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The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
Intro. No.: 
669-A

Committee:
Housing and Buildings 


Title:
A local law to amend the Administrative Code of the City of New York, in relation to extending the rent stabilization laws with certain amendments to such laws and the rent control law.



Sponsor:
The Speaker (Council Member Vallone) and Council Members Spigner, Michels, Berman, Robles, Eisland, Pinkett, Linares, McCaffrey, Quinn, Povman, Wooten, Rivera, Carrion, DiBrienza, Fisher, Foster, Freed, Marshall, Sabini, Rodriguez, Robinson, Perkins, Miller, Lasher, Harrison, Henry, Nelson, Moskowitz, Dear, Malave-Dilan, Espada, Reed, Warden, White, Cruz, and Koslowitz. 

Summary of Legislation:
This legislation amends sections 26-502, 26-504.2, 26-513, and 26-520 of the Administrative Code of the City of New York.  The legislation would extend the existing Rent Stabilization Law from April 1, 2000 to April 1, 2003 on the basis of the finding that a serious public emergency continues to exist in the rental housing market of New York City, and that this emergency will continue until after April 1, 2000.  Under state law, such an emergency is determined by whether the citywide rental vacancy rate is less than five percent.  According to the results of the U.S. Census Bureau’s 1999 New York City Housing and Vacancy Survey, which were submitted to the City Council by the New York City Department of Housing Preservation and Development, the citywide vacancy rate for the period between February and May of 1999 was 3.19 percent.  This figure was calculated by dividing the number of vacant units available for rent and not dilapidated (64,412) by the number of total rental units not dilapidated and either available for rent or occupied (2,017,701).

In addition, this legislation would enhance tenant protection by requiring owners of rental units that become exempt from rent regulation to provide certified written notice to the first non “rent regulated” tenant containing the last regulated rent, the reason that the unit is no longer subject to rent regulation, and a calculation of how either the rental amount charged with or without a lease has been derived so as to reach two thousand dollars or more.  Owners would be required to provide a statement to the “new” tenant that the last legal regulated rent or the maximum rent may be verified by contacting the public agency responsible for administering rent regulation.  Owners would also be required to provide to the “new” tenant a certified copy of the statement filed with the state indicating that the unit to be rented became exempt from rent regulation.  

Effective Date:
This local law would take effect immediately upon enactment with the exception of the new notification provisions which would take effect thirty days from enactment.  

Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal Year 2001


Fiscal Impact Statement:

Effective FY00
FY Succeeding 

Effective FY01
Full Fiscal 

Impact FY01

Revenues (+)
$0
$0
$0

Expenditures(-)
$0
$0
$0

Net
$0
$0
$0

Impact on Revenues:  There would be no impact on revenues as a result of this legislation.  According to the 1999 New York City Housing and Vacancy Survey, rent controlled units numbered 52,562 and rent stabilized units numbered 1,046,377 out of a total of 2,017,701 rental units.  If Intro. No. 669 is not passed and wholesale deregulation occurred, the City would see some increase in property tax revenue once property assessments were fully increased to reflect higher rents.  However, since this legislation would not alter current property assessments, no estimate of such revenue is provided here.

Impact on Expenditures: There would be no impact on expenditures as a result of this legislation.

Source of Funds To Cover Estimated Costs:
Not applicable


Source of Information:

City Council Finance Division






Department of Housing Preservation and Development

Estimate Prepared By: 

Peter Bruno, Assistant Director

David Pechefsky, Legislative Financial Analyst

City Council Finance Division

Date Submitted to Council:
December 16, 1999

FIS History:



Considered by Committee as Intro. No. 669 on February 25, 2000.

     




To be considered by Committee as Intro. No. 669-A on March 6, 2000.

