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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  245-B

COMMITTEE: Finance 

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to exemptions from the sale of tax liens

	SPONSORS: By Council Members Reynoso, Rosenthal, Kallos, Rose, Ayala, Deutsch, Perkins, Rivera, Treyger, Richards, Torres, Levin, Brannan, the Public Advocate (Mr. Williams), Lander, Yeger, Menchaca, Ampry-Samuel, Miller, Chin, King, Levine, Cornegy, Barron, Adams, Van Bramer and Louis



SUMMARY OF LEGISLATION: This bill would create a position of a not-for-profit ombudsperson within the Department of Finance (DOF). Moreover, this bill would exempt from the City’s lien sale any property owned by a not-for-profit organization that received a not-for-profit property tax exemption in at least one of the prior two fiscal years, provided that: (1) such exemption was granted on or after the date on which such property was conveyed to a not-for-profit organization; (2) the property tax component of such lien arose on or after the date on which such real property was conveyed to such not-for-profit organization; and (3) such not-for-profit organization was organized or conducted for an eligible not-for-profit purpose. Additionally, the bill would provide an exemption for any property for which the owner has submitted a pending application for a not-for-profit property tax exemption pursuant to the above sections with DOF, as well as any property for which the owner is appealing the denial of such an exemption with the Tax Commission. Additionally, the bill would require notice to owners of Class 4 properties of the availability of exemptions and other actions to remove a property from the sale, as well as mandate certain other changes to the lien sale notice. Finally, the bill would require DOF to include information about how to remove a property from the lien sale when denying an application for certain exemptions.

EFFECTIVE DATE: This local law would take effect immediately, except that sections two, five and six of the local law would take effect 180 days after it becomes law.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2021
FISCAL IMPACT STATEMENT:

	

	Effective FY20

	FY Succeeding Effective FY21
	Full Fiscal Impact FY21

	Revenues
	$0
	$0 
	$0 

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES:  It is estimated that there would be no impact on revenues resulting from the enactment of this legislation as it would largely codify current DOF practice of removing properties from the lien sale that had received not-for-profit exemptions in the past two years, so long as they do not also owe outstanding water debt. While this may delay some water debt collection, the City’s budget would not be impacted by any delay in water revenue collections as water payments go to the Water Authority. Water rates charged by the City are not expected to be affected considering this legislation only impacts the timing of collection and existing late interest rates will offset the cost of delayed payments.
IMPACT ON EXPENDITURES: It is estimated that there would be no impact on expenditures from the enactment of this legislation as DOF would utilize existing resources to comply with the requirements of this legislation.  
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A 

SOURCE OF INFORMATION:  New York City Council Finance Division
			           Mayor’s Office of City Legislative Affairs
	
ESTIMATE PREPARED BY:	Luke Zangerle, Financial Analyst 
	 				
ESTIMATED REVIEWED BY: 	Chima Obichere, Unit Head 
Stephanie Ruiz, Assistant Counsel
LEGISLATIVE HISTORY: This legislation was introduced to the full Council on January 31, 2018 as Int. No. 245 and was referred to the Committee on Finance (Committee). The legislation was subsequently amended and the Committee held a hearing on November 19, 2019 jointly with the Committee on Governmental Operations on the amended legislation, Proposed Int. No. 245-A, and the legislation was laid over. The legislation was subsequently amended and the amended version, Proposed Int. No. 245-B, will be considered by the Committee on February 27, 2020. Upon a successful vote by the Committee, Proposed Int. No. 245-B will be submitted to the full Council for a vote on February 27, 2020.      


DATE PREPARED: February 26, 2020
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