20  report?

         21                 MR. MILLARD: Yes, of course.

         22                 CHAIRPERSON O'DONOVAN: All right. On

         23  the venture capital project, has EDC provided the

         24  investment in job creation annual reports prepared

         25  by the City Discovery Fund? Are you prepared to do
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          2  that?

          3                 MR. MILLARD: I think our obligation,

          4  Mr. Chairman, is a Local Law 69 obligation which we

          5  always fulfill. I am not sure I know what you are

          6  asking me about now.

          7                 CHAIRPERSON O'DONOVAN: All right. I

          8  know you are not obligated to do it, but when you

          9  get it done will you provide with the report?

         10                 MR. MILLARD: So, the question is not

         11  are we complying with an obligation but would we be

         12  willing to do what again?

         13                 CHAIRPERSON O'DONOVAN: To give us a

         14  copy of that report?

         15                 MR. MILLARD: Local Law 69 --

         16                 CHAIRPERSON O'DONOVAN: Jobs created,

         17  discovery fund.

         18                 MR. MILLARD: Would we give you

         19  information about the jobs created by the Discovery

         20  Fund? We would be happy to.

         21                 CHAIRPERSON O'DONOVAN: Thank you.

         22                 MR. MILLARD: And by the way, the

         23  Discovery Fund, a goal for a lot of venture capital

         24  funds is an internal rate of return of approximately

         25  30 percent, and that is about right where the
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          2  Discovery Fund is today, although some of that is in

          3  companies that are public and it fluctuates,

          4  tomorrow it could be 22 or the next day it could be

          5  45, but for the moment it looks like it they have a

          6  pretty solid rate of return.

          7                 CHAIRPERSON O'DONOVAN: Describe the

          8  process that led EDC the granting and enhanced

          9  reportedly an additional 10 million tax deal to CBS.

         10                 MR. MILLARD: Yes, CBS, as you

         11  probably know, has changed quite a bit as a

         12  corporation over the last five or ten years, and in

         13  particular over the last two or three years, and in

         14  this deal we got a commitment from CBS to stay an

         15  additional ten years beyond their current

         16  commitment. That is not a commitment that was easy

         17  for them to make because as I am sure you know, in

         18  the industry they are in there are tremendous

         19  changes, networks today are competing with cable,

         20  even with the Internet in a way that was not

         21  anticipated five or ten years ago, and to get them

         22  to commit to keep these jobs in New York for an

         23  additional ten years, was a very, very important

         24  result.

         25                 Secondly, and perhaps more
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          2  importantly, the new benefits, as well as the old

          3  benefits are now subject to the Giuliani

          4  Administration call-back provisions.

          5                 The first half of the life of this

          6  deal the company will be obliged if they move jobs

          7  out to pay back to the City double the amount of

          8  benefits that they have received, which was not the

          9  case in the 1993 deal, which was negotiated by a

         10  prior administration which did not have those

         11  provisions.

         12                 CHAIRPERSON O'DONOVAN: In a related

         13  issue on the Stock Exchange, the Preliminary Capital

         14  budget includes $225 million for the New York City

         15  Stock Exchange. This is a portion of the nearly $1

         16  billion in tax breaks and grants which the City gave

         17  the Exchange to stay in Manhattan.

         18                 So, what requirements were placed on

         19  the New York Stock Exchange for these funds?

         20                 For instance, were any stipulations

         21  made regarding hiring, such as hiring City residents

         22  or expanding the job base, et cetera?

         23                 MR. MILLARD: Well, there were no

         24  commitments about hiring City residents, we have had

         25  that conversation many times in this Committee, we
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          2  don't impose that obligation.

          3                 The Stock Exchange transaction is

          4  important to understand when you ask about jobs,

          5  that the jobs that New York City gets from the Stock

          6  Exchange are probably far more the jobs that we have

          7  that were not employees of the Stock Exchange. I

          8  mean, if you go down to the floor of the Stock

          9  Exchange and you see people buying and selling

         10  stocks, most of them are not Stock Exchange

         11  employees. So the Stock Exchange cannot say, you

         12  know we are going to hire more or fewer people in a

         13  way that is going to be as significant to us as

         14  their presence here. Because their presence here

         15  creates jobs in the securities industry which are

         16  outside the control of the Stock Exchange but its

         17  presence assures that those jobs will be here.

         18                 CHAIRPERSON O'DONOVAN: Now, with

         19  these, and I don't want to get philosophical on this

         20  but this question always comes up, with these great

         21  tax incentives, you have the Amex, NASDAC, other

         22  various huge Corporate America companies, I mean can

         23  I ask you this question, will they threaten to leave

         24  unless they are offered similar incentive laden

         25  packages?
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          2                 MR. MILLARD: Will who?

          3                 CHAIRPERSON O'DONOVAN: Any

          4  corporation, any huge, huge corporation, like the

          5  American Exchange, for instance, or NASDAC Exchange;

          6  do we see that coming in the future? Do you see them

          7  reaching out to the City and saying we want tax

          8  credits too, the tax package?

          9                 MR. MILLARD: You may have read in the

         10  newspapers, we have a deal with the American Stock

         11  Exchange and NASDAC which have merged, to keep them

         12  in New York City.

         13                 CHAIRPERSON O'DONOVAN: All right, on

         14  these deals that are made, who makes these deals?

         15  Who exactly is the one in the Administration that

         16  makes the deals? Because we are getting conflicting

         17  reports today.

         18                 Economic Development Corporation,

         19  yourself, you just had mentioned that the money for

         20  the Stadium, the $96 million, it is not in your --

         21  not yet anyway -- in your hands, and Commissioner

         22  Weeks says that it is not in her hands and she

         23  doesn't know, the Department of Business Services.

         24                 MR. MILLARD: It depends on the

         25  transaction. I mean, in the end, the Mayor makes the
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          2  deals. In the end, the Mayor makes the decision

          3  about what we are going to do with the Stock

          4  Exchange or with the Stadium or with the Sports

          5  Facilities Corporation.

          6                 In terms of who carries the laboring

          7  war in negotiations, it varies. Some projects we

          8  negotiate and we go to the Mayor and say here is the

          9  deal we have negotiated, is this okay with you? And

         10  he will either say yes or no. Sometimes the Mayor

         11  will say here is the deal that I want, and we will

         12  go off and negotiate exactly as the Mayor said,

         13  sometimes the Mayor will make numerous final

         14  decisions himself, sometimes the Deputy Mayor will,

         15  sometimes other agencies from Buildings to City

         16  Planning to Finance to OMB are involved, I mean it

         17  really depends on the the transaction.

         18                 CHAIRPERSON O'DONOVAN: Okay.

         19                 Councilwoman Boyland.

         20                 COUNCIL MEMBER BOYLAND: Thank you,

         21  Mr. Chairman.

         22                 I just have a question. Can we double

         23  dabble back a bit on the Brooklyn Sportsplex? You

         24  said that $20 million was put in from the City; what

         25  is the State's obligation?
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          2                 MR. MILLARD: Well, let me make sure

          3  that I am clear. I believe, and I am going to check

          4  here to make sure that I have this accurate, I

          5  believe the Mayor has put approximately $20 million

          6  towards the construction of a minor league baseball

          7  stadium.

          8                 COUNCIL MEMBER BOYLAND: Right.

          9                 MR. MILLARD: Hold on one second,

         10  please.

         11                 And the Mayor has also put $30

         12  million towards a Brooklyn Sportsplex. The Stadium

         13  is where the minor league team would play, the

         14  Sportsplex is the concept of the amateur athletics,

         15  which has been around for quite some time --

         16                 COUNCIL MEMBER BOYLAND: Right.

         17                 MR. MILLARD: And it does have state

         18  money, I can't tell you how much, I don't know.

         19                 COUNCIL MEMBER BOYLAND: Right.

         20  Because I remember last year's budget, I think the

         21  Speaker Shelly Silver was discussing that he was

         22  going to sort of take this project underhand in the

         23  Sportsplex, the Brooklyn Sportsplex that they were

         24  going to do in Coney Island, and we are kind of

         25  moving slow on it, we have never heard of anything
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          2  else.

          3                 MR. MILLARD: Right. I can't speak for

          4  the state, but I can tell you that the Mayor's view

          5  is that the minor league stadium and Sportsplex

          6  could coexist, that there is sufficient land and

          7  ultimately is or will be sufficient money for both

          8  to be done.

          9                 COUNCIL MEMBER BOYLAND: Right. And I

         10  also thought Howard Golden, the Borough President,

         11  was going to be taking part in that, it was going to

         12  be a multi-plex, multi-money, right?

         13                 MR. MILLARD: Right.

         14                 COUNCIL MEMBER BOYLAND: So we are

         15  trying to make sure we are moving that project

         16  along.

         17                 You don't know what stage it is at

         18  this moment?

         19                 MR. MILLARD: I don't know where the

         20  state funding is. There have been lots of

         21  discussions about who is putting what in from the

         22  State, I wouldn't want to speak for them.

         23                 COUNCIL MEMBER BOYLAND: Okay, thank

         24  you.

         25                 CHAIRPERSON O'DONOVAN: All right.
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          2                 Councilman Fisher.

          3                 COUNCIL MEMBER FISHER: Well, let me

          4  just continue on the Brooklyn Sports Stadium for a

          5  moment, and I want to ask you about something else.

          6                 The Borough President of Brooklyn

          7  opposes this plan as it is presently conceived by

          8  EDC; isn't that correct?

          9                 MR. MILLARD: I hate to speak for

         10  other officials. I think you are making a fair

         11  characterization. I don't know if he would say

         12  opposes, but he certainly hasn't endorsed it.

         13                 COUNCIL MEMBER FISHER: Well, he

         14  specifically objected to the sole sourcing of the

         15  concession to the Mets organization.

         16                 MR. MILLARD: Right. I am just saying,

         17  I don't want to say the guy opposes it. It is true

         18  that at the Franchise and Concessions Review

         19  Committee he did not vote to allow us to go forward

         20  with a sole source process.

         21                 COUNCIL MEMBER FISHER: And can you

         22  tell us why you went forward with a sole source? I

         23  know that there was, in order to get the Mets you

         24  have to take care of the Yankees, in order to get

         25  the Yankees you have to take care of the Mets, but
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          2  the Borough President stated in his State of the

          3  Borough remarks, that he had had conversations with

          4  independent leagues which wouldn't require

          5  permission from either of the major league

          6  organizations, and which he believed, based on his

          7  analysis, would have generated greater attendance

          8  and have more prestige. So, why was it sole sourced

          9  to the Mets?

         10                 MR. MILLARD: I mean, first I would

         11  say, you know, I would be reluctant to believe that

         12  the Borough President of Brooklyn is an expert in

         13  which minor league facility or team is going to

         14  generate more or less interest.

         15                 Secondly, I would say --

         16                 COUNCIL MEMBER FISHER: You say, you

         17  would be reluctant to say he was an expert?

         18                 MR. MILLARD: Yes, I don't think he is

         19  an expert in what minor league --

         20                 COUNCIL MEMBER FISHER: And who is the

         21  expert at EDC on this subject?

         22                 MR. MILLARD: Well, I will tell you

         23  that we have done a lot of work on minor league

         24  stadiums from Staten Island to Coney Island over the

         25  last couple of years evaluating the cost of
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          2  stadiums, evaluating the leases in about 25

          3  different cities, going to and looking at specific

          4  minor league stadiums, both in the independent

          5  league, in AAA, in AA, in A, to become expert in

          6  this, and, yes, I would say that we do have

          7  expertise at EDC far beyond the Borough President of

          8  Brooklyn.

          9                 COUNCIL MEMBER FISHER: And is that

         10  analysis in writing?

