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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO.:  1149-A
COMMITTEE:  Consumer Affairs

	TITLE:  A Local Law to amend the administrative code of the city of New York, in relation to licensing ticket sellers


	Sponsor: By Council Members Garodnick, Chin and Cohen


	SUMMARY OF LEGISLATION: Proposed Intro. 1149-A would require that anyone selling tickets for any place of entertainment, mode of transportation, or guided tour in a public space have a ticket seller license issued by the Department of Consumer Affairs. The legislation would also set forth the rules and regulations that must be followed by licensed ticket sellers and impose civil penalties for violations of those rules and regulations. In addition, the legislation would require the Department of Consumer Affairs to conduct a pedestrian safety and mobility study to recommend whether it would be advisable to restrict the portions of the sidewalk or locations where ticket sellers may vend or the number of available ticket seller licenses.


	EFFECTIVE DATE: This local law would take effect August 1, 2016; except that the Commissioner of the Department of Consumer Affairs would take all actions necessary for its implementation, including the promulgation of rules and the processing of applications prior to such effective date.



	FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: FISCAL 2018

	FISCAL IMPACT STATEMENT: 

	

	Effective FY17
	FY Succeeding
Effective FY18
	Full Fiscal
Impact FY17

	
Revenues (+)
	$45,000
	$45,000
	$45,000

	
Expenditures (-) 
	$110,000
	$45,000
	$110,000

	
Net
	$65,000
	$0
	$65,000




	
IMPACT ON REVENUES:  It is estimated that there would be an impact on revenue as a result of this legislation; however the exact impact is unknown at this time. While it is anticipated that there would be no impact on revenues from the collection of civil penalties as full compliance is expected, revenues would be impacted by the collection the license fees. However, the amount that would be collected would be based on the number of licenses issued and renewed and the number of ticket sellers in New York City who would seek such a license is currently unknown. Unofficial estimates of the number of ticket sellers in the areas where they most frequently vend (crowded tourist areas like Battery Park, the World Trade Center site, and Times Square) lead Council Finance to believe there may be less than 1,000 licenses issued and renewed annually. It is believed that Times Square has fewer than 200 ticket sellers at the peak period of Saturday evening, while Lower Manhattan has about 80 ticket sellers at its peak of Saturday afternoon. Revenues will largely be offset by the expense of processing the licenses. While the exact demand for licenses is unknown, for the purposes of this fiscal impact it is estimated that 1,000 licenses will be issued annually.


	IMPACT ON EXPENDITURES:  It is estimated that there would be some impact on expenditures resulting from the enactment of this legislation, but such expenditures would also depend on the number of ticket seller licenses issued and enforced. Such expenditures would involve hiring of additional compliance officers, but would likely largely be offset by the revenues derived from the license fees. Based on expected demand for licenses, it is expected that at most one new new full time hire would be needed to implement this legislation. As a result, the ongoing net financial impact to the City’s budget is expected to be zero. However, in there will be one-time costs associated with the implementation of this legislation, including $15,000 to design and publish informational materials about the new law, and $50,000 to complete the pedestrian mobility and safety study, for a net expense cost of $65,000 in the first fiscal year.


	SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A


	SOURCE OF INFORMATION:	NYC Council Finance Division
                                                Alliance for Downtown New York Testimony before the Committee on      
Consumer Affairs on April 12, 2016
Time Square Alliance Testimony before the Committee on Consumer Affairs
                        on April 12, 2016
                                                                                

	ESTIMATE PREPARED BY:    Aliya Ali, Senior Legislative Financial Analyst, New York City Council Finance   Division
                                              
ESTIMATE REVIEWED BY:    Rebecca Chasan, Counsel, New York City Council Finance Division
            Emre Edev, Assistant Director, New York City Council Finance Division
            Nathan Toth, Deputy Director, New York City Council Finance Division
LEGISLATIVE HISTORY:  This legislation was introduced as Intro. No. 1149 by the Council on April 7, 2016 and referred to the Committee on Consumer Affairs. A hearing was held by the Committee on April 12, 2016 and the legislation was laid over. Intro. 1149 was subsequently amended, and the amended version, Proposed Intro. No. 1149-A, will be considered by the Committee on Consumer Affairs on June 20, 2016. Upon a successful vote by the Committee, Proposed Intro. 1149-A will be submitted to the full Council for a vote on June 21, 2016. 
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