[image: image1.png]



1

The Council of the City of New YorkPRIVATE 

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
Intro. No.: 
580-A

Committee:
Governmental Operations


Title:
A local law to amend the administrative code of the city of New York in relation to health insurance for city employees, city retirees and their dependents.



Sponsor:
Council Member Pinkett, the Speaker (Council Member Vallone), Watkins, Berman, Clarke, Dear, Malave-Dilan, Eisland, Harrison, Henry, Koslowitz, Lasher, Marshall, McCaffrey, O’Donovan, et al.

Summary of Legislation:
This legislation would increase the amount of partial reimbursement that the City pays to Medicare eligible retirees for Medicare Part B payments from $384 a year to $464 a year for calendar year 2000.  In addition, the legislation would provide for 100% reimbursement to Medicare eligible retirees for Medicare Part B payments starting in calendar year 2001.  The increase in Medicare reimbursement for calendar year 2000 represents a 21% increase over the prior reimbursement rate that was last changed in 1997.  This new rate of reimbursement will remain in effect for future years unless similar legislation is enacted to change this rate. 

Effective Date:
This legislation would take effect immediately.

Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal Year 2002


Fiscal Impact Statement:
PRIVATE 

Effective FY01
FY Succeeding 

Effective FY02
Full Fiscal 

Impact FY02

Revenues (+)
$0
$0
$0

Expenditures(-)
$12,015,000
$49,800,000
$33,200,000

Net
($12,015,000)
($49,800,000)
($33,200,000)

Impact on Revenues:

There would be no impact on revenues as a result of this legislation.

Impact on Expenditures:
There would be an increase of $12.1 million in Fiscal 2001 growing to $33 million in Fiscal 2002 for the cost of this legislation. The cost for fiscal years after 2002 will depend upon the change in monthly premiums charged retirees by the Federal Government. The current projections by HCFA (Health Care Financing Administration) would result in a cost of $49.8 million in Fiscal 2003. However, the actual rate is subject to change resulting in the actual cost to be lower or higher.

Source of Funds To Cover Estimated Costs:
General Fund


Source of Information:

City Council Finance Division

Estimate Prepared By: 

Frank Tramontano, Deputy Director

Date Submitted to Council:
April 9, 2001

FIS History:



To be considered by the Committee on Governmental Operations on April 10, 2001.