         11                 MR. MILLARD: Some of the analysis is

         12  probably in writing, some of it --

         13                 COUNCIL MEMBER FISHER: Can you share

         14  it with us, please?

         15                 MR. MILLARD: Which analysis are you

         16  talking about?

         17                 COUNCIL MEMBER FISHER: Well, you have

         18  just told us you have analyzed 25 cities in the

         19  economics of independent leagues as opposed to the

         20  minor league teams --

         21                 MR. MILLARD: Right.

         22                 COUNCIL MEMBER FISHER: And I asked

         23  you if some of it was in writing and you said some

         24  of it and I would like to see it.

         25                 MR. MILLARD: Right. For example -- I
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          2  will tell you. Here is one of the things we did,

          3  which I cannot share with you, because we are right

          4  in the middle of negotiations with two teams, is we

          5  have analyzed numerous other leases in other cities,

          6  to see what minor leagues generate in attendance,

          7  generate in rent, cost to keep up, et cetera. So,

          8  that is nothing that I can give you because the

          9  whole purpose of that was so that we would be

         10  strengthened in our negotiations with the teams.

         11                 I would say that the Borough

         12  President's point of view is misguided. The fact is,

         13  that the Yankees had to waive for the Mets to come

         14  in and the Mets have to waive for the Yankees to

         15  come in.

         16                 If someone said I don't care if we

         17  have minor league baseball in New York ever, then

         18  one might say so why bother sole sourcing. If

         19  someone says I want to have a team in Staten Island

         20  and a team in Brooklyn, if it is going to include

         21  either of the major league teams having an

         22  affiliate, having a minor league affiliate, then the

         23  other major league team has to waive.

         24                 If the Mets were not going to get

         25  Coney Island, they would not waive for the Yankees
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          2  at Staten Island. If the Yankees were not going to

          3  get Staten Island, they would not waive for the Mets

          4  at Coney Island.

          5                 COUNCIL MEMBER FISHER: What was the

          6  genesis of the notion that there should be a minor

          7  league team in Brooklyn in the first place, since I

          8  don't remember seeing it in any statement of needs

          9  generated by the Borough, I don't remember any

         10  elected official ever calling for it, except, you

         11  know, it is sort of a notion that we should bring

         12  the Dodgers back, but I don't remember there ever

         13  being any kind of groundswell of support to have

         14  minor league baseball in Brooklyn, and certainly not

         15  on the site that had already been designated for the

         16  Sportsplex.

         17                 MR. MILLARD: Well, it is not on any

         18  site that has been designated for Sportsplex. I

         19  mean, that is not true, there is no Sportsplex

         20  designation right now.

         21                 COUNCIL MEMBER FISHER: Why not?

         22                 MR. MILLARD: It is --

         23                 COUNCIL MEMBER FISHER: Since we have

         24  all been committed to this project for years, you

         25  have got $30 million in the budget for it, how come
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          2  we don't have a site designated for it then?

          3                 CHAIRPERSON O'DONOVAN: Well, there is

          4  a site, isn't there? It is my understanding that it

          5  is the Coney Island --

          6                 MR. MILLARD: There is no designation,

          7  there is no existing designation of any entity that

          8  is planning to build the Sportsplex, and that is

          9  because they don't yet have a final proposal for

         10  what they want, or what property they want it on or

         11  what they want to build.

         12                 I will tell you that we are in repeat

         13  meetings with the people who want to build

         14  Sportsplex, and in fact I have a meeting coming up

         15  in the next few days with them again.

         16                 I mean, nobody is hostile to

         17  Sportsplex. Both things can coexist. I think the

         18  difference between the Administration's point of

         19  view and let's say the Borough President's is we

         20  think both things can happen. We are for the minor

         21  league stadium and we support Sportsplex. I am not

         22  sure that the reverse is always the case.

         23                 COUNCIL MEMBER FISHER: I am not sure,

         24  though, that you answered my question as to where

         25  the notion that we needed to spend $20 million or
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          2  $30 million on a minor league stadium in Brooklyn

          3  came from. I mean, is this supposed to be an

          4  economic development tool? Are we expecting that we

          5  are going to be diverting entertainment dollars; I

          6  mean what is the rationale for building this?

          7                 MR. MILLARD: As a policy matter I

          8  think you would agree that this will probably make

          9  Coney Island better than it is now.

         10                 COUNCIL MEMBER FISHER: I am not

         11  entirely convinced of that. I haven't seen any

         12  analysis to that effect. I don't even know what this

         13  is going to generate. If you ask me what we can do

         14  with $30 million in Coney Island I would start with

         15  by fixing up the boardwalk, which has fallen into

         16  disrepair.

         17                 So, there is a lot that can be done

         18  in Coney Island, it is an urban disaster, not

         19  because of this Administration, but it is the

         20  culmination of a lot of problems and I think if you

         21  ask me, the Borough President and the elected

         22  officials from that area what they would like to see

         23  $30 spent on, we could probably come up with some

         24  better job creation activities than a minor league

         25  team, and an A league team at that. So, I mean, I

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            29

          1  ECONOMIC DEVELOPMENT CORPORATION

          2  would be happy to have that conversation with you,

          3  but I was sort of hoping that you were going to whip

          4  out some document that was going to show that an

          5  investment of $20 million was going to generate huge

          6  benefits for the City and I think it is field of

          7  dreams and I am -- what can I tell you, this is not

          8  Iowa, there is a lot of competition for people's

          9  entertainment dollars here. And there are a lot of

         10  people in that neighborhood that need real jobs and

         11  not just selling hot dogs.

         12                 CHAIRPERSON O'DONOVAN: Do we have a

         13  study on what a minor league team produces, as far

         14  as revenue goes?

         15                 MR. MILLARD: Well, in order to

         16  negotiate the lease, we went through all kinds of

         17  issues about the revenue that they would produce,

         18  yes.

         19                 CHAIRPERSON O'DONOVAN: Well, what

         20  would a team --

         21                 MR. MILLARD: And we are still in the

         22  middle of the lease negotiations so I mean it is not

         23  the kind of thing I can sit here and say here is

         24  what we think it generates X and therefore we think

         25  if we can get X minus Y, that is a good deal. I
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          2  can't get into that right now because we haven't

          3  negotiated a final lease with the Yankees or the

          4  Mets yet.

          5                 COUNCIL MEMBER FISHER: Let me switch

          6  subjects if I can, just briefly on something.

          7                 CHAIRPERSON O'DONOVAN: Go ahead,

          8  Councilman.

          9                 COUNCIL MEMBER FISHER: I am told that

         10  on the capital side there is a proposed new project

         11  for the demolition of 440 Kent Avenue, a brewery

         12  demolition; can you tell me what that is?

         13                 MR. MILLARD: Well, the building that

         14  is there, as you know, is in tremendous state of

         15  disrepair, and I believe that it is nearly adjacent

         16  to a school, I don't know if it is immediately

         17  adjacent but it is near a school, and it needs to be

         18  torn down because it is unsafe and it is going to

         19  have to be torn down no matter what ever happens

         20  there.

         21                 COUNCIL MEMBER FISHER: I am just

         22  trying to get a handle on which brewery this is, and

         23  where on Kent Avenue it is.

         24                 MR. MILLARD: I think it is 440.

         25                 COUNCIL MEMBER FISHER: That doesn't
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          2  tell me anything.

          3                 Is this the Schaffer Brewery.

          4                 MR. MILLARD: Okay, you are supposed

          5  to identify yourself for whoever is taking notes.

          6                 COUNCIL MEMBER FISHER: Is this the

          7  property that is sort of adjacent to the Brooklyn

          8  Navy Yard?

          9                 UNIDENTIFIED SPEAKER: It is north of

         10  the Brooklyn Navy Yard.

         11                 COUNCIL MEMBER FISHER: Slightly north

         12  of the Brooklyn Navy Yard.

         13                 UNIDENTIFIED SPEAKER: That's correct.

         14  On the river.

         15                 COUNCIL MEMBER FISHER: And the last

         16  time I checked, I think that is in my district.

         17                 And this is the first I am hearing it

         18  is going to be demolished. This is the same site

         19  that was designated in the Williamsburg memorandum

         20  of understanding signed by the Mayor for a study by

         21  the City for conversion to housing; is that the same

         22  brewery site we are talking about?

         23                 UNIDENTIFIED SPEAKER: It is subject

         24  to a study, yes.

         25                 COUNCIL MEMBER FISHER: Right. And has
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          2  that study ever been conducted?

          3                 UNIDENTIFIED SPEAKER: I believe City

          4  Planning is conducting the study, I don't know the

          5  status of it.

          6                 COUNCIL MEMBER FISHER: Okay. And the

          7  demolition is because the building is unsafe?

          8                 UNIDENTIFIED SPEAKER: That's correct.

          9                 COUNCIL MEMBER FISHER: And what would

         10  be done with the building once it is demolished?

         11  What would the site be?

         12                 MR. MILLARD: No decision has been

         13  made on that right now.

         14                 COUNCIL MEMBER FISHER: No decision

         15  has been made. Okay, thank you very much.

         16                 CHAIRPERSON O'DONOVAN: The various

         17  stadiums, you have various committees set up with

         18  regard to these stadiums, site selection, et cetera?

         19  Do you have Council members on them, or a community

         20  board or a Borough Presidents? How does that work?

         21  Or do you just do it and then give it to the

         22  community?

         23                 MR. MILLARD: That is a pretty broad

         24  question. I mean, site selection, in essence in both

         25  instances, is already done because there is a very,
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          2  very small number of sites that could accommodate a

          3  facility like this, so site selection is not really

          4  at issue right now.

          5                 The Franchise and Concessions Review

          6  Committee had to meet in order to approve having EDC

          7  and the City go forward with a sole source

          8  negotiation with the Mets and it did approve that.

          9  We have not finished that sole source negotiation,

         10  but before we began it we had to go to that

         11  committee.

         12                 CHAIRPERSON O'DONOVAN: All right.

         13                 Councilwoman Eldridge.

         14                 COUNCIL MEMBER ELDRIDGE: Thank you.

         15                 I am interested in pursuing some of

         16  the questions that Mr. Fisher and everybody and the

         17  Chair are asking about the baseball. I am not an

         18  expert on baseball franchising at all.

         19                 I happened to catch the end of a news

         20  story last night on television which showed the

         21  Staten Island Yankee Team selling products and

         22  talking about the franchising in it and the son of

         23  the franchisee, evidently the franchisees are father

         24  and son; how was that franchise awarded?

         25                 You go back and forth, you say, well,
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          2  we needed to have a Dodger team -- whatever it is --

          3  Mets team, because we needed --

          4                 MR. MILLARD: You really aren't a

          5  baseball expert.

          6                 COUNCIL MEMBER ELDRIDGE: -- The

          7  Yankees and the Yankees need the other thing, but

          8  why do you eliminate? Once you have gotten this

          9  decision about a stadium, why don't you just have

         10  two independent leagues? Is this a favor to

         11  somebody? Was the Yankee team part of a deal?

         12                 MR. MILLARD: First of all --

         13                 COUNCIL MEMBER ELDRIDGE: Tell me,

         14  though, before I ask this, do the parent companies,

         15  the Yankee organization or the Mets organization, do

         16  they derive financial benefit from the team?

         17                 MR. MILLARD: Whoever owns the minor

         18  league teams will derive the primary private sector

         19  --

         20                 COUNCIL MEMBER ELDRIDGE: Well, what

         21  does that mean, if there is a franchisee, a father

         22  and a son, they're employees of --

         23                 MR. MILLARD: No, no. Well, whoever

         24  owns the team. It will vary. We don't know yet who

         25  the Mets team will be owned by so I can't tell you.
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          2                 COUNCIL MEMBER ELDRIDGE: But who is

          3  the --

          4                 MR. MILLARD: Whoever owns the

          5  franchise.

