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	The Council of the City of New York

Finance Division

Latonia McKinney, Director

Fiscal Impact Statement

Proposed Intro. No. 423-A
Committee: Community Development

	Title: A Local Law to amend the administrative code of the City of New York, in relation to worker cooperatives.

	Sponsors: Council Members Rosenthal, Menchaca, Arroyo, Chin, Koo, Levine, Mendez, Reynoso, Rodriguez, Levin, Palma, Cornegy, Constantinides, Lander, Williams, Gibson, Vacca, Garodnick and Dromm.



Summary of Legislation: Proposed Intro. No. 423-A would require the following four reports relating to worker cooperatives to be submitted to the Mayor and the Speaker of the Council, and posted online:
· An annual report from the Mayor’s Office of Contract Services (“MOCS”) detailing the number and total dollar value of city contracts awarded to worker cooperatives in the previous year, including an expression of the percentage of city contracts awarded to worker cooperatives;

· An annual report from the Department of Small Business Services (“SBS”) detailing the number of worker cooperatives assisted by SBS in the previous year, the industries in which those worker cooperatives operate, the communities in which they are headquartered, and the specific services provided by SBS to enhance the ability of worker cooperatives to compete for City contracts. This report would also include specific details about each worker cooperative assisted by SBS;
· A report every three years from SBS (in consultation with MOCS) describing the difficulties or obstacles that worker cooperatives encounter when competing for city contracts and recommendations from SBS on how to limit those difficulties or obstacles, as well as an assessment of the impact of services provided by SBS over the previous three years to worker cooperatives; and

· A single report due January 1, 2016 from SBS (in consultation with MOCS) summarizing the workshops, technical assistance, financial assistance and any other assistance provided to worker cooperatives during the 2015 Fiscal Year by entities funded through SBS’s 2015 Worker Cooperative Business Development Initiative detailed in Schedule C of the Fiscal Year 2015 Adopted Expense Budget.
Effective Date: This local law would take effect immediately upon its enactment into law.

Fiscal Year in which Full Fiscal Impact Anticipated: Fiscal Year 2016
Fiscal Impact Statement:
	
	Effective FY15
	FY Succeeding

Effective FY16
	Full Fiscal Impact FY16

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0


Impact on Revenues: It is anticipated that there would be no impact on revenues resulting from this legislation.
Impact on Expenditures: It is anticipated that there would be no impact on expenditures as a result of this legislation. MOCS has indicated that it would have the internal capacity to comply with the included reporting requirements. Likewise, SBS has indicated that it would also have the capacity to comply with the aforementioned reporting requirements using current staff. Further, $58,250, or five percent, of the $1.2 million in Council funding currently dedicated to the Worker Cooperative Business Development Initiative for Fiscal 2015 was allocated directly to SBS: these funds would be used to cover any unforeseen costs that may arise.
Source of Funds to Cover Estimated Costs: N/A
Sources of Information:  City Council Finance Division

Department of Small Business Services 
Mayor’s Office of Contract Services
Estimate Prepared by:
Jessica Dodson Ackerman, Senior Legislative Financial Analyst
Estimate Reviewed by:
Eisha Wright, Unit Head

Regina Poreda Ryan, Deputy Director, Finance Division




Rebecca Chasan, Assistant Counsel, Finance Division




Tanisha Edwards, Chief Counsel, Finance Division
Legislative History:  This legislation was introduced to the Council as Intro. No. 423 on July 24, 2014 and referred to the Committee on Community Development. A hearing was held by the Committee on October 21, 2014 and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 423-A, will be considered by the Committee on February 25, 2015. Upon a successful vote by the Committee, Proposed Intro. 423-A will be submitted to the full Council for a vote on February 26, 2015. 
Date Prepared: February 24, 2015
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