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          1  COMMITTEE ON ECONOMIC DEVELOPMENT

          2                 CHAIRPERSON WHITE: My name is Tom

          3  White, I'm Chair of the Economic Development

          4  Committee. This is an organizational meeting. The

          5  purpose of this meeting is to take a look at the

          6  economic development issues last year, how they fit

          7  into the Mayor's plan for the present and for the

          8  future, and the role that this Committee is going to

          9  play in relationship to making New York City

         10  becoming economically viable, that we deal with the

         11  issues of job creation, job development, to run

         12  parallel with the development of the economic

         13  stability of the City.

         14                 I have with me Council Member Reyna,

         15  and Council Member Yassky, and we will be joined by

         16  those individuals who, based on the weather

         17  conditions there may be a little conflict, could not

         18  be here at the appropriate time, but I will be

         19  meeting with them to get their concerns.

         20                 And I understand that there are staff

         21  members here from the various members of the

         22  Committee.

         23                 Let me just start by saying that the

         24  purpose and the goal of the Committee is to oversee

         25  the economic development of the City's business
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          2  industries, as well as monitor the economic

          3  opportunities for all citizens of the City.

          4                 The primary agencies of the Committee

          5  deals with -- the primary agency that the Committee

          6  deals with is the Economic Development Corporation,

          7  and that the Committee is also responsible for

          8  conducting oversight hearings on all relevant issues

          9  pertaining to the economic conditions of the City,

         10  as well as issues, resolutions and legislation.

         11                 Notable oversight hearings conducted

         12  during the 2004 and 2005 legislation session, it

         13  included the Empire Zone, it was a focused look at

         14  eligibility criteria and accountability, importance

         15  of broadband connectivity for promoting economic

         16  growth in New York City. And that's the Reyna

         17  proposal, New York State Wage Tax Credits under the

         18  zone equivalent area, provisions of the New York

         19  State Empire Program, the economic impact of the

         20  proposed West Side Stadium Complex, and the Brooklyn

         21  Navy Yard, a model for industrial development and

         22  and workforce development, adult workforce

         23  initiatives under the Department of Small Business

         24  Services one year later.

         25                 The agenda is basically for the
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          2  Committee members first, and then we have the Chair

          3  of the Small Business Committee, Chairman Yassky

          4  here, and I'm inviting all of the Council members to

          5  take a look at the issues in terms of where we were

          6  last year and where we are today and how that fits

          7  into the Mayor's overall economic plan that he

          8  unveiled in January.

          9                 I understand that in terms of

         10  background information there was Local Law 48, which

         11  is a new reporting requirement for companies

         12  receiving City monies and subsidies. It allows the

         13  Council to have a better oversight to see how City

         14  subsidies to corporations are serving the intended

         15  beneficiaries, workers and those seeking jobs.

         16                 And Local Law 129, the MWBE

         17  legislation provides enhanced opportunities for

         18  minorities and women-owned businesses to secure City

         19  contracts.

         20                 Some of the top economic concerns

         21  that will guide the work of the Committee will be,

         22  in terms of consideration one, the strong oversight

         23  role is asserting the impact and implementation of

         24  the Mayor's Five Borough Economic Development Plan,

         25  which includes the waterfront development throughout
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          2  the City, including Red Hook Cruise Terminal,

          3  Brooklyn Atlantic Yards, the Net arena, housing and

          4  retail developments, South Bronx development, the

          5  Bronx Terminal Market, New York Yankee Stadium,

          6  Flushing, the Mayor promises 2,000 jobs in downtown

          7  development Jamaica, rezoning to enhance the

          8  business district, and far west side development,

          9  including the expansion of the Javits Center.

         10                 I would like to invite Chairman

         11  Yassky and my fellow Council Member Reyna to give a

         12  brief overview of how you see the direction of the

         13  economic development thrust of the Committee so that

         14  we can be inclusive of encouraging Council members

         15  to get involved with the overall effort.

         16                 Chairman Yassky.

         17                 COUNCIL MEMBER YASSKY: Well, thank

         18  you very much, Chair White. And first of all, let me

         19  just start off by saying how delighted I am that you

         20  are undertaking this responsibility of the Chair of

         21  this Committee.

         22                 I know of your very strong commitment

         23  to creating growth and jobs and I really look

         24  forward to working with you over the coming years,

         25  or for however long we're working together on this
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          2  Committee, but certainly over the next year. And I

          3  think there are a bunch of issues that I'm looking

          4  forward to examining under your leadership.