          6                 COUNCIL MEMBER ELDRIDGE: The Yankees

          7  team is owned by the father and son.

          8                 MR. MILLARD: The Yankees -- in major

          9  league and minor league baseball the way it works is

         10  the major league team awards franchises to owners of

         11  minor league.

         12                 COUNCIL MEMBER ELDRIDGE: I see. So

         13  the Yankees awarded the franchise.

         14                 MR. MILLARD: Correct.

         15                 COUNCIL MEMBER ELDRIDGE: And they

         16  have done it evidently pretty quickly, since they

         17  are now merchandising T-shirts, mugs, God knows what

         18  else, and I didn't quite get if they were already

         19  selling tickets. So, how did this move so quickly?

         20  And was the original idea, since there isn't an

         21  economist that I have ever found that supports or

         22  says that stadiums are the source, are a good source

         23  of economic development or make good economic

         24  development sense? Where did this come from?

         25                 Did this start with an arrangement
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          2  from the Yankees so then you had to go to the Mets?

          3  I mean, are we building -- did it start because we

          4  are building a stadium in Staten Island for the

          5  Yankees?

          6                 MR. MILLARD: No, I think the fact is

          7  that minor league baseball has become very, very

          8  popular in a lot of places around the country over

          9  the last few years.

         10                 COUNCIL MEMBER ELDRIDGE: In markets

         11  that have two major league teams?

         12                 MR. MILLARD: Well, if you take --

         13                 COUNCIL MEMBER ELDRIDGE: Or one major

         14  league?

         15                 MR. MILLARD: I mean, if you want to

         16  argue the economics of baseball we can do that, but

         17  the fact is, take Staten Island as an example and I

         18  am sure that your Chairman would agree with this,

         19  there are 400,000 people who live on Staten Island,

         20  that is a bigger market than almost any other minor

         21  league team in the country has. So, it is right for

         22  the people of Staten Island to be able to enjoy

         23  minor league baseball.

         24                 COUNCIL MEMBER ELDRIDGE: So did the

         25  Yankee organization identify that as a site they
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          2  wanted to have a minor league team in?

          3                 MR. MILLARD: No. When the Mayor said

          4  -- as the Mayor announced in his State of the City

          5  a year ago, a year and change ago, that we were

          6  going to pursue two minor league stadiums --

          7                 COUNCIL MEMBER ELDRIDGE: I am just

          8  asking where the Mayor got the idea.

          9                 MR. MILLARD: -- We then went into --

         10  well, you would have to ask him.

         11                 We then went into --

         12                 COUNCIL MEMBER ELDRIDGE: I would like

         13  to.

         14                 MR. MILLARD: -- A couple of locations

         15  to look at sites, and we looked, for example, as I

         16  am sure Councilman O'Donovan knows, we also did look

         17  at the Homeport site, and we looked at some other

         18  sites on Staten Island. And we also looked in

         19  Brooklyn in a couple of different locations, and

         20  these were clearly the best locations for a City.

         21                 COUNCIL MEMBER ELDRIDGE: It is very

         22  interesting, since I don't know, the Chairman coming

         23  from Staten Island knows if there is great public

         24  support for a stadium or was that generated the

         25  Mayor's interest, but it seems to me that it is only
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          2  logical that the interest originally came from the

          3  Yankees, it sounds like that, but let's go on.

          4                 I was interested in listening to the

          5  Kent Avenue demolition, what determines when a site

          6  is put into asset sales? We have this difficult

          7  problem of tying all of the City Administration

          8  policies together, so we insist upon auctioning off

          9  as an asset the gardens, these little lots that

         10  really mean nothing except to the people in the

         11  communities in which the gardens are and the

         12  gardeners, but then we move in and we decide the

         13  Neponsit Nursing Home is going to fall apart and we

         14  have to demolish it immediately, and now we are

         15  going to demolish a Kent Avenue site, which seems to

         16  have development potential. How do we make those

         17  different decisions?

         18                 MR. MILLARD: Well, first let me

         19  clarify in your question, take the Schaffer Brewery,

         20  the site that the Schaffer Brewery, that Council

         21  Member Fisher asked about, is a site where a variety

         22  of possible developments could occur. The building

         23  that we are demolishing is not the building in which

         24  these developments would ultimately happen. Whatever

         25  happens there, whether it is auctioned, whether it
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          2  is sold for housing, whether it is sold for economic

          3  development, that building is going to have to come

          4  down --

          5                 COUNCIL MEMBER ELDRIDGE: And the City

          6  owns that site.

          7                 MR. MILLARD: Right. And given the

          8  fact that it is currently not in good shape, it was

          9  decided that we better get it down now. So, the

         10  demolition is sort of a separate question I think

         11  from the larger question that you are getting at,

         12  which is, why EDC or why auction. Really I think --

         13                 COUNCIL MEMBER ELDRIDGE: Well, but

         14  that site could have been sold and the developer

         15  could have demolished the building.

         16                 MR. MILLARD: It might be. Right, but

         17  it hasn't been sold yet.

         18                 COUNCIL MEMBER ELDRIDGE: How much is

         19  it going to cost the City to -- is it on the market?

         20                 MR. MILLARD: It is part of the study

         21  that Council Member Fisher --

         22                 COUNCIL MEMBER ELDRIDGE: Is it part

         23  of the asset sales?

         24                 MR. MILLARD: It is part of the study

         25  that Council Member Fisher just asked about --
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          2                 COUNCIL MEMBER ELDRIDGE: Yes.

          3                 MR. MILLARD: -- So, a study is being

          4  conducted right now as to a number of possible sites

          5  in that area in the Williamsburg area of Brooklyn on

          6  what is to be done.

          7                 COUNCIL MEMBER ELDRIDGE: How long has

          8  the study been going on?

          9                 MR. MILLARD: It is not being done by

         10  EDC but it has been I believe going on for a few

         11  months but I am not exactly sure.

         12                 COUNCIL MEMBER ELDRIDGE: So, who

         13  decided the building was going to fall down? The

         14  Buildings Department?

         15                 MR. MILLARD: Well, I don't think

         16  anybody decided it. I think someone was concerned

         17  about the safety of children going to school nearby

         18  and said we better check this building since nothing

         19  is happening here and determined that it was not

         20  safe and that is why --

         21                 COUNCIL MEMBER ELDRIDGE: Do you

         22  understand why some of us question these things, in

         23  light of, for instance, the Neponsit Nursing Home

         24  demolition or order to move people out? I mean,

         25  there doesn't seem to be a logical sequence to these
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          2  things?

          3                 MR. MILLARD: That depends on each

          4  site.

          5                 I think the real point I would make,

          6  and leaving aside Neponsit Nursing Home, because I

          7  don't want to make any comment about that particular

          8  location, but the philosophy of having EDC dispose

          9  of certain sites, let's take, for example, property

         10  right now that is on 125th Street in Harlem that we

         11  are designating developers for, some have been

         12  designated, some of the sites --

         13                 COUNCIL MEMBER ELDRIDGE: Is that the

         14  125th Street mart? No.

         15                 MR. MILLARD: No, no, no. It is

         16  between Second and First, it is near the Pathmark,

         17  and we have designated one movie theater developer

         18  and tenant of a movie theater and have designated

         19  another developer and are probably going to

         20  designate a third one in the coming months.

         21                 Those are sites that have been vacant

         22  or derelict for years and years and years. If you

         23  put them out to auction there is always a risk that

         24  what will happen is a speculator will buy them, that

         25  nothing will happen, no development will take place,
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          2  and in two years or five years or ten years you will

          3  have the exact same thing.

          4                 So, what we do is we do a request for

          5  proposals and we analyze who really has the

          6  financial wherewithal to get a project done because

          7  the goal here is, yes, to get money for the City in

          8  selling the property, but it is also to make sure

          9  that three or four years from now this property is

         10  built up so you don't have a derelict lot that is

         11  half overgrown and half chop-shops and a gas

         12  station, where maybe you could have something that

         13  generates a lot more jobs.

         14                 COUNCIL MEMBER ELDRIDGE: Is there a

         15  square footage that brings a project to you, rather

         16  than to an agency?

         17                 MR. MILLARD: Not necessarily square

         18  footage, but more a matter of a place where you

         19  definitely want development, you definitely want to

         20  have some control over the development and you want

         21  to impose, we impose on people obligations that they

         22  must continue after they buy the property or after

         23  they are designated to spend X amount per year in

         24  getting their development done, and if they don't do

         25  that, then they can be dedesignated and lose the
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          2  site. So, we try to hold their feet to the fire to

          3  make sure that something gets done there.

          4                 In an auction sometimes the sites are

          5  not as large, and certainly the square footage is an

          6  issue, maybe they are not on as important a street

          7  as 125th Street, obviously EDC can't do an RFP for

          8  every single property in the City and so decisions

          9  get made depending on sort of a site-by-site basis.

         10                 We also, EDC will also sole source

         11  property sometimes, even though we put out these big

         12  pieces of property at 125th Street, we might have a

         13  small business on 129th Street that wants to buy the

         14  adjacent property. That is not a property that EDC,

         15  maybe it is one lot, it is not property that EDC

         16  would normally be in the business of putting out an

         17  RFP for, but we might sole source it because the

         18  adjacent business owner is a logical owner and they

         19  would want to buy it on a sole source basis.

         20                 COUNCIL MEMBER ELDRIDGE: Were you

         21  involved in the negotiations on the Bellevue Men's

         22  Shelter and the resulting Housing Project?

         23                 MR. MILLARD: No.

         24                 COUNCIL MEMBER ELDRIDGE: So, how do

         25  we determine? This is all done by a judgment in the
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          2  Mayor's Office as to what areas we go?

          3                 MR. MILLARD: I hate to say, as I said

          4  before, that every deal is different, but every site

          5  is different. It really depends on the site or

          6  sites.

          7                 COUNCIL MEMBER ELDRIDGE: I think it

          8  is every deal is different.

          9                 You talked -- incidently is 2

         10  Columbus Circle a site that you issued an RFP for

         11  about how many years ago?

         12                 MR. MILLARD: We issued an RFP for

         13  that site, yes.

         14                 COUNCIL MEMBER ELDRIDGE: And what is

         15  happening with that? Is the sale reflected in the

         16  budget?

         17                 MR. MILLARD: The potential sale is

         18  represented in EDC's budget for the year.

         19                 COUNCIL MEMBER ELDRIDGE: And how much

         20  is that estimated at?

         21                 MR. MILLARD: Well, we have a number

         22  of what we think will sell that that is in. We then

         23  chop that down, based on the likelihood of the

         24  completion of all of these deals and then we have a

         25  number --

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            45

          1  ECONOMIC DEVELOPMENT CORPORATION

          2                 COUNCIL MEMBER ELDRIDGE: So you have

          3  the total sum of all of your deals?

          4                 MR. MILLARD: And then it is chopped

          5  down because not all of our deals close. I might say

          6  right now I expect to close ten deals, and if only

          7  ten look like they will close but only seven will, I

          8  can't --

          9                 COUNCIL MEMBER ELDRIDGE: So, is Kent

         10  Avenue in your estimated revenues?

         11                 MR. MILLARD: No.

         12                 COUNCIL MEMBER ELDRIDGE: And Neponsit

         13  Nursing Home, no?

         14                 MR. MILLARD: No.

         15                 COUNCIL MEMBER ELDRIDGE: Bellevue,

         16  that's all not your projects. So, in other words,

         17  what is your latest update about 2 Columbus Circle?

