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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON BERMAN: Good morning,

          3  ladies and gentlemen. My name is Herbert Berman. I

          4  would like to welcome you to this session of the

          5  Council Finance Committee. We have several items of

          6  business to transact today.

          7                 The first item for consideration are

          8  three areas of tax-fixing resolutions that have to

          9  be considered as one.

         10                 The first one is the resolution,

         11  amending and restating the resolution computing and

         12  certifying the base percentage, current percentage

         13  and current base proportion of each class of real

         14  property for Fiscal 2000 to the State Board of Real

         15  Property Services, pursuant to Section 1803-A of the

         16  Real Property Law.

         17                 The second one is a preconsidered

         18  resolution amending and restating the resolution

         19  computing and certifying adjusted base proportion of

         20  each class of real property for Fiscal Year 2000 to

         21  the State Board of Real Property Services, pursuant

         22  to the same section.

         23                 And finally, amending and restating

         24  the Resolution of the Council of the City of New

         25  York fixing the tax rate for Fiscal Year 2000.
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          1  COMMITTEE ON FINANCE

          2                 Ladies and gentlemen, just to refresh

          3  your recollection, and this is kind of important so

          4  I urge your attention: When we adopted the budget,

          5  historically we attempted to fix the tax rate at the

          6  same time. We couldn't do it at that time in June

          7  because the State had not yet agreed to pass the

          8  legislation, it was therefore uncertain, and as a

          9  consequence we had to adopt the budget, leaving this

         10  issue untended.

         11                 To further refresh your recollection,

         12  the State Board of Equalization, now known as the

         13  State Board of Real Property Services, issued their

         14  direction invoking a much greater percentage of the

         15  tax burden upon class 1.

         16                 Class 1, to refresh your

         17  recollection, encompasses one, two and three-family

         18  dwellings.

         19                 Under state law, we cannot do more

         20  than cap any one class with an increase of more than

         21  five percent.

         22                 In this particular instance, had we

         23  tried to cap the class 1 increase determined by the

         24  New York State Board of Real Property Services, then

         25  it would have meant that we would have increased tax
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          2  burden on Class 2 property owners, which are the

          3  co-op condo owners and apartment owners, Class 3,

          4  which is the utilities, who would pass it along

          5  obviously to the consumers, and Class 4, which is

          6  all other properties, commercial properties.

          7                 So what we did was, and we were able

          8  to get support both from the Mayor and from the

          9  State, to cap the increase to Class 1 at two and a

         10  half percent.

         11                 Again, I want to stress the fact that

         12  had we capped it at five percent, I mean, taking

         13  away the five percent then there would have been a

         14  negative burden on Class 2, 3 and 4.

         15                 Now, as a consequence of that action,

         16  there is before us this resolution and it will

         17  result in certain changes to Class 1.

         18                 Larian, would each of you identify

         19  yourselves and then we will go into those changes?

         20                 MS. ANGELO: Larian Angelo, Finance

         21  Division.

         22                 MS. FELTON: Nadine Felton, Finance

         23  Division.

         24                 CHAIRPERSON BERMAN: Okay, now, as a

         25  consequence of the state action and our capping at
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          2  the two and a half percent limit, what will be the

          3  impact on the average Class 1 owner?

          4                 MS. ANGELO: For the average Class 1

          5  owner, the property tax rate will fall from 11.347

          6  to 11.167, resulting in a savings to the typical

          7  home owner of $27.

          8                 CHAIRPERSON BERMAN: Had we not -- it

          9  is a savings to the typical home owner, but there

         10  is, so that in fairness so that everybody

         11  understands, there will be an increase in the tax

         12  burden of the Class 1 owner; is that correct?

         13                 MS. ANGELO: That's correct.

         14                 CHAIRPERSON BERMAN: The average owner

         15  will have how much of an increase?

         16                 MS. ANGELO: In June, when the Council

         17  adopted the budget, the tax increase mandated at

         18  that time for the typical Class 1 home owner would

         19  have been $112. Of that $112, $57 was a result of

         20  state-imposed equalization rates, and $55 was a

         21  result of increasing assessments. With the action

         22  that the Council takes today, lowering the cap from

         23  five percent to two and a half percent, that

         24  increase will fall to $85, and you will be

         25  moderating the impact of the state from $57 to $30.
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          2                 CHAIRPERSON BERMAN: So, effectively

          3  then, Larian, if I am correct, because of the State

          4  Board of Real Property Services actions back in

          5  June, Class 1 will take a hit, but by the action

          6  that we take today, it diminishes that hit?

          7                 MS. ANGELO: That's correct.

          8                 CHAIRPERSON BERMAN: And it diminishes

          9  on an average of $27 per home?

         10                 MS. ANGELO: For the average home

         11  owner, yes.

         12                 CHAIRPERSON BERMAN: The average home

         13  owner, right?

         14                 MS. ANGELO: Yes.

         15                 CHAIRPERSON BERMAN: Okay. Are there

         16  any questions concerning this issue?

         17                 Class 2, 3 and 4 remain as is?

         18                 MS. ANGELO: Class 2 remains as is,

         19  the utility class goes down and Class 4 changes a

         20  bit.

         21                 The rate will be lower this year than

         22  it was last year.

         23                 CHAIRPERSON BERMAN: Are there any

         24  questions?

