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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO: 956-A
COMMITTEE: Finance 

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to extending the biotechnology credit against the unincorporated business tax and the general corporation tax

	SPONSOR(S): Council Members Garodnick, Ferreras-Copeland, Constantinides, Gentile, Koo, Mendez, Palma and Dickens


SUMMARY OF LEGISLATION: This legislation would extend the New York City Biotechnology Tax Credit, which is currently scheduled to sunset on December 31, 2015.  Eligible firms are provided a refundable credit of up to $250,000, with a total credit cap per year of $3 million, for three types of expenses: qualifying expenses related to acquiring research and development property, certain expenses related to training employees, and other research and development expenses. The credit is limited to small firms engaged in biotechnology, with an emphasis on research and development. Such companies are eligible for the credit for up to three years. 



EFFECTIVE DATE: This local law would take effect immediately and, if it becomes a law after December 31, 2015, would be retroactive to and deemed to have been in full force and effect as of December 31, 2015.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2017
FISCAL IMPACT STATEMENT:

	

	Effective FY16

	FY Succeeding Effective FY17
	Full Fiscal Impact FY17

	Revenues
	$0*
	$0*
	$0*

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0


	
IMPACT ON REVENUES: *Although this legislation could cause the City to have reduced revenues in the amount of up to $3 million per year through December 31, 2018, the Fiscal 2016 November Plan already assumes an extension of the Biotechnology Credit prior to its expiration date on December 31, 2015. Accordingly, enactment of this legislation would have no fiscal impact. 

IMPACT ON EXPENDITURES:  There would be no impact on expenditures as a result of enactment of this legislation. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A
SOURCE OF INFORMATION: New York City Council Finance Division
         New York City Department of Finance
ESTIMATE PREPARED BY:	Paul Sturm, Supervising Financial Analyst, Finance Division
					
ESTIMATE REVIEWED BY:	Emre Edev, Assistant Director, Finance Division
				Tanisha Edwards, Chief Counsel, Finance Division
				Rebecca Chasan, Assistant Counsel, Finance Division
LEGISLATIVE HISTORY: Intro. No. 956 was introduced to the Council on October 15, 2015 and referred to the Committee on Finance. The legislation was subsequently amended and the amended legislation, Proposed Intro. 956-A, was considered by the Committee on Finance at a hearing on October 22, 2015 and was laid over. 
The Committee on Finance will vote on Proposed Intro. 956-A on November 24, 2015 and, upon a successful vote by the Committee, Proposed Intro. 956-A will be submitted to the full Council for a vote on November 24, 2015.
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