         18                 MR. MILLARD: We are still looking at

         19  all of the different bids. We are listening to the

         20  community. We have looked at what is going to happen

         21  at the Coliseum site. All the bids are in and we are

         22  waiting for --

         23                 COUNCIL MEMBER ELDRIDGE: The bids

         24  have been in for over a year. Almost two years. And

         25  I have never heard from anybody in your agency,

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            46

          1  ECONOMIC DEVELOPMENT CORPORATION

          2  despite my request to you and you kindly had someone

          3  call me and that was the end of it. But we have

          4  never had it discussed so I --

          5                 MR. MILLARD: That's not accurate. We

          6  offered to meet with you on a repeated basis and you

          7  did not want to meet --

          8                 COUNCIL MEMBER ELDRIDGE: You wouldn't

          9  meet with the other members that I wanted to bring,

         10  who were community elected officials --

         11                 MR. MILLARD: Well, you asked if I

         12  would meet with you.

         13                 COUNCIL MEMBER ELDRIDGE: -- From the

         14  community. The Mayor wouldn't meet with the local

         15  elected officials, so I mean --

         16                 CHAIRPERSON O'DONOVAN: Okay.

         17                 COUNCIL MEMBER ELDRIDGE: Let me just

         18  ask another question, please.

         19                 CHAIRPERSON O'DONOVAN: Go ahead.

         20                 COUNCIL MEMBER ELDRIDGE: When you

         21  talked about the renegotiation of the contract with

         22  CBS and the claw-back provision, in the City when we

         23  have contract employees or per diems we don't count

         24  them in headcount, television networks increasing

         25  hire people as contract employees, are they in the
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          2  headcount so when they are laid off between

          3  assignments, are those jobs under your clawback?

          4                 MR. MILLARD: Sometimes they are,

          5  sometimes they are not.

          6                 COUNCIL MEMBER ELDRIDGE: So how do

          7  you determine that? And how do you monitor the

          8  clawback?

          9                 MR. MILLARD: Remember, these are

         10  negotiated transactions. So, if someone comes and

         11  says, well, I want to count X, Y and Z employees, I

         12  might say no. Somebody else, in order to get them to

         13  say yes, I might have to say yes, but we then make

         14  them report on how many people they are using from

         15  inside and outside the company.

         16                 COUNCIL MEMBER ELDRIDGE: Can you show

         17  us what the reflected headcount is at CBS? Including

         18  all of the production employees who are contract

         19  employees?

         20                 MR. MILLARD: Can I do what?

         21                 COUNCIL MEMBER ELDRIDGE: Can you show

         22  us the numbers of employees at CBS, and tell us what

         23  are contract employees and what are not contract

         24  employees?

         25                 MR. MILLARD: I probably can, yes.
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          2                 COUNCIL MEMBER ELDRIDGE: Would you do

          3  that?

          4                 MR. MILLARD: Yes.

          5                 CHAIRPERSON O'DONOVAN: Good.

          6                 COUNCIL MEMBER ELDRIDGE: I don't

          7  believe that we have any clawbacks.

          8                 NBC, do we have a deal with them that

          9  they aren't supposed to move employees out of the

         10  City or something?

         11                 MR. MILLARD: Yes.

         12                 COUNCIL MEMBER ELDRIDGE: So does it

         13  cover MS NBC, or CNBC that broadcasts from New

         14  Jersey?

         15                 MR. MILLARD: MSNBC and CNBC were

         16  created in New Jersey in the first place because

         17  they found that --

         18                 COUNCIL MEMBER ELDRIDGE: Created by

         19  the networks.

         20                 MR. MILLARD: Yes, but they weren't

         21  moved out of New York City.

         22                 COUNCIL MEMBER ELDRIDGE: They are new

         23  jobs, that NBC who has an incentive to keep jobs in

         24  New York or create new jobs created out of New York,

         25  so are we still going to incent them?
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          2                 MR. MILLARD: Well, if somebody has

          3  100 jobs in New York City today, and is going to

          4  grow by let's say 50 jobs in the next two years, and

          5  they are willing to -- so I give them an incentive

          6  package to keep the 100 here, and an incentive

          7  package to grow up to 50, they only get the growth

          8  benefits if they grow.

          9                 Let me finish the example, okay?

         10                 COUNCIL MEMBER ELDRIDGE: Yes.

         11                 MR. MILLARD: If they then grow by

         12  only 30, and they put 20 somewhere else, they still

         13  get the incentive benefits to grow the 30, but they

         14  don't get the incentive benefits to grow the 20.

         15                 COUNCIL MEMBER ELDRIDGE: But if they

         16  grow per the contract to grow 50 and then they put

         17  350 in another state, you don't feel that that is

         18  disingenuous use of the incentive to keep the jobs?

         19                 MR. MILLARD: Well, if you promise me

         20  you will have 150 jobs, and you have 150 jobs, how

         21  can I --

         22                 COUNCIL MEMBER ELDRIDGE: Then our

         23  negotiations are shortsighted if we don't estimate

         24  --

         25                 MR. MILLARD: Can I just finish the
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          2  sentence?

          3                 COUNCIL MEMBER ELDRIDGE: Yes, you

          4  can. Go ahead.

          5                 MR. MILLARD: How could I complain if

          6  you promise me you have 100 and you will grow by 50,

          7  how can I complain if you have 300 somewhere else if

          8  you do exactly what you promised to do.

          9                 COUNCIL MEMBER ELDRIDGE: Well, I

         10  think then you negotiated a poor deal because you

         11  didn't foresee that they are going to start new

         12  companies out of the City.

         13                 MR. MILLARD: So, I should make every

         14  company that has global business --

         15                 COUNCIL MEMBER ELDRIDGE: I don't

         16  think we should incent the way we are incenting.

         17                 MR. MILLARD: I should make every

         18  global company require that all its jobs be in New

         19  York City.

         20                 CHAIRPERSON O'DONOVAN: Okay.

         21                 COUNCIL MEMBER ELDRIDGE: Could I just

         22  ask two questions?

         23                 CHAIRPERSON O'DONOVAN: Go ahead, two

         24  quick.

         25                 MR. MILLARD: Merrill-Lynch should
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          2  move out of Hong Kong and --

          3                 COUNCIL MEMBER ELDRIDGE: Low energy

          4   --

          5                 MR. MILLARD: Smith-Barney should not

          6  be in Chicago --

          7                 CHAIRPERSON O'DONOVAN: Come on, let's

          8  go.

          9                 MR. MILLARD: -- NBC should have no

         10  jobs in Los Angeles, no Washington Bureau.

         11                 COUNCIL MEMBER ELDRIDGE: It is not

         12  that they are putting affiliates, they are starting

         13  a whole new computer and television, cable

         14  television service, it is a very important and

         15  growing area and if we are so interested, we should

         16  have been aware of it.

         17                 MR. MILLARD: We were aware of it.

         18                 COUNCIL MEMBER ELDRIDGE: Okay.

         19                 MR. MILLARD: We wanted them to come

         20  here. They made a choice to do it in New Jersey,

         21  that doesn't mean they violated the other deal.

         22                 COUNCIL MEMBER ELDRIDGE: Low energy

         23  benefits that we give to companies, who negotiates

         24  those?

         25                 MR. MILLARD: Those are usually
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          2  negotiated at EDC also.

          3                 COUNCIL MEMBER ELDRIDGE: And can you

          4  provide us with those low energy benefits that you

          5  have given? I mean, it seems to me, is that low

          6  energy benefits exemptions from sales tax and IDA

          7  bond funding?

          8                 I saw a list where Viacom, CBS, I

          9  think ABC, purchasing new furniture were exempt from

         10  paying the sales tax. Those are I think very

         11  important benefits that we extend to them and hard

         12  for some of us to understand the justice in the

         13  benefits that we give when we go to 125th Street and

         14  see a mart is closed down because it is costing the

         15  City $400,000 because it is not well run when we

         16  could provide them the services and we are having an

         17  encouraging Viacom, ABC, CBS and other places to buy

         18  new furniture and we exempt them from the sales tax,

         19  and we also provide them with low energy benefits

         20  that we don't provide cultural institutions and

         21  other groups that need that benefit to stay alive.

         22                 So, I would really like to see that

         23  and I don't think right now Local Law 69 covers

         24  that.

         25                 MR. MILLARD: I think it does.
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          2                 COUNCIL MEMBER ELDRIDGE: I don't

          3  think it itemizes out the way it would be clear to

          4  us to understand.

          5                 MR. MILLARD: I believe it does, but

          6  we will look at it and if it doesn't, we will get

          7  you something that does.

          8                 COUNCIL MEMBER ELDRIDGE: The Coliseum

          9  I understand has 7 to $8 million in the budget for

         10  assets, 2 Columbus Circle? That you are going to

         11  sell that site for 7 to $8 million?

         12                 MR. MILLARD: I don't know where that

         13  number comes from.

         14                 COUNCIL MEMBER ELDRIDGE: I could put

         15  a neighborhood organization together to buy it for

         16  that, it seems to me.

         17                 The Coliseum sale, is that in the

         18  budget?

         19                 MR. MILLARD: If you can, have them

         20  send me a letter.

         21                 CHAIRPERSON O'DONOVAN: I bet they

         22  don't get it.

         23                 COUNCIL MEMBER ELDRIDGE: I thought

         24  that it was closed to new bidders?

         25                 MR. MILLARD: We have received lots of
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          2  letters.

          3                 COUNCIL MEMBER ELDRIDGE: The sale

          4  from the Coliseum, that is in the budget?

          5                 MR. MILLARD: That wouldn't be in

          6  EDC's budget. Because the MTA was actually selling

          7  it.

          8                 COUNCIL MEMBER ELDRIDGE: It's the

          9  MTA.

         10                 CHAIRPERSON O'DONOVAN: Okay?

         11                 COUNCIL MEMBER ELDRIDGE yes, thank

         12  you.

         13                 CHAIRPERSON O'DONOVAN: Okay.

         14                 Now, just on a number of these

         15  issues, on negotiation issues again, Mr. President,

         16  the $96 million to the Sports Facilities it is not

         17  in your budget, it is not in the Department of

         18  Business Services budget, negotiations of the

         19  various, the World Trade Center deal, the Stock

         20  Exchange deal, you don't do it, DBS doesn't do it,

         21  and you had testimony that other people do it

         22  dependent on what the deal is, and I would like to

         23  get to the point of that.

         24                 MR. MILLARD: Well, I am not sure that

         25  that is a fair summary.
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          2                 CHAIRPERSON O'DONOVAN: Is that

          3  correct?

          4                 MR. MILLARD: I mean, the negotiations

          5  in business retention EDC is always involved in, but

          6  there are other agencies that sometimes have a seat

          7  at the table. Deputy Mayor sometimes takes a greater

          8  or a lesser role, so when someone asks how are these

          9  decisions made, it really is a deal-by-deal issue

         10  where the emphasis is placed. So, I wouldn't say

         11  that I don't know about that.

         12                 As to the Sports Facilities

         13  Corporation, I would say, as I did before, I don't

         14  have any responsibility for that so I can't comment

         15  on it.

         16                 CHAIRPERSON O'DONOVAN: Well, are you

         17  at the table when the deal was made for the two

         18  minor league teams negotiating with the Yankees or

         19  the Mets to bring these teams in?

         20                 MR. MILLARD: Yes, I spoke about that.

         21  We are in the middle of leased negotiations with

         22  them right now.

         23                 CHAIRPERSON O'DONOVAN: You are, your

         24  agency?

