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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION

NATHAN TOTH, DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED INT. NO: 

COMMITTEE: Finance

	TITLE: To amend the administrative code of the city of New York, in relation to decreasing the credit against the city personal income tax on residents for such residents’ share of city unincorporated business tax paid by partnerships in which such residents are partners or businesses of which such residents are proprietors

	SPONSOR(S): Lee





SUMMARY OF LEGISLATION: 
This bill would decrease the credit on New York City (City) personal income tax (PIT) for unincorporated business tax (UBT) paid by New York City residents, who own unincorporated businesses. Currently, resident partners and sole proprietors of unincorporated businesses are allowed a nonrefundable credit against their PIT for a portion of their distributive share of unincorporated business tax liability. The amount of the credit allowed is based on a sliding scale and ranges from 100 percent of UBT liability for taxpayers with City taxable income of $42,000 or less, gradually decreasing to 23 percent of liability for taxpayers with City taxable income of $142,000 or more. This bill would reduce the amount of the credit allowed for taxpayers with City taxable income of $1 million or more by adding an additional sliding scale, ranging from 23 percent of UBT liability for taxpayers with taxable income of $1 million, and gradually decreasing to 15 percent of liability for taxpayers with taxable income of $1.25 million or more. 
EFFECTIVE DATE: Immediately and is retroactive to January 1, 2026

CITY COUNCIL ESTIMATE:

	

	Effective FY26
	FY Succeeding Effective FY27
	Full Fiscal Impact FY27

	Revenues (+)
	$33.5 million
	$67 million
	$67 million

	Expenditures (-)
	$0
	$0
	$0

	Net
	$33.5 million
	$67 million
	$67 million



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2026

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is estimated that the enactment of this legislation will increase revenues from the City PIT by $33.5 million for the second half of Fiscal 2026 and $67 million annually beginning in Fiscal 2027. Fiscal 2026 revenues may be accrued to Fiscal 2027 due to timing.

IMPACT ON EXPENDITURES: N/A

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
					New York State Department of Taxation and Finance
						
ESTIMATE PREPARED BY:  	 	Vincent Giordano, Economist
					Paul Sturm, Assistant Director
					
ESTIMATE REVIEWED BY:		Dilara Dimnaku, Chief Economist/Assistant Deputy Director	
	Emre Edev, Deputy Director
Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Chief Counsel

OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget did not provide an estimate.
	

LEGISLATIVE HISTORY: For tax years beginning 1997 and before 2007, the credit comprised 65 percent of UBT liability for taxable income of $42,000 or less. For incomes between $42,000 and $142,000 the credit phased down to 15 percent. All taxable incomes of $142,000 and above received a credit of 15 percent.  

In tax year 2007, the credit was increased to 100 percent for taxable incomes under $42,000, phasing down to 23 percent at incomes of $142,000. All taxable incomes of $142,000 and above received a credit of 23 percent.

DATE PREPARED: June 29, 2026

MEETING DATE: July 16, 2026
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