         25                 It is an unfortunate state of being
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          2  that visited on us by the State Board of Real

          3  Property Services.

          4                 Mr. Michels.

          5                 COUNCIL MEMBER MICHELS: Tell us the

          6  affect on Class 2.

          7                 MS. ANGELO: The affect on Class 2 is

          8  nothing. There is no change.

          9                 COUNCIL MEMBER MICHELS: It remains

         10  the same?

         11                 MS. ANGELO: It remains the same, with

         12  the five percent cap, with the two and a half

         13  percent cap.

         14                 COUNCIL MEMBER MICHELS: All right.

         15  Thank you very much.

         16                 CHAIRPERSON BERMAN: Mr. Michels, I

         17  understand and appreciate your parochialism.

         18                 COUNCIL MEMBER MICHELS: My what?

         19                 CHAIRPERSON BERMAN: Parochialism.

         20                 Anyone else?

         21                 COUNCIL MEMBER MICHELS: There are no

         22  apartment buildings in Brooklyn?

         23                 CHAIRPERSON BERMAN: I said I

         24  appreciate it. I am not knocking it, I am admiring

         25  it.

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            9

          1  COMMITTEE ON FINANCE

          2                 Anything else?

          3                 Okay, thank you very much.

          4                 The next items, we have preconsidered

          5  Land Use items.

          6                 Would you identify yourself.

          7                 MR. HENDERSON: Henry Henderson,

          8  Finance Division.

          9                 CHAIRPERSON BERMAN: Good morning,

         10  Henry. How are you?

         11                 MR. HENDERSON: Fine. How are you?

         12                 CHAIRPERSON BERMAN: Okay.

         13                 We have three Land Use -- two Land

         14  Use items on today, correct?

         15                 MR. HENDERSON: You are correct.

         16                 CHAIRPERSON BERMAN: The first one is

         17  partial tax exemption, section 202, supportive

         18  housing program for the elderly, Manhattan.

         19                 MR. HENDERSON: Yes. This is in

         20  Councilman Perkins' district, it is located at 43

         21  through 57 West 137th Street, to one building, 89

         22  units, the exemption in the first year is 54,800 and

         23  it is a 40-year tax exemption and the total value

         24  would be $3,309,000.

         25                 CHAIRPERSON BERMAN: And we may
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          2  reasonably assume that Mr. Perkins is supportive of

          3  the passage of this?

          4                 MR. HENDERSON: He is in approval of

          5  this.

          6                 CHAIRPERSON BERMAN: Any questions on

          7  anyone in Mr. Perkins' district?

          8                 All right, next we have another

          9  preconsidered. This is in Council Member Warden's

         10  District. One unit, one building, 55 units.

         11                 MR. HENDERSON: That's correct.

         12                 CHAIRPERSON BERMAN: And it is also a

         13  40-year exemption, and it is the same program in

         14  this accumulative 40-year exemption of a

         15  million-seven with $28,200 first year exemption; is

         16  that correct?

         17                 MR. HENDERSON: That's correct.

         18                 CHAIRPERSON BERMAN: Are there any

         19  questions on this one?

         20                 Thank you very much, Mr. Henderson.

         21                 MR. HENDERSON: Thank you.

         22                 CHAIRPERSON BERMAN: If there be no

         23  other questions, we can now go to the vote.

         24                 All right, if we could have the roll

         25  call now, I would appreciate it.
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          2                 COUNCIL CLERK CHERRY: Berman.

          3                 CHAIRPERSON BERMAN: Aye.

          4                 COUNCIL CLERK CHERRY: Spigner.

          5                 COUNCIL MEMBER SPIGNER: Aye.

          6                 COUNCIL CLERK CHERRY: Foster.

          7                 COUNCIL MEMBER FOSTER: Aye.

          8                 COUNCIL CLERK CHERRY: Michels.

          9                 COUNCIL MEMBER MICHELS: Aye.

         10                 COUNCIL CLERK CHERRY: O'Donovan.

         11                 COUNCIL MEMBER O'DONOVAN: Aye.

         12                 COUNCIL CLERK CHERRY: Wooten.

         13                 COUNCIL MEMBER WOOTEN: Aye.

         14                 COUNCIL CLERK CHERRY: Robles.

         15                 COUNCIL MEMBER ROBLES: Aye.

         16                 COUNCIL CLERK CHERRY: Miller.

         17                 COUNCIL MEMBER MILLER: Aye.

         18                 COUNCIL CLERK CHERRY: Rodriguez.

         19                 COUNCIL MEMBER RODRIGUEZ: Aye.

         20                 CHAIRPERSON BERMAN: Did you call Ms.

         21  Eisland and Mr. Leffler?

         22                 COUNCIL CLERK CHERRY: Eisland.

         23                 COUNCIL MEMBER EISLAND: Aye.

         24                 COUNCIL CLERK CHERRY: Leffler.

         25                 COUNCIL MEMBER LEFFLER: Aye.
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          2                 CHAIRPERSON BERMAN: Thank you very

          3  much, ladies and gentlemen. Please sign the report.

          4                 COUNCIL CLERK CHERRY: The vote is 11

          5  in the affirmative, none in the negative, with no

          6  abstentions.

          7                 (Hearing concluded at 11:05 a.m.)
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          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )
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          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.
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