         25                 MR. MILLARD: A number of agencies.
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          2                 CHAIRPERSON O'DONOVAN: A number of

          3  agencies. All right.

          4                 Councilwoman Clarke.

          5                 I am also joined by Council Member

          6  White, of Queens, and Council Member Miller from

          7  Manhattan.

          8                 Councilwoman Clarke.

          9                 COUNCIL MEMBER CLARKE: Mr. President,

         10  how are you?

         11                 MR. MILLARD: Okay.

         12                 COUNCIL MEMBER CLARKE: I have been

         13  trying to see whether I can get some intelligence

         14  here about your role and the role of DBS, who was

         15  before us before. Because it seems to me that they

         16  are a pass-through agency basically for your agency

         17  and I am trying to figure out, they told me that if

         18  it has to do with assets or construction that you

         19  are responsible for that, and because I have

         20  something going on in my own district that has to do

         21  with both, and then need to know when the contract

         22  will be let, whether there is enough money there for

         23  it, and that will probably have to do with the

         24  vendors' mart, if I can get some intelligence on

         25  that.

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            57

          1  ECONOMIC DEVELOPMENT CORPORATION

          2                 But I would also like for you to tell

          3  me about the IDA fund for small businesses, what

          4  kind of distribution was done? Is there a breakdown

          5  that we can get? I am particularly interested in

          6  minority and woman-owned businesses and how they

          7  benefit from it.

          8                 And then finally, we are talking

          9  about this Sportsplex and, you know, whether they

         10  are needed or not needed. I know of a sport that is

         11  the world's greatest sport and most world sport, and

         12  it is called soccer, where if the City wants to make

         13  money, that's what you do, because the Reggae Boys

         14  (phonetic) will come and beat the US Team on their

         15  own territory one more time. So, if I were to do a

         16  Sportsplex, and a most popular sport around the

         17  world, I would be doing a soccer stadium.

         18                 Do you have a soccer stadium on the

         19  back burner that you can push to the front burner so

         20  I can show you what the Raggae Boys can do in North

         21  America?

         22                 MR. MILLARD: No, we don't.

         23                 COUNCIL MEMBER CLARKE: Are you

         24  thinking about one?

         25                 MR. MILLARD: The possibility of

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            58

          1  ECONOMIC DEVELOPMENT CORPORATION

          2  expanding soccer in the City is something a number

          3  of people in the Administration have given a lot of

          4  thought to. But right now, no, there is no concrete

          5  proposal or idea that is --

          6                 COUNCIL MEMBER CLARKE: You are just

          7  opposing it because I am promoting it.

          8                 MR. MILLARD: No, I am not opposing it

          9  at all.

         10                 CHAIRPERSON O'DONOVAN: Well, I

         11  presume that the minor league baseball stadiums, if

         12  they are built in Brooklyn and/or Staten Island, or

         13  even this $96 million job in Manhattan, can be

         14  converted to soccer; is that correct?

         15                 MR. MILLARD: I don't know if I would

         16  say that they can be converted to soccer. The fields

         17  are a very, very different configuration and size,

         18  but there will be the opportunity for other

         19  community-related uses in both stadiums from time to

         20  time.

         21                 CHAIRPERSON O'DONOVAN: Right.

         22                 COUNCIL MEMBER CLARKE: Okay, the IDA

         23  fund, if you will give me that breakdown.

         24                 MR. MILLARD: When you say the IDA

         25  fund, I am not sure I know what you mean.
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          2                 COUNCIL MEMBER CLARKE: For small

          3  businesses is my understanding, and if the

          4  distribution comes through your agency, I am trying

          5  to figure out, with the great wealth of this City,

          6  you know, some $34 billion, I want to be able to

          7  figure out through your agency what kind of

          8  contracts are awarded to minority and to women-owned

          9  business enterprise?

         10                 For instance, we are negotiating some

         11  work in the 40th district where there are a whole

         12  lot of women and minorities that own some

         13  businesses, and I am just figuring out how they can

         14  participate so those communities can also grow.

         15                 MR. MILLARD: Well, the funding that

         16  we have at EDC right now includes capital access

         17  program and the non-profit facilities fund. And I

         18  will tell you, for example, that the capital access

         19  program recently made a loan to Patty Royale

         20  (phonetic), which is a West Indian Bakery in

         21  Flatbush. The loan was about $30,000 to help them

         22  deal with some disruption in their community.

         23                 One of my frustrations in this

         24  position is that the big retention deals always get

         25  the attention and then people always say, well, what
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          2  are you doing for small businesses, and as I said in

          3  my testimony, just last year we increased the number

          4  of small businesses assisted by the IDA by 80

          5  percent. But you would never know that from the

          6  newspapers, and, frankly, you would hardly know it

          7  from the questions of this Committee, even though I

          8  mention it every time I testify, because there is

          9  always a viewpoint that you don't do enough for

         10  small business, no matter how many times I come here

         11  and tell you that we have tripled IDA activity and

         12  that that is primarily small business-related, and

         13  the reason you see people flurring is they are all

         14  saying, oh, good, now I finally get a chance to give

         15  him more of that small business information because

         16  we are geared up for it because we do a lot to help

         17  small businesses that you are unaware of.

         18                 COUNCIL MEMBER CLARKE: Mr. President,

         19  I just asked you that, and I asked could through the

         20  chair we have a breakdown --

         21                 MR. MILLARD: No, I don't mean to say

         22  your question was hostile. I mean to say that in

         23  general people seem to have a point of view that we

         24  don't do enough for small business.

         25                 COUNCIL MEMBER CLARKE: Yes, I usually

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            61

          1  ECONOMIC DEVELOPMENT CORPORATION

          2  have that point of view, only because those are the

          3  businesses that thrive and grow in the 40th

          4  District, so if I seem narrow, that is the reason I

          5  am that narrowed. I am narrow about the people that

          6  I represent and their aspirations. So, please don't

          7  take it in the wrong way. I can only do that which I

          8  am elected to do, and all politics become local, as

          9  you know, because you were on this side of the room

         10  at one time, though your businesses were big.

         11                 Then we asked some question about the

         12  Emerging Industries Fund that we thought were in

         13  your shop and we now understand that.

         14                 MR. MILLARD: Yes, I think on that,

         15  the best thing I could tell you is, as I understand

         16  it, there are still negotiations going on between

         17  the Speaker's Office and the Deputy Mayor's Office,

         18  and it would probably be best if I just leave it at

         19  that.

         20                 CHAIRPERSON O'DONOVAN: All right.

         21                 MR. MILLARD: About how that will be

         22  utilized and where it will go and who will control

         23  it and how decisions will be made.

         24                 COUNCIL MEMBER CLARKE: Okay.

         25                 We talked about the Sportsplex in
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          2  Brooklyn, which is becoming really a sore spot for

          3  Brooklyn; do you see any discussion coming forward

          4  between your office and that of the Borough

          5  President of Brooklyn so we can get a sense of how

          6  these two Sportsplex, as well as the minor league

          7  stadium, can coexist and grow? Is there a projected

          8  way of telling us what kind of revitalization that

          9  will mean in terms of job and community development;

         10  if you have some projections?

         11                 MR. MILLARD:  We are --

         12                 COUNCIL MEMBER CLARKE: Do you see,

         13  first of all, sitting down with the Borough

         14  President, period?

         15                 MR. MILLARD: I'm sorry?

         16                 COUNCIL MEMBER CLARKE: Do you see a

         17  soon sit-down with the Borough President to figure

         18  out how both of these will grow and the development

         19  will come?

         20                 MR. MILLARD: Yes. First of all, we

         21  have tried to keep the Borough President informed

         22  about this. We obviously had to meet with the

         23  Borough President at the Franchise and Concessions

         24  Review Committee because he had to vote on it; but,

         25  secondly, and more importantly, before that we went
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          2  and briefed the Borough President on this project,

          3  and we are still meeting with the advocates of

          4  Sportsplex, both the people who are with the

          5  Sportsplex Foundation, and some of the other

          6  competing projects that want to develop on their own

          7  version of Sportsplex.

          8                 The ownership of property near the

          9  site is complex, and we are continuing to meet with

         10  everybody who is involved and wanting to do it, and

         11  the Mayor is not standing in the way of Sportsplex,

         12  and if anybody thinks he is, they need to understand

         13  that he is saying both projects can coexist and the

         14  Mayor has put money up for Sportsplex. So, I don't

         15  understand why people think that he is standing in

         16  the way of it.

         17                 COUNCIL MEMBER CLARKE: Brooklyn had

         18  looked forward to an empowerment zone which didn't

         19  come, do you have some major projects for the

         20  Borough of Brooklyn that will continue the growth

         21  and revitalization of Brooklyn as the Borough for

         22  all people?

         23                 MR. MILLARD: Of course.

         24                 COUNCIL MEMBER CLARKE: Can we have a

         25  list?
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          2                 MR. MILLARD: I would be happy to give

          3  you a list. I will also highlight a couple, which

          4  includes certainly the money the Mayor has committed

          5  to this minor league stadium and Sportsplex. But the

          6  entire expansion of the container port is Howland

          7  Hook (phonetic), and Brooklyn, and we are talking

          8  about the possibility of thousands upon thousands of

          9  jobs, if we can persuade the Port Authority to allow

         10  more of the development of the port to occur in

         11  Brooklyn. And I mean, many, many thousands of jobs,

         12  it is one of the most important economic development

         13  projects that is on the burner right now. That, with

         14  a tunnel, would do a tremendous amount to revitalize

         15  the waterfront in Brooklyn.

         16                 Then you can go to downtown Brooklyn

         17  and look at the Atlantic Terminal site, which is

         18  being developed additionally for retail, the area

         19  above the Long Island Railroad Terminal is getting

         20  more development. And I have numerous smaller

         21  projects; for example, the development of property

         22  in East New York. We recently designated a company

         23  that manufactures jeans for the East New York

         24  industrial park, we have recently brought in a

         25  company in the food processing business to the East
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          2  New York industrial park, we have numerous projects

          3  in Brooklyn that I would be happy to give you a list

          4  of.

          5                 COUNCIL MEMBER CLARKE: Thank you,

          6  sir.

          7                 CHAIRPERSON O'DONOVAN: Councilman

          8  Rodriguez.

          9                 COUNCIL MEMBER RODRIGUEZ: Mr.

         10  President, on a lighter side, I am going to give you

         11  a chance to address those issues with regard to

         12  small businesses, because I find it to be very

         13  important.

         14                 I am going to ask you with reference

         15  to the retention deals that you have, and how many

         16  of those go to small businesses, and maybe you can

         17  give me some more facts on that.

         18                 And you can say, I guess you can say

         19  what all of the people have been running around

         20  trying to say, because I think it is very important

         21  we get it on the record what benefits you give to

         22  small businesses.

         23                 And really, also another thing I want

         24  to hear is, maybe you can give me an example of a

         25  retention deal for a small business, maybe 200
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          2  employees or 300 employees that has been successful,

          3  and what kind of deal they have gotten and what kind

          4  of incentive they have gotten and I would like to

          5  know what information you have on that?

          6                 MR. MILLARD: Sure.

          7                 COUNCIL MEMBER RODRIGUEZ: And while

          8  you are looking, you mentioned that you went up 80

          9  percent; I would like to know what the total number

         10  is in the aggregate, both in dollars and the number

         11  of visitors so we can have an idea as --

         12                 MR. MILLARD: The dollar amount of IDA

         13  financings went from 250 million to 450 million

         14  between Fiscal '97 and Fiscal '98.

         15                 The number of IDA financings went

         16  from -- I will get you that in a moment.

