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	The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
proposed Intro. No: 624-A


Committee:
Contracts

	Title: A Local Law to amend the New York city charter, in relation to the procedure governing agency service contracts.

	Sponsors:
By Council Members Mealy, James, Williams, Comrie, Jackson, Arroyo, Levin, Barron, Gennaro, Brewer and Dickens


	Summary of Legislation: Proposed Int. 624-A, would amend Local Law 35 of 1994 in order to further the goals of the law to increase transparency and maximize cost efficiencies in the procurement of service contracts.  The New York City Council enacted Local Law 35 of 1994 in order to ensure that contracting agencies consider the costs and benefits to the City whenever proposing to enter into service contracts that would displace City employees. Specifically, the law mandates that the City weigh cost efficiencies before outsourcing service contracts by performing a comparative analysis between the costs and benefits of providing the service in-house and outside before entering into any such contract.  By this process, the law is meant to ensure that agency outsourcing decisions are in the best fiscal interests of New Yorkers.  Prop. Int 624-A replaces the term “technical, consultant, or personal” to instead identify the applicable services under the law as “standard or professional.”  It would require the Mayor to provide public notice of the intent of City agencies, including those entities that receive funds from the city treasury but are exempt from the other procedural aspects of Local Law 35, such as the Department of Education, the Health and Hospitals Corporation, and the New York City Housing Authority, to solicit bids for standard or professional services in annual contracting plans or at least sixty days before they issue requests for proposals, invitations for bids, or other solicitations for service contracts.. The legislation would modify the ways in which agencies determine displacement under the law.  The bill would require agencies to provide details regarding the bases upon which they determined that no displacement would occur, and require agencies to include specific information concerning the agency capacity to perform the solicited services. 



	Effective Date: This local law would take effect ninety days after its enactment into law.


	Fiscal Year In Which Full Fiscal Impact Anticipated: N/A

	Fiscal Impact Statement:

Effective FY12
FY Succeeding

Effective FY13
Full Fiscal

Impact FY12
Revenues 

$0

$0

$0

Expenditures 

$0
$0
$0
Net

$0

$0

$0




	Impact on Revenues:  There would be no impact on revenues resulting from the enactment of this legislation. 



	Impact on Expenditures:  It is estimated that there would be minimal to no impact on expenditures resulting from the enactment of this legislation. 


	Source of Funds To Cover Estimated Costs:
  N/A

	                                                

	Estimate Prepared By:     John Lisyanskiy, Legislative Financial Analyst

                                             Scott Crowley, Deputy Director                                        

	History:  Hearing held by the Committee on June 27, 2011 and the legislation was laid over by the Committee. Subsequent to this hearing Int 624 was amended and voted on by the Committee on September 21, 2011 as Proposed Int. 624-A. Proposed 624-A is slated to be voted by the Full Council on October 5, 2011. 

	Date Submitted to Council:  June 27, 2011
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