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	Title An act to amend the administrative code of the city of New York, in relation to increasing the credit against the city personal income tax on residents for such residents' share of city unincorporated business tax paid by partnerships in which such residents are partners or businesses of which such residents are proprietors


	Sponsors:  Council Members Quinn, Weprin, Fidler, Katz,Comrie, Baez, Dilan,Dickens,DeBlasio, White, Liu, Felder, Oddo, Gallagher, Yassky, in conjunction with the Mayor

  

	Summary of Legislation
This bill increases the credit on New York City’s personal income tax for unincorporated business tax (UBT) paid by City personal income tax (PIT) payers, who own unincorporated businesses.  Currently, resident partners and sole proprietors of unincorporated businesses are allowed a nonrefundable credit against their New York City PIT for a portion of their distributive share of unincorporated business tax liability.  The current credit is based on a sliding scale and ranges from 65 percent of UBT liability for taxpayers with New York City (NYC) taxable income of $42,000 or less, and gradually goes down to 15 percent of liability for taxpayers with taxable income of $142,000 or more. This bill increases the value of the credit to 100 percent of UBT liability for taxpayers with NYC taxable income of $42,000 or less, decreasing down to 23 percent of liability for taxpayers with taxable income of $142,000 or more.  

	Effective Date:     Upon enactment 



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2008



	Fiscal Impact Statement:

Effective FY08

FY Succeeding

Effective FY09

Full Fiscal

Impact FY08

Revenues (+)

($28) million

($28) million

($28) million

Expenditures (-)

0

0

0

Net

($28) million

($28) million

($28) million



	Impact on Revenues:  The bill will reduce business and income tax revenues by $28 million in Fiscal 2008, rising to $31 million by Fiscal 2011.



	Impact on Expenditures:       None 


	Source of Funds To Cover Estimated Costs:
  N/A



	Source of Information:
The New York City Council Finance Division



	Estimate Prepared By:        Paul Sturm, Senior Legislative Financial Analyst

                                                    Raymond Majewski, Chief Economist
                                                    City Council Finance Division .  
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