         17                 Let me give you an example of one and

         18  then we will get you that number, okay?

         19                 In Bush Terminal there is a company

         20  called Eastern Poly Packaging, it has 54 jobs --

         21                 COUNCIL MEMBER RODRIGUEZ: How many

         22  was that?

         23                 MR. MILLARD: It makes plastic --

         24                 COUNCIL MEMBER RODRIGUEZ: How many

         25  jobs?
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          2                 MR. MILLARD: Fifty-four.

          3                 It makes plastic bags or what they

          4  call flexible packaging, and they applied for -- the

          5  proprietor is a Romanian immigrant who worked for a

          6  plastics company while he went to Brooklyn College,

          7  and he created the predecessor to his now Eastern

          8  Poly Company in 1971 and they make plastic bags.

          9  They manufacture them at Bush Terminal, and they

         10  have 54 jobs. They came to EDC, and they wanted to

         11  get triple tax exempt financing to purchase and

         12  renovate the facility that they were in, so they

         13  needed to get a lower cost of capital and so we

         14  helped them get triple tax exempt financing for $1.2

         15  million in bonds. So, instead of going to a bank and

         16  paying let's say nine percent, they issued triple

         17  tax exempt debt and had to pay -- I am making up the

         18  numbers, let's say seven percent interest on their

         19  money, a tremendous savings in cost of capital that

         20  allowed them to purchase a facility and to renovate

         21  it and to stay in Brooklyn instead of do it

         22  somewhere else with 54 jobs, and manufacturing

         23  business in Sunset Park.

         24                 COUNCIL MEMBER RODRIGUEZ: Now, how

         25  much of this whole package was subsidies? We keep
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          2  hearing about subsidies, and so how much let's say

          3  did this cost either the City; or how much of it was

          4  direct subsidies out of I guess the City coffers,

          5  you know?

          6                 MR. MILLARD: I am sorry, can you say

          7  that again, please?

          8                 COUNCIL MEMBER RODRIGUEZ: How much of

          9  it is subsidies that he received? You mentioned that

         10  you facilitated him getting cheaper capital --

         11                 MR. MILLARD: Right.

         12                 COUNCIL MEMBER RODRIGUEZ:  And I

         13  understand that. We also hear sometimes about all of

         14  these other deals that cost of hundreds of millions

         15  of dollars and I am assuming some of those are

         16  subsidies, direct subsidies, how much of this was a

         17  direct subsidy to this company?

         18                 MR. MILLARD: None of them are direct

         19  subsidies.

         20                 COUNCIL MEMBER RODRIGUEZ: Okay.

         21                 MR. MILLARD: I mean, we don't give

         22  cash.

         23                 COUNCIL MEMBER RODRIGUEZ: Right.

         24                 MR. MILLARD: I mean, in a rare

         25  instance, if there is a capital item, perhaps we
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          2  would. For example, we might be the ones to fix up a

          3  building at Brooklyn Army Terminal and you could

          4  consider that giving cash and so we are paying to

          5  fix the property, but it is our property.

          6                 As a normal matter we do not give

          7  cash. And the tools that I have available are,

          8  triple tax exempt financing for a small

          9  manufacturer, sales tax, mortgage recording tax,

         10  energy and real property tax. Those are my main

         11  tools, as well as some small loan funds which I

         12  mentioned before.

         13                 COUNCIL MEMBER RODRIGUEZ: Okay, so

         14  when I read about the $225 million for the Stock

         15  Exchange, that --

         16                 MR. MILLARD: Some of that is capital.

         17                 COUNCIL MEMBER RODRIGUEZ: So when it

         18  is capital then it is okay -- can you tell me then

         19  some small companies that you made some capital

         20  improvements, some capital contributions or some

         21  capital benefit to those companies, if that is what

         22  you want to call it --

         23                 MR. MILLARD: Sure.

         24                 COUNCIL MEMBER RODRIGUEZ: Of regular

         25  small retention deals, 200 employees, 100 employees?
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          2                 MR. MILLARD: We have a project right

          3  now in Jamaica, Queens, where we want to develop a

          4  development for movie theaters and some retail, and

          5  the City is putting in -- I don't remember the

          6  number, I think it is between $2 million and $5

          7  million for a parking garage there in capital money.

          8  Actually, it is a total of $11 million in City

          9  capital money.

         10                 COUNCIL MEMBER RODRIGUEZ: And when

         11  you did that, I guess you expected to retain certain

         12  number of jobs; do you know the number of jobs you

         13  were expected to retain as a result of this

         14  investment?

         15                 MR. MILLARD: The Jamaica example?

         16                 COUNCIL MEMBER RODRIGUEZ: Yes.

         17                 MR. MILLARD: I am not sure I can tell

         18  you. It wasn't retained, it was also create.

         19                 COUNCIL MEMBER RODRIGUEZ: Okay.

         20                 MR. MILLARD: I mean, this was an area

         21  where almost nothing was happening at the time, and

         22  I am sure there were a couple of hundred jobs

         23  expected, if not more, 500 jobs.

         24                 COUNCIL MEMBER RODRIGUEZ: Okay, thank

         25  you.
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          2                 You mentioned when you started

          3  speaking that your agency or your organization

          4  contributes $20 million to New York City's --

          5                 MR. MILLARD: Right.

          6                 COUNCIL MEMBER RODRIGUEZ: You also

          7  mentioned that some of it was sales and some of it

          8  was I guess property management. Can you tell me the

          9  breakdown?

         10                 MR. MILLARD: I can't until the end of

         11  the year. It depends. It depends on what properties

         12  close.

         13                 COUNCIL MEMBER RODRIGUEZ: Can you

         14  tell me the past breakdown?

         15                 MR. MILLARD: I can. If you don't

         16  mind, I will have to get back to you.

         17                 COUNCIL MEMBER RODRIGUEZ: Okay.

         18                 MR. MILLARD: Because I don't have

         19  that off the top of my head.

         20                 COUNCIL MEMBER RODRIGUEZ: And

         21  obviously you mentioned the port study, and most of

         22  that is in my district.

         23                 MR. MILLARD: Right.

         24                 COUNCIL MEMBER RODRIGUEZ: Can you

         25  tell me where it is going? I didn't see anything, I
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          2  looked through all of these papers, and I know that

          3  that is major, major dollars we are talking about.

          4                 MR. MILLARD: Well, actually the

          5  reason you didn't is because the actual amount of

          6  money that we have spent so far is not a major,

          7  major number. For the port study up until now I

          8  think it was probably a million or two-million

          9  dollars. Certainly I know it is under five, but I

         10  think it is one or two. So, it is not a major budget

         11  number, and obviously these are budget hearings, so

         12  it is a budgetary issue, the port study is not a

         13  major budgetary point. As a development issue it is

         14  a tremendously significant concept, as I described a

         15  moment ago.

         16                 COUNCIL MEMBER RODRIGUEZ: Okay, thank

         17  you very much.

         18                 ACTING CHAIRPERSON CLARKE: Council

         19  Member Golden.

         20                 COUNCIL MEMBER GOLDEN: Thank you,

         21  Acting Chairwoman.

         22                 Mr. President, how are you?

         23                 MR. MILLARD: Okay.

         24                 COUNCIL MEMBER GOLDEN: I am going to

         25  stay with Angel, Council Member Rodriguez' train of
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          2  thought with the Sunset Piers, is there anything

          3  that this body, as a Committee, or the City Council

          4  as a whole, can do in the form of resolution or in

          5  the form of a statement or in the form of support

          6  that can aid in trying to have the Port Authority

          7  pay more attention to the necessity of tunnel, cross

          8  harbor and revitalization?

          9                 MR. MILLARD: Well, you know, that is

         10  an interesting question. I think it would be quite

         11  appropriate for this Council to have some hearings

         12  and ask the Port Authority to come in and talk about

         13  why they want to focus on New Jersey more than on

         14  New York, and what are the differences between our

         15  plan and their plan.

         16                 You know, if I say it, it is one

         17  thing, if  you are able to examine them about it,

         18  that is quite another.

         19                 COUNCIL MEMBER GOLDEN: And do you

         20  feel the Port Authority, is that the only agency

         21  that we should --

         22                 MR. MILLARD: Obviously we need to

         23  have the state at the table, ultimately, we need to

         24  have the Port Authority that is tremendously

         25  important, and we need to ultimately have New Jersey
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          2  and the shippers on our side too, so it is a big,

          3  very complex project, but the number one place that

          4  we need to get more cooperation out of is the Port

          5  Authority.

          6                 COUNCIL MEMBER GOLDEN: Where is the

          7  contract with the shippers; they haven't made a

          8  decision yet as to where they are going?

          9                 MR. MILLARD: Port Authority has been

         10  negotiating with Mayersk and Sealand (phonetic), I

         11  think that is what you are talking about. Mayersk

         12  and Sealand have threatened to leave and they have

         13  talked about the possibilities being Baltimore or

         14  Halifax. I take that threat very seriously.

         15                 Mayersk and Sealand have a record of

         16  threatening to leave places and then leaving them.

         17                 I obviously do not control those

         18  negotiations, they are in New Jersey now and the

         19  leases are with the Port Authority and we can only

         20  hope that the Port Authority will make the right

         21  deal so we don't lose those many thousands of jobs

         22  from the region.

         23                 COUNCIL MEMBER GOLDEN: It is

         24  definitely, though, your opinion, and many opinion,

         25  that if we do not get that tunnel, Brooklyn
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          2  definitely does not become part of this hub port?

          3                 MR. MILLARD: Well, I would say this:

          4  First of all, the tunnel stands alone, on its own

          5  merits, as a piece of economic development

          6  infrastructure that is important to the region to

          7  keeping trucks off the street, to having less

          8  pollution, to getting goods to market and from

          9  market and from their place of manufacture more

         10  cheaply.

         11                 So, the tunnel, if you said we are

         12  not going to have another signal ship come into New

         13  York and we are not going to enhance the port of New

         14  York at all, the tunnel still stands as its own

         15  project and has its own major investment study

         16  ongoing, and the major investment study is required

         17  by federal regulations if you are going to go back

         18  and ask for this magnitude of federal funds.

         19                 The port, however, in Brooklyn, we do

         20  not believe can, we don't think it's likely that a

         21  major expansion of the port in Brooklyn would happen

         22  without a tunnel, because the majority of goods that

         23  come to the New York port are destined for west of

         24  the Hudson. Not all of them, and that is one reason

         25  we need a tunnel, but certainly because if it landed
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          2  in Brooklyn it would frequently be destined for some

          3  place west of the Hudson and without the tunnel then

          4  Brooklyn would not be a practical place for them to

          5  be, and obviously then you would have all of those

          6  trucks on the road in Brooklyn, which would be a

          7  sure way to lose any support for the container port.

          8                 So, I think that the tunnel stands

          9  alone, you can have a tunnel without a port, but you

         10  probably can't have a port without a tunnel.

         11                 COUNCIL MEMBER GOLDEN: The window of

         12  opportunity here, before we close, that window

         13  closes, do we have three years, five years, what do

         14  you feel -- is two years before the Port Authority

         15  and New Jersey and New York come together with a

         16  final decision, although the funding stream coming

         17  out of the Port Authority seems to be -- doesn't

         18  seem, it is, favoring the New Jersey areas; what

         19  type of window do we have for wake-up call?

         20                 MR. MILLARD: Well, within the next

         21  five or six years, the way the world trade is

         22  changing right now, within the next five and six

         23  years, more and more trade is going to come to New

         24  York.

         25                 There is a lot of reasons for that,
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          2  including the fact that much of the trade from

          3  Southern China gets to the U.S. faster through the

          4  Suez Canal into the eastern seaboard than it would

          5  by going across the Pacific.

