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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO. 1385-A

COMMITTEE: Finance

	TITLE: A Local Law to amend the New York city charter and the administrative code of the city of New York, in relation to the sale of tax liens and notice to property owners when property tax bills are available online


	SPONSORS: Council Members Ferreras-Copeland and Cornegy (in conjunction with the Mayor)


SUMMARY OF LEGISLATION: Proposed Int. No. 1385-A would authorize the City’s tax lien sale program for another four years. Additionally, it would make several changes, such as:

1) Allow for greater flexibility with payment plans, including the option of monthly payments and a one-time opportunity to enter into a second payment plan if the property owner has defaulted on a previous plan; 

2) Change notification and communication requirements, including the provision of written notification to the owner when a property is removed from the lien sale due to payment or any other reason, expansion of the use of telephone and email as outreach methods, and connecting property owners to financial counseling resources;

3) Mandate greater data collection and reporting on the impact of the lien sale, including the reporting of currently available data on the charges accrued to properties after the lien sale, mortgage and title transfers of properties included in the lien sale, and surveys to determine the circumstances that lead property owners to fall behind on municipal charges; and

4) Allow emergency repair charges of at least $1,000, that had remained unpaid for at least one year, to trigger lien sale eligibility for non-owner occupied one-, two-, and three-family homes.

5) Establish that the interest rate of liens sold by the Department of Finance would be the same as the interest rates adopted by the City as part of its annual process of setting property tax and water bill delinquency interest rates.

It would also renumber one of the two sections 11-245.8 of the Administrative Code to become 11-245.10 to resolve the conflict between the two identically numbered sections.

EFFECTIVE DATE: This local law would take effect immediately.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2017

FISCAL IMPACT STATEMENT:
	
	Effective FY17
	Full Fiscal Impact FY17
	FY Succeeding Full Fiscal Impact FY18

	Revenues (+)
	$20.9 million
	$20.9 million
	$6.5 million

	Expenditures (-)
	$32,000
	$32,000
	$32,000

	Net
	 $20.87 million
	 $20.87 million
	 $6.47 million



IMPACT ON REVENUES: It is anticipated that the impact on revenues resulting from the enactment of this legislation would be $20.9 million in FY 2017, when the full impact of the legislation would occur.

This revenue is a result of the emergency repair charges (ERP) reform, where all 1-3 family homes would now be eligible for the lien sale if it has an ERP charge of at least $1,000 overdue for one year. The cost of this reform for FY 2017 is estimated to be $22.4 million. According to the Department of Housing Preservation and Development, after FY 2017, the revenue resulting from the ERP change is expected to be $8 million annually, because the FY 2017 lien sale will already have accounted for the majority of the current 1,469 new eligible owners which have accumulated over the years.

The legislation would also establish that the interest rate of liens sold by the Department of Finance would be the same as the interest rates adopted by the City as part of its annual process of setting property tax and water bill delinquency interest rates. In May 2016, the City adopted a six percent interest rate on properties with an assessed value below $250,000. It is anticipated that there would an annual revenue reduction of $1.5 million due to this change. 


IMPACT ON EXPENDITURES: It is anticipated that there would be a $32,000 impact on expenditures resulting from the enactment of this legislation. This is due to an increased cost from new outreach, including increased mailings from the Department of Finance and additional robocalls from the Department of Environmental Protection. 


SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  General Fund

SOURCES OF INFORMATION:  New York City Council Finance Division
				New York City Department of Housing Preservation and Development 
				New York City Department of Finance

                                  	
ESTIMATE PREPARED BY:	Maria Enache, Senior Economist
	
ESTIMATE REVIEWED BY:	Emre Edev, Assistant Director
			            Eric Bernstein, Counsel
	                 		
	
LEGISLATIVE HISTORY:  This legislation was introduced to the Council as Intro. No. 1385 on December 6, 2016 and referred to the Committee on Finance. A hearing was held by the Committee on January 11, 2017. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 1385-A, will be considered by the Committee on Finance on January 18, 2017. Upon a successful vote by the Committee on Finance, Proposed Intro. No. 1385-A will be submitted to the full Council for a vote on January 18, 2017.

DATE PREPARED: January 10th, 2017
Proposed Intro. No. 1385-A	Page 1
image1.png