          5                 The first is making sure that the

          6  City's Economic Development Strategy really is

          7  balanced, that it's not just about Wall Street, as

          8  important as Wall Street is, and Wall Street is

          9  going to be the engine in the economy, you know,

         10  economy first for the foreseeable future, to be

         11  sure, but we can't have just the jobs at the very

         12  top and the minimum wage jobs. We've got to be

         13  focused on creating jobs in the middle that can

         14  support a family, and that's where the City has

         15  really been hemorrhaging, and we continue to. You

         16  know, in my district I represent, right near Council

         17  Member Reyna's district, you know, just a couple of

         18  weeks ago we had another blow when Pfizer announced

         19  it's laying off about a quarter of its workforce at

         20  its large Brooklyn plant.

         21                 And I say that not to criticize

         22  Pfizer in any way, they're doing what businesses do,

         23  responding to the marketplace. But what that means

         24  is that we have to respond to the marketplace and

         25  make it as desirable as we possibly can for
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          2  businesses to be here and to grow here. So, I'd like

          3  to do things like build on the film and television

          4  tax credit that we created last Council, which has

          5  created already more than 1,000 jobs in the City,

          6  largely in the boroughs, largely in Queens and in

          7  Brooklyn, where the big studios are.

          8                 I think we need to look at health

          9  care. There was a very I thought powerful column,

         10  Erryl Lewis in the Daily News just yesterday, or the

         11  day before, I guess Tuesday, did a column describing

         12  a pilot initiative of the Brooklyn Chamber of

         13  Commerce to help businesses with health care costs

         14  and actually calling on the City Council to expand

         15  that initiative, that's something I would very much

         16  like to see us do.

         17                 I think we want to take a look, and

         18  I'm sure the Committee is going to do this, and I

         19  look forward to participating, take a look at some

         20  of the existing incentives to see if you're really

         21  getting the bang for the buck, that we, you know,

         22  hope to be getting. Some of the old programs have

         23  been around for a long time, ICIP, Reap, do we get,

         24  you know, bang for the buck in terms of jobs for the

         25  dollars spent? And that's what I would love to see
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          2  us work on.

          3                 And lastly, because it's so much a

          4  feature of the Mayor's plan, we've got to really

          5  push on the commitment to waterfront revitalization.

          6  We're certainly moving forward in Brooklyn on that.

          7  I think Queens, the Bronx, there are just enormous

          8  opportunities there, and I would like to see this

          9  Committee be a partner with the Mayor in that, and

         10  I'm sure that under your leadership we will be.

         11                 So, I just thank you again, Chair

         12  White, first of all, for doing this; second, for

         13  welcoming me onto the Committee, because I'm eagerly

         14  looking forward to working together.

         15                 Thank you.

         16                 CHAIRPERSON WHITE: Thank you very

         17  much.

         18                 Chairman -- I mean Chairwoman Reyna.

         19                 COUNCIL MEMBER REYNA: Thank you so

         20  much, Mr. Chair. I want to thank you and

         21  congratulate you on your post as Chair of the

         22  Economic Development, one of our most important

         23  committees that can anchor this City for

         24  opportunities where the wealth can be spread

         25  throughout all five boroughs.
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          2                 I couldn't agree more with my

          3  colleague Council Member Yassky, many of the points

          4  he's mentioned are key programs and a lack of

          5  connection to how those moderate jobs or middle jobs

          6  of the sector are not being created. We can't

          7  continue to further exacerbate that gap between the

          8  low entry level, as well as the high administrative

          9  executive positions.

         10                 Furthermore, I want to just add some

         11  light that this Council has been very successful in

         12  identifying communities of need where there is a

         13  high unemployment rate through the services of the

         14  community service society, we should as a committee

         15  take advantage of focusing in those areas, those

         16  pockets of poverty, and how to create those middle

         17  sector jobs where we can train appropriately folks

         18  that want to enter the workforce and don't know how

         19  to, or are not receiving those opportunities, the

         20  open door welcome that can perhaps change their

         21  lives forever.

         22                 I know that my experience in the

         23  Williamsburg rezoning -- Williamsburg/Greenpoint

         24  rezoning, what we noticed was a massive amount of

         25  business displacement that we were trying to be very
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          2  careful about, and through careful consideration

          3  there needed to be a commitment for an industrial

          4  fund that will not just help relocate these

          5  businesses, but also give them an opportunity to

          6  stay within their area, where people can walk to

          7  work. That still exists. That's where businesses can

          8  thrive because they can count on a workforce that is

          9  going to be eager, whether it's snowing, to walk to

         10  work.