          6                 So there is more and more trade

          7  available for the eastern seaboard in North America.

          8  The question is who is going to get it, and the

          9  options are New York, Halifax, Baltimore, and some

         10  others, Jacksonville, perhaps.

         11                 Within the next five or six years the

         12  market that we could capture will be bigger than our

         13  current capacity.

         14                 In other words, I am not sure if I

         15  have these numbers now in mind. I believe it is

         16  currently approximately two-point something million

         17  TEUs, 20-foot Equivalency Units, containers,

         18  approximately 2.2 million containers a year come to

         19  the port of New York and New Jersey. The capacity

         20  that now exists is approximately 4 million. We

         21  believe that that could -- that the potential market

         22  for New York will exceed that 4 million within the

         23  next five or six years and if we haven't built to be

         24  ready for it we won't be able to grasp it and then

         25  it will go elsewhere and then we won't be able to
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          2  get it back.

          3                 COUNCIL MEMBER GOLDEN: Thank you.

          4                 Have you looked at the -- or is any

          5  part of the -- I know there is a separate study

          6  going on for the Gowanus Expressway; has that been

          7  brought into your --

          8                 MR. MILLARD: The EDC staff that works

          9  on the tunnel study and the port study are

         10  intimately involved with the State's efforts to

         11  pursue rebuilding the Gowanus, whether that is by

         12  tunnel or otherwise. Obviously whatever happens is

         13  going to require lots of coordination and the

         14  various task forces all have overlapping membership.

         15                 COUNCIL MEMBER GOLDEN: Okay.

         16                 Bush Terminal, where is the Bush

         17  Terminal? I understand they may be leaving the --

         18  the federal government may be leaving its -- they

         19  have some part of a lease in there until the end of

         20  this year or next year?

         21                 MR. MILLARD: Leaving the federal

         22  government? The Bush Terminal?

         23                 COUNCIL MEMBER GOLDEN: Yes. Do you

         24  know anything about that, freeing up of a million

         25  square feet?
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          2                 MR. MILLARD: No, there is a million

          3  square foot parcel -- not really a parcel, but

          4  buildings that constitute a million square feet, and

          5  we are in negotiations with a current tenant who

          6  already occupies and runs a lot of that to continue

          7  to do so. There is no federal government involved.

          8                 COUNCIL MEMBER GOLDEN: No federal

          9  government. They plan to take over the entire

         10  million square feet?

         11                 MR. MILLARD: Well, a lot of it is

         12  already occupied and they do a good job of helping

         13  us manage it.

         14                 COUNCIL MEMBER GOLDEN: Okay.

         15                 And the last question, I know that we

         16  talked about the Sportsplex, we talked the City's

         17  end being 30 million, we talked about the stadium

         18  for 20 million, but in total we are looking in the

         19  category of almost $100 million to be spent in Coney

         20  Island between the State share of the Sportsplex and

         21  those of job creation economic development and

         22  definitely revitalization of Coney Island.

         23                 MR. MILLARD: Yes. I mean, the total

         24  amount that I have heard bandied about for the

         25  Sportsplex itself is in excess of 60 million, I
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          2  think it might even be 70 or more, and that doesn't

          3  include the stadium.

          4                 COUNCIL MEMBER GOLDEN: And I think

          5  Brooklyn needs as much as it can get as quick as it

          6  can get it, and I hope we can come to an agreement

          7  with both the Borough President and the Mayor.

          8                 Thank you very much.

          9                 MR. MILLARD: Thank you.

         10                 CHAIRPERSON O'DONOVAN: Councilman

         11  Miller.

         12                 COUNCIL MEMBER MILLER: Thank you, Mr.

         13  Chairman.

         14                 Mr. President.

         15                 In 1997 the Department of

         16  Transportation put out a study regarding economic

         17  development for the central business district in the

         18  City of New York, which I think defined is south of

         19  59th Street in Manhattan, and the study took some

         20  job growth projections that the New York

         21  Metropolitan Area of Transportation Council had put

         22  forward for potential job growth for Manhattan

         23  Central Business District, over the period from 1995

         24  to 2015 and NYMTC had estimated that that area could

         25  and would grow by about 425,000 jobs during that
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          2  20-year period which is great news of course, and I

          3  am certain that we are all working to see that that

          4  does come to fruition.

          5                 The bad news, though, from the DOT

          6  study was that what this particular planner at DOT

          7  did was, he said, well, that's great, 425,000 new

          8  jobs, well, how many work-related trips would that

          9  be a day? And since not everybody goes to work every

         10  single day, or is sick, or they work part-time, he

         11  estimated it would be about 390,000 trips a day.

         12                 Seth, welcome.

         13                 So, he did that, and he said, okay,

         14  390,000 trips, that is interesting, how can we get

         15  these people to these jobs? And he looked at the

         16  existing infrastructure that we had and he came to

         17  the conclusion that actually pretty much all of us

         18  in the room, if we just think about it for a moment,

         19  came to, which was that you can't drive 390,000 more

         20  people in by cars, you certainly can't get them on

         21  the Path Trains, you can't get them on Metro North

         22  trains, you can't get them in the subways, subways

         23  are a disaster. People aren't going to bike -- I

         24  mean, some might, but not those kind of numbers are

         25  going to bike. You might be able to do a little bit
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          2  more express bus service, a little more ferry

          3  service, he concluded, but basically the conclusion

          4  of his report was that with the existing

          5  infrastructure, even given some expansion in ferry

          6  service and express bus service, that the City was

          7  going to miss out on an enormous economic growth

          8  opportunity.

          9                 Now, the report came out, came to the

         10  New York Times, the next day the guy retired, and my

         11  question to you is, what role can the Economic

         12  Development Corporation -- what role do you think

         13  that it should be playing, what role is the City

         14  playing in trying to address this problem?

         15                 MR. MILLARD: Well, your underlying

         16  question about the DOT study, I mean I am not going

         17  to endorse or adopt any of those numbers, I don't

         18  think it was an officially approved DOT study, and

         19  without getting into any back and forth about it,

         20  let's just go to the underlying question --

         21                 COUNCIL MEMBER MILLER: No, no. But I

         22  think you and I concede --

         23                 MR. MILLARD: Which is a fair

         24  question, which is, look, if you are going to have

         25  this much -- if you are going to have economic
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          2  growth in the central business district, whatever it

          3  is going to be, and it is going to be of a magnitude

          4  that we might hope, how are you going to deal with

          5  transportation issues?

          6                 And I think that there are a couple

          7  of things: Number one, one of the things that the

          8  Mayor has talked about recently is the number seven

          9  line. Now, I think it is important that since we are

         10  having this as sort of a conversation without

         11  necessarily trying to nail down every single detail,

         12  I am not telling you that the Mayor has said hell or

         13  high water, number seven line going to be extended.

         14  But it is a topic that he has raised because I think

         15  he recognizes the importance of the point that you

         16  are making. Similarly train to the plane is another

         17  way that you try to deal with getting more, in

         18  essence what you are talking about is can you get

         19  cars off the road and/or can you find other methods

         20  of mass transit to get people here, to get people

         21  here and to get them around. You take the East Side

         22  access, which is going to bring Long Island Railroad

         23  into Manhattan, and I think you see that there are

         24  at least on the, I don't want to say on the boards,

         25  but let's say on the drawing board the possibility

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            84

          1  ECONOMIC DEVELOPMENT CORPORATION

          2  for some significant changes, seven line, train to

          3  the plane and east side access, that would go to

          4  some significant length to make a dent in that

          5  problem.

          6                 Beyond that, I mean I don't want to

          7  argue DOT's numbers and EDC certainly plays a role

          8  in wanting to get there to be more of these jobs in

          9  the City and would be very cooperative and I am sure

         10  a participant in any serious effort to extend the

         11  seven line and we have been a cooperator in the east

         12  side access and the train to the plane.

         13                 COUNCIL MEMBER MILLER: Well, I thank

         14  you for your frankness. I would just say, and I do

         15  have one more question, and I don't want to take up

         16  too much of the Committee's time or your time, Mr.

         17  President, on this, but let me just say just a

         18  couple of things to that.

         19                 First off, I think those three

         20  proposals are, you know, in and of themselves, you

         21  know, each of them are debatable on the merits, the

         22  seven extension I think is primarily aimed at trying

         23  to get people over to either the Javits Center or a

         24  potential very highly controversial ballpark, and I

         25  am not sure that extending the seven train really
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          2  addresses -- because the seven is a pretty well used

          3  line as it is now, you can't get that many more

          4  people onto the seven, during rushhour periods. You

          5  might be able to extend their options and during

          6  non-rushhour periods get them somewhere else, but it

          7  is not going to address the actual infrastructure.

          8                 The train to the plane is a very

          9  interesting, another very, very interesting issue

         10  but primarily the train to the plane is aimed at

         11  people, you know, so many people that work out in

         12  the airports, and then the business traveler, and

         13  again, it doesn't address the actual number of

         14  people that we need to deliver to the central

         15  business district.

         16                 The east side access, the Long Island

         17  Railroad does. It would expand the number of people

         18  that can get into Manhattan on a regular business

         19  day and expand their options, it creates enormous

         20  attendant problems for the Lexington Avenue line,

         21  which you and I know well, and makes so obvious how

         22  necessary a Second Avenue subway, but the broader

         23  question, the broader comment that I would respond

         24  to you is this, that I think we have reached the

         25  time where we need to see from this Mayor and from
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          2  this Governor and from this Council and from many

          3  other people a hell or high water plan. We have

          4  reached a point where we have now, if you look at

          5  our existing capacity, we are straining against it

          6  in every place, and unless somebody starts saying

          7  come hell or high water, we are going to expand, and

          8  we must have a Second Avenue subway and a Long

          9  Island Railroad access and another tunnel under the

         10  Hudson.

         11                 Unless somebody starts saying this

         12  sort of thing, we are going to actually reach hell

         13  or high water.

         14                 Me having passed along my views on

         15  this, I will just ask you one more question. The

         16  60th Street Heliport, to return to a little more

         17  local issue, what is the current status of EDC's

         18  plans for the 60th Street Heliport?

         19                 MR. MILLARD: As you know, it is

         20  closed. I just wanted to make sure on the other

         21  point. We are also, the state is doing some

         22  construction on the FDR, and for what I believe is

         23  probably the next couple of years, that is how it is

         24  going to be utilized.

         25                 COUNCIL MEMBER MILLER: It is going to
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          2  be utilized?

          3                 MR. MILLARD: We are going to allow

          4  the state to utilize it to stage some of the

          5  construction --

          6                 COUNCIL MEMBER MILLER: To stage for

          7  construction --

          8                 MR. MILLARD: Right. Because otherwise

          9  the staging would have to happen York or some place

         10  like that.

         11                 COUNCIL MEMBER MILLER: That's good.

         12                 MR. MILLARD: So that is how it is

         13  being used for the next couple of years.

         14                 COUNCIL MEMBER MILLER: And you don't

         15  have a long-range plan for how to utilize the space

         16  once the construction is --

         17                 MR. MILLARD: Not right now we don't,

         18  but certainly by the time the construction is over

         19  we will.

         20                 COUNCIL MEMBER MILLER: Okay.

         21                 And when do you currently envision --

         22  for what period does the State currently claim that

         23  it is going to be needing that port?

         24                 MR. MILLARD: I think it is two years

         25  at least.
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          2                 MR. MILLARD: 2002.

          3                 COUNCIL MEMBER MILLER: 2002. Thank

          4  you.

