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TO:		Hon. Daniel Dromm
		Chair, Finance Committee
Members of the Finance Committee

FROM:	Rebecca Chasan, Senior Counsel, Finance Division
Noah Brick, Assistant Counsel, Finance Division
		
RE:	Finance Committee Agenda of December 19, 2019 – Resolution approving a tax exemption for one Land Use item (Council District 5)

Item 1: 1402 York Avenue

1402 York Avenue, between East 74th and East 75th Streets on the Upper East Side of Manhattan, is the site of an 11-floor, new construction affordable housing project consisting of 11 units.

Beach Path LLC (“LLC”) acquired the site in September 2009, at which time it was improved by a two-story 2,000 square foot residential building, and in March 2016 obtained a demolition permit. In May 2017 the LLC transferred the fee interest to 1402 York Avenue Housing Development Fund Company ("HDFC") and the LLC and the HDFC entered into an Inclusionary Housing Regulatory Agreement with the Department of Housing Preservation and Development (HPD). That agreement required the LLC to develop 10 units of permanently affordable studio apartments, to be sold to households with incomes up to 80% Area Median Income, and additionally permits the construction of a single, market-rate condo unit. 

The project completed construction on August 27, 2020. Eight of the affordable units will have an estimated sales price of $23,972 and the other two will have an estimate sales price of $64,437.

HPD is requesting that the Council approve a full 40-year Article XI property tax exemption, retroactive to May 2017. 

Summary: 
· Borough – Manhattan
· Block 1486, p/o 4 (Tentative Lot 1001)
· Council District – 5
· Council Member – Kallos
· Council Member approval –Yes
· Number of buildings – 1
· Number of units – 10
· Type of exemption – Article XI, full, 40-year
· Population – affordable homeownership
· Sponsor – The Crest Group, Beach Path LLC, 1402 York Avenue HDFC
· Purpose – new construction
· Cost to the city – $.52 million
· Housing Code Violations – N/A 
· AMI target – 80% AMI
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