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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO. 1898-A
COMMITTEE: Small Business

	TITLE:  A Local Law to amend the administrative code of the city of New York, in relation to telephone order charges by third-party food delivery services during, and for 90 days after, a declared emergency that prohibits on-premises dining

	Sponsors: By Council Members Gjonaj, Moya, Constantinides, Brannan, Rosenthal, Gibson, Perkins, Louis, Ayala, Lander, Chin, Koslowitz and Rivera


	SUMMARY OF LEGISLATION: Proposed Int. No. 1898-A would amend the administrative code of the city of New York, relating to fees charged by third-party food delivery services, as proposed in introduction number 1908-B for the year 2020, by adding a new definition of “telephone order”. During a declared emergency and for a period of 90 days after the end of a declared emergency, no third-party food delivery service could charge a commission from a food service establishment for a telephone order that does not result in an actual transaction during such telephone call. Violations would be subject to a civil penalty not to exceed $500 per violation, and would accrue on a daily basis for each day and for each food service establishment charged a fee in violation. A proceeding to recover any civil penalty authorized would be brought in any tribunal established within the office of administrative trials and hearings or within any agency of the city designated to conduct such proceedings. The Corporation Counsel would be empowered to enforce the bill’s provisions by instituting civil action against third-party delivery services in violation, and by conducting investigations pursuant to such civil action.


	EFFECTIVE DATE: This local law would take effect on the same date that a local law for the year 2020 amending the administrative code of the city of New York, relating to fees charged by third-party food delivery services, as proposed in introduction number 1908-B for the year 2020, would take effect.


	FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2022

	FISCAL IMPACT STATEMENT: 

	

	Effective FY21
	FY Succeeding
Effective FY22
	Full Fiscal
Impact FY22

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-) 
	$0
	$0
	$0

	Net
	$0
	$0
	$0




	IMPACT ON REVENUES:  It is anticipated that there would be no impact on revenues resulting from the enactment of this legislation because full compliance is anticipated.

	IMPACT ON EXPENDITURES: It is anticipated that there would be no fiscal impact on expenditures resulting from the enactment of this legislation because the agencies responsible for carrying out its requirements would be able to use existing reasources. 

	SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

	SOURCE OF INFORMATION: New York City Council Finance Division                         
                                              Mayor’s Office of Legislative Affairs

	ESTIMATE PREPARED BY: Aliya Ali, Principal Financial Analyst
                                              


ESTIMATE REVIEWED BY: Noah Brick, Assistant Counsel
                                            Nathan Toth, Deputy Director
                                            Crilhien Francisco, Unit Head
LEGISLATIVE HISTORY:  This legislation was introduced to the Council on February 27, 2020 as Int. No. 1898 and was referred to the Committee on Small Business (Committee).  A hearing was held by the Committee on April 29, 2020, and the legislation was laid over. The legislation was subsequently amended and the amended version, Proposed Int. No. 1898-A, will be voted on by the Committee at a hearing on May 13, 2020. Upon successful vote by the Committee, Proposed Int. No. 1898-A will be submitted to the full Council for a vote on May 13, 2020.
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