          5                 Thank you, Mr. Chairman.

          6                 CHAIRPERSON O'DONOVAN: Thank you,

          7  Councilman Miller.

          8                 Councilwoman Eldridge.

          9                 COUNCIL MEMBER ELDRIDGE: Could you --

         10  yesterday with the OMB there was -- in the listing

         11  of expected revenues or decline in revenues, one of

         12  the items was an item over a million dollars of a

         13  decline in revenue from franchise fees at Fulton

         14  Fish Market. Can you explain that?

         15                 MR. MILLARD: I understand this was

         16  asked at DBS. Give me one minute.

         17                 COUNCIL MEMBER ELDRIDGE: Yes.

         18                 MR. MILLARD: The reason we are

         19  confused is there are no franchise fees at DBS. This

         20  may be an issue of, you know, sort of the right term

         21  can get the right answer. I am not trying to answer

         22  like a computer, I just don't know exactly what you

         23  are referring to.

         24                 COUNCIL MEMBER ELDRIDGE: It's out of

         25  the ledger and it is under franchises, and it says
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          2  Fulton Fish Market, the agency is 801 --

          3                 MR. MILLARD: Is this a Council

          4  document or an OMB document?

          5                 COUNCIL MEMBER ELDRIDGE: And it goes

          6  from 1.358 million down to 10,000.

          7                 MR. MILLARD: Can I see it?

          8                 COUNCIL MEMBER ELDRIDGE: It is up

          9  near the top. Maybe somebody could find out and get

         10  back to me?

         11                 MR. MILLARD: Yes, I think the best

         12  thing is if we can get back to you. We don't have --

         13  EDC does not have any franchise fees at the Fish

         14  Market, so the answer is, you know, I can't answer

         15  that question.

         16                 There are certain fish -- one second.

         17  There are certain fish market loading zones that

         18  actually EDC does not control. EDC controls some,

         19  DBS controls others.

         20                 So, if you ask DBS about franchise

         21  fees, my guess is they will say the same thing as I

         22  said, which is I don't know what that means. If you

         23  ask them about fish loading zones, then they might

         24  be able to answer it.

         25                 I will try to find out an answer to
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          2  this and get back to you.

          3                 COUNCIL MEMBER ELDRIDGE: It seems to

          4  me when we asked yesterday the Budget Director said

          5  to ask DBS. DBS said they didn't know, to ask EDC.

          6                 MR. MILLARD: It is a million dollar

          7  issue, it does not surprise me that the Budget

          8  Director would not have the exact details in his

          9  head. I will endeavor to find out for you. It is

         10  confusing because we don't have franchise fees, as I

         11  said. I am sure there is an explanation for this

         12  number that I will happily try to obtain for you.

         13                 COUNCIL MEMBER ELDRIDGE: But it is

         14  listed as franchise fees in the budget, in OMB's

         15  budget, right?

         16                 MR. MILLARD: Well, actually it is

         17  listed as franchises and then the line says Fulton

         18  Fish Market.

         19                 COUNCIL MEMBER ELDRIDGE: And it is a

         20  budget document, an Administration document.

         21                 MR. MILLARD: Okay.

         22                 COUNCIL MEMBER ELDRIDGE: All right,

         23  thank you.

         24                 MR. MILLARD: Let me see what I can

         25  find out for you.
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          2                 COUNCIL MEMBER ELDRIDGE: I would

          3  appreciate it.

          4                 Are you eliminating the FIT incubator

          5  project, did I see that some place? Do you know

          6  that? No?

          7                 MR. MILLARD: Yes.

          8                 COUNCIL MEMBER ELDRIDGE: I know it is

          9  a small amount of money, but could somebody explain

         10  to me why?

         11                 MR. MILLARD: I am going to have to

         12  get back to you on that one. $600,000 is --

         13                 COUNCIL MEMBER ELDRIDGE: I don't mean

         14  to say it is a small amount of money, but you just

         15  said --

         16                 MR. MILLARD: No, I said that as to

         17  the Budget Director.

         18                 COUNCIL MEMBER ELDRIDGE: All right.

         19                 MR. MILLARD: There were across the

         20  board capital budget cuts this year, and I think

         21  that was a project that was cut because the capital

         22  budget needed to be reduced.

         23                 COUNCIL MEMBER ELDRIDGE: Because DBS

         24  has also cut the garment industry development

         25  corporation, and it seems to me that that is an
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          2  industry that needs some help and I am just

          3  interested if it follows and is consecutive and I

          4  would appreciate hearing from you.

          5                 And then finally, can you tell me the

          6  percentage of IDA funds that go to companies of

          7  under 100 employees?

          8                 MR. MILLARD: I can get that for you.

          9  Just to correct the question, it is not IDA funds.

         10  We don't give out, the IDA doesn't give out money.

         11  The IDA, in essence, creates tax exempt status for

         12  debt that a company will issue, or provides tax-free

         13  status to the purchase of sales or sales tax-free

         14  status to the purchase of furniture, fixtures,

         15  equipment.

         16                 Keep in mind, when you asked before

         17  about the purchase of furniture, that Poly

         18  Packaging, Eastern Poly Packaging, which I referred

         19  to in Bush Terminal, which is in Sunset Park, also

         20  has that very same incentive, and it is able to

         21  purchase the materials to renovate its ceiling and

         22  walls and everything else, purchase those materials

         23  and buy furniture and equipment tax-free, same as

         24  the one you mentioned before.

         25                 COUNCIL MEMBER ELDRIDGE: I fully
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          2  support a small organization company that needs that

          3  kind of support. It's questioning of large

          4  organizations that some of us feel could do on their

          5  own.

          6                 MR. MILLARD: The answer to your

          7  question is, of the transactions the IDA did last

          8  year, 77 percent were for companies with fewer than

          9  100 employees.

         10                 COUNCIL MEMBER ELDRIDGE: And then can

         11  you somehow translate that into actual dollars?

         12                 When you say 77 percent, what was the

         13  total dollar value?

         14                 MR. MILLARD: Well, remember, when you

         15  asked that question, although we don't pay, let's

         16  think of it as paying for a second, okay?

         17                 COUNCIL MEMBER ELDRIDGE: I

         18  understand. Yes.

         19                 MR. MILLARD: Let's think of it as

         20  paying for a moment.

         21                 Obviously if you have got 100 jobs

         22  and he has got 1,000 jobs, if I am paying per

         23  employee, if I pay you both the same amount per

         24  employee I am going to give him ten times as much.

         25                 COUNCIL MEMBER ELDRIDGE: Right.
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          2                 MR. MILLARD: So the dollar figures

          3  are going to be weighed very, very differently,

          4  because if somebody has 200 jobs, obviously they are

          5  more important to the tax base of the City than

          6  someone with 100 jobs.

          7                 COUNCIL MEMBER ELDRIDGE: Right. But

          8  can we still get the figure?

          9                 MR. MILLARD: I don't know.

         10                 COUNCIL MEMBER ELDRIDGE: Bearing that

         11  in mind?

         12                 MR. MILLARD: I think we will have to

         13  get you that, that is going to require some

         14  figuring.

         15                 COUNCIL MEMBER ELDRIDGE: Okay. Thank

         16  you.

         17                 CHAIRPERSON O'DONOVAN: Okay. Mr.

         18  President, on the EDZ expansion for the Red Hook

         19  section of Brooklyn, where are we on that? Can you

         20  submit it to us for an approval?

         21                 MR. MILLARD: I am not sure I can

         22  answer that question. I don't know what you are

         23  referring to. It is an EDC project?

         24                 CHAIRPERSON O'DONOVAN: Is EDZ within

         25  your agency?

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            95

          1  ECONOMIC DEVELOPMENT CORPORATION

          2                 MR. MILLARD: I don't think so.

          3                 CHAIRPERSON O'DONOVAN: All right.

          4                 The Homeport for Staten Island, is

          5  there a site selection committee for that?

          6                 MR. MILLARD: Well, the site is the

          7  Homeport.

          8                 CHAIRPERSON O'DONOVAN: The site is

          9  the Homport, is there selection --

         10                 MR. MILLARD: We don't even select the

         11  site.

         12                 CHAIRPERSON O'DONOVAN: -- For the

         13  proposals?

         14                 MR. MILLARD: Well, we have five

         15  proposals that have been received, and we have made

         16  a commitment that we will discuss without talking

         17  dollar amounts of the names of the proposers, those

         18  proposals with the community and the local elected

         19  officials. You will find that some of them are very

         20  credible, and some of them are not.

         21                 CHAIRPERSON O'DONOVAN: Okay. But you

         22  will be discussing that with the Borough President,

         23  the Council Member, which happens to be me, the

         24  assembly person, I would imagine, and the community

         25  board?
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          2                 MR. MILLARD: Yes.

          3                 CHAIRPERSON O'DONOVAN: Okay.

          4                 The Jamaica train to the plane, are

          5  you involved in that in any way?

          6                 MR. MILLARD: In general, but it is

          7  not really an EDC project. I mean it really was City

          8  Planning and the state and the Port Authority.

          9                 CHAIRPERSON O'DONOVAN: All right. One

         10  other question, with regard to the piers. The piers

         11  apparently surrounding the area have been under a

         12  state of attack from marine life because ironically

         13  the water is getting so clean, which is good, but

         14  the piers seem to be falling down, where are you on

         15  that?

         16                 MR. MILLARD: Well, obviously the two

         17  things that we do with piers; one is -- well, three

         18  things: One is we dream about having a container

         19  port where some of them are. But more specifically,

         20  we make them a safe as we can, if we do not have a

         21  project ongoing there, and that includes fencing

         22  them off, or in one instance near or in Council

         23  Member Golden's office, actually sort of cutting a

         24  mote so the people couldn't get out onto the pier

         25  because we thought it was not safe, Pier, 69th

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            97

          1  ECONOMIC DEVELOPMENT CORPORATION

          2  Street Pier, which we are now finishing up a repair

          3  of.

          4                 Normally, if we don't have an

          5  economic development project, we do either nothing,

          6  or of course make it safe. We are not in the

          7  business of just having nice piers, we are in the

          8  economic development business, so when someone has a

          9  project for a pier, that is when we will either put

         10  in City sales tax benefits or maybe City capital and

         11  we will help someone develop the pier. But absent a

         12  project, we do our best to make it safe, and I think

         13  we have a pretty good record of that.

         14                 CHAIRPERSON O'DONOVAN: Okay.

         15                 Any further questions?

         16                 This hearing is adjourned.

         17                 MR. MILLARD: Thank you.

         18                 CHAIRPERSON O'DONOVAN: Thank you.

         19                 (Hearing concluded at 12:55 p.m.)

         20

         21

         22

         23

         24

         25

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            98

          1

          2              CERTIFICATION

          3

          4

          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )

          7

          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.

         14                 I further certify that I am not

         15  related to any of the parties to this action by

         16  blood or marriage, and that I am in no way

         17  interested in the outcome of this matter.

         18                 IN WITNESS WHEREOF, I have hereunto

         19  set my hand this 2nd day of March 1999.

         20

         21

         22

         23

         24

                                   ---------------------

         25                          CINDY MILLELOT, CSR.

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            99

          1

          2             C E R T I F I C A T I O N

          3

          4

          5

          6

          7

          8

          9            I, CINDY MILLELOT, a Certified Shorthand

         10  Reporter and a Notary Public in and for the State of

         11  New York, do hereby certify the aforesaid to be a

         12  true and accurate copy of the transcription of the

         13  audio tapes of this hearing.

         14

         15

         16

         17

         18

         19

         20

         21

         22

         23

         24                 -----------------------

                              CINDY MILLELOT, CSR.

         25

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410