         11                 We want to be able to see that where

         12  there's existing sacred manufacturing zones, and

         13  those are dwindling, they're diminishing, that we

         14  want to consider an opportunity to build up, if

         15  there is room for it.

         16                 There's a market out there that I

         17  don't think has been tapped into, and we need to

         18  make sure that we're going to be creative about

         19  creating the manufacturing industrial space that

         20  we're lacking, that's becoming varianced through the

         21  BSA, or and rezoned.

         22                 On that note, I know that in the

         23  Greenpoint Williamsburg we created a fund of 20

         24  million capital to be able to look into those ideas,

         25  and Council Member Yassky had mentioned how a
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          2  third-party transfer of manufacturing buildings,

          3  where perhaps a property owner has abandoned his

          4  space, or there's a lack of attention to that space,

          5  we need to make sure that there is an opportunity

          6  for a local non-profit in the area to take over that

          7  building to create space or business opportunities,

          8  business expansion opportunities, entrepreneurial

          9  opportunities, such as incubators. Aside from those,

         10  you know, we have tax credit programs that perhaps

         11  function for the big corporations, and they claim

         12  that they're creating jobs, but I don't see them,

         13  and I know firsthand that last year or two years ago

         14  we gave, we voted for with conditions that they

         15  would come back to us and tell us what type of jobs

         16  were created and marketing efforts for those jobs

         17  outside of Manhattan for residents who live in

         18  Brooklyn, Queens, Bronx, and to no avail did I see

         19  any real attempt.

         20                 I went further as a member to linkage

         21  them with a local non-profit to place new employees,

         22  to recruit new employees, and they put on their deaf

         23  ears with the organization and said, you know, there

         24  is no commitment, you know, these are not new

         25  positions, they're already filled, if there's a
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          2  vacancy we'll try to. And we're talking about your

          3  -- the commercial corporation was, I can't remember

          4  from the top of my head right now, but we're talking

          5  about corporations that used to be in Wall Street

          6  that got displaced because of 9/11 are now on 42nd

          7  Street. 42nd Street is no longer a dead area. Do we

          8  still need an Empire Zone there, where people are

          9  getting great benefits to remain there, or to come

         10  into that area? No. Where we need them is North

         11  Brooklyn, where we see that there is a dead area

         12  that needs to be revitalized, where we need

         13  commercial, where we need shopping centers, where we

         14  need to see a revitalization.

         15                 And, so, I implore upon you as Chair

         16  to look into how to ignite a lot of this to occur

         17  outside the Manhattancentric. And I have nothing

         18  against Manhattan. It's great. That should be the

         19  arm that should flourish into the other boroughs.

         20                 Thank you.

         21                 CHAIRPERSON WHITE: Thank you very

         22  much. And let me assure you that matching job

         23  preparation and creation is part of the issues we're

         24  going to be looking into in the local economy and

         25  the neighborhood development, and the procurement
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          2  opportunities, supporting the business development

          3  and retain companies and helping business to thrive,

          4  making certain that the New York City remains

          5  business-friendly.

          6                 For example, I recently learned in

          7  our hearing about the Empire Zone Program that the

          8  new Empire Zone and laws allows the lease holders

          9  versus owners to take advantage of the real property

         10  tax credit 3 fund, which is the most important

         11  Empire Zone benefit for business.

         12                 There are many counties in Upstate

         13  New York that are working quickly to help in this

         14  important group of Empire Zone businesses to take

         15  advantage of this new money, saving benefits. New

         16  York City is not yet doing this and is missing an

         17  important opportunity to help thousands of business

         18  owners take advantage of this revenue exchange,

         19  revenue enhancing and ultimately job growth perk.

         20  Examining opportunities such as this will continue

         21  to be a focus of this Committee's efforts, to answer

         22  your question, at least some of your question, and

         23  we will so note your valuable input in your

         24  statement.

         25                 Now may I call on my colleague
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          2  Council Member Weprin, who is also the Chair of the

          3  Finance Committee.

          4                 Chairman Weprin.

          5                 COUNCIL MEMBER WEPRIN: Thank you, Mr.

          6  Chairman. One of the reasons I requested to be on

          7  the Economic Development Committee is that there is

          8  a lot of overlap with the work that we do in the

          9  Finance Committee, and I look forward to having a

         10  number of joint hearings with you on issues that

         11  affect economic development and also the Finance

         12  Committee in light of budgets and issues that we

         13  have to vote on, PILOT payments under new

         14  legislation, that was passed last year. All the

         15  approval of all PILOT payments come to the Finance

         16  Committee and they all, of course, have economic

         17  development impact. So, I look forward to having

         18  joint hearings with you on some of those, you know,

         19  major projects.

