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Finance Division
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Fiscal Impact Statement
Intro. No: 
809-A

Committee:
Land Use 


Title:

A Local Law to amend the administrative code of the City of New York, in relation to the regulation of outdoor advertising and repealing subdivision 10 of section 26-126.4 of such code in relation thereto. 


Sponsors:
Council Members Eisland and McCaffrey
 

Summary of Legislation:
 This bill includes a series of provisions intended to enhance the effectiveness of the Department of Building’s (“DOB”) enforcement of outdoor advertising sign regulations as set forth in the City’s zoning resolution. Int. 809-A would permit the Commissioner of DOB to send sign violations to the Environmental Control Board (“ECB”) for adjudication as opposed to prosecuting such cases in Criminal Court as is current practice.  This legislation would enable DOB to remove illegal signs and recoup the costs of removal from the parties controlling such signs.  It would establish a new sign permit for maintenance of signs located near the City’s arterial highways and public parks so as to protect against the illegal conversion of accessory signs (signs related to the business on a specific site) to advertising signs. Int. 809-A would also establish mechanisms to hold outdoor advertising companies (those companies that control or manage advertising space on outdoor signs) accountable for all advertising signs under their control including the requirement that they register with DOB.  Finally, this bill sets fines of up to $15,000 per day for first offenses and $25,000 per day for second offenses for parties that violate the provisions of this legislation.

Effective Date:
Ninety days after enactment into law.

Fiscal Year In Which Full Fiscal Impact Anticipated:
Fiscal 2002


Fiscal Impact Statement:


Effective FY01
FY Succeeding 

Effective FY02
Full Fiscal 

Impact FY02

Revenues (+)
see below
see below
see below

Expenditures (-)
see below
see below
see below

Net
-
-
-

Impact on Revenues:  This legislation will result in additional revenue due to its maintenance permit and registration provisions. This revenue is dependent on information such as the total universe of outdoor advertising companies and the total universe of signs that will only become readily available following the passage of this legislation, which requires outdoor advertising companies to register.  Such revenue will likely offset the expenses associated with permitting and registration requirements as described below.  In addition, because this legislation significantly increases the maximum fines that can be issued for violations of the provisions of the zoning resolution regulating outdoor advertising signs it is likely to result in increased fine revenue.  Again, the value of such revenue is in part dependent on the number of outdoor advertising companies that participate in the voluntary compliance plan established by this legislation.  It should be noted that the City should at least be able to recoup the cost associated with removing illegal signs since in order to fully comply with this legislation outdoor advertising companies upon registration would be required to post a bond to cover such expenses.  In summary, given the provisions of the bill described here, it is reasonable to assume that revenues will effectively offset expenses, with the exception of fines, the intention of which is not to generate revenue but to be sufficiently punitive so as to compel compliance. 

Impact on Expenditures:
To adequately enforce this legislation, it is estimated that DOB will need three additional inspectors and two hearing representatives assigned to the ECB at a cost of approximately $200,000 in Personal Services (“PS”) expenses and $15,000 in Other Than Personal Services (“OTPS”) expenses. In addition, DOB will likely require up to five additional positions at an estimated PS cost of $200,000 and administrative OTPS cost of $10,000 to $15,000 for the removal of illegal signs.  It will also be necessary for DOB to let a contract for sign removal and storage but the value of this contract is dependent on the number and kind of signs requiring removal.  Finally, the permitting and registration requirements of this legislation are estimated to require up to five positions at approximately $170,000 in PS costs and $10,000 to $15,000 in OTPS costs.  In total then, the impact on expenditures of this legislation, excluding the cost of any sign removal contract DOB may let, is likely to be an increase of no less than $600,000.  It is anticipated that the revenues described above will cover this increase in expenditures.

Source of Funds To Cover Estimated Costs:
 General Fund

Source of Information:

City Council Finance Division






Mayor’s Office of Management and Budget

Estimate Prepared By:

David Pechefsky, Legislative Financial Analyst

Peter Bruno, Assistant Director

City Council Finance Division

Date Submitted