         20                 And I think we had a very good

         21  initial meeting with you as Chair of Economic

         22  Development, me as Chair of Finance and David

         23  Yassky, who just left, as Chair of Small Business

         24  Committee, working with all the Chamber of Commerces

         25  and the Borough Presidents' offices throughout the
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          2  City, to find out what their concerns are, how we

          3  can make life a little easier for them, and to

          4  encourage small businesses and try to help them out

          5  with issues of concern, and I look forward to having

          6  future meetings with you and the small business and

          7  Chamber of Commerce communities throughout the five

          8  boroughs to see what we can do to work with them.

          9                 CHAIRPERSON WHITE: Thank you very

         10  much, Chairman Weprin.

         11                 COUNCIL MEMBER REYNA: Mr. Chairman, I

         12  remembered the company. It was Earnest and Young.

         13                 CHAIRPERSON WHITE: Earnest and

         14  Young.  I still don't know it. Thank you.

         15                 Well, let me just say this, that,

         16  first of all, let me thank my colleagues, you know,

         17  and the members of this Committee. And as you had

         18  stated, Chairman Weprin, I am not opposed to, and I

         19  look forward to joint meetings with Finance because

         20  that's what we're talking about when we talk about

         21  economic development, finance, the economic pieces,

         22  what will be financed, what have we identified that

         23  will be built, income-generating and what will help

         24  communities and what would help the City of New

         25  York. I think that is very important. I have
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          2  supplied, with the help of my support staff, which I

          3  want to commend them for doing such a wonderful job,

          4  a map of many of the projects that are slated to be

          5  either in process or ongoing or slated to be ongoing

          6  in the future, and if we match that up with the

          7  Mayor's plan, we match that up with the tax

          8  incentives, the zoning and the small businesses and

          9  what you mentioned in terms of areas that are

         10  blighted that can be uplifted because other areas

         11  have been uplifted and we need to shift some of the

         12  tax benefits, some of the tax credits to other

         13  areas, that at some point all of this comes

         14  together.

         15                 So, I look forward to your input like

         16  today. Nothing is done, I don't believe in a single

         17  focus as far as achievement. We work as a team, we

         18  work together for the good of the City, for our

         19  constituents, and we all can thrive together.

         20                 So, a balanced approach to the

         21  economic viability of the City, its plan to move

         22  ahead, the relationship between the Wall Street area

         23  and the stock exchange and what they're invested in,

         24  it's my understanding that some of the big Wall

         25  Street firms have tax credits, and we need to
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          2  identify those tax credits, and how they're working.

          3  Evidently they're working for that particular stock

          4  exchange, but they're not working particularly maybe

          5  for the individuals, as far as employment in the

          6  City of New York.

          7                 So, taking a look at a broad view,

          8  now we have to narrow it to specifics and put it in

          9  priorities so we can take a look at it so it can

         10  benefit the City as a whole.  And in saying that,

         11  it's inclusive of all of our mutual interests

         12  individually, if we do it as a City as a whole, as

         13  opposed to this borough versus that borough, or this

         14  section versus that section, we do it as a City as a

         15  whole, then we all, all of our communities that

         16  elected us will benefit from the economic

         17  development and the growth of the City of New York.

         18                 Are there any questions or any

         19  comments you would like to make?

         20                 COUNCIL MEMBER WEPRIN: You have my

         21  full support on your entire statement. I agree with

         22  you and look forward to working with you.

         23                 CHAIRPERSON WHITE: Council Member

         24  Reyna.

         25                 COUNCIL MEMBER REYNA: I said my
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          2  piece.

          3                 CHAIRPERSON WHITE: All right. I want

          4  to thank you. And I just want to for the record say

          5  that a number of Council members have sent their

          6  staff to listen, and when you take back to your

          7  Council members what was said, and make sure you get

          8  a briefing paper, and we'll talk, and I look forward

          9  to seeing them at the next Economic Development

         10  meeting.

         11                 I want to thank the staff for

         12  preparing a well prepared planning session hearing

         13  and now we're off and running. Thank you very much.

         14  The meeting is adjourned.

         15                 (Hearing concluded at 2:35 p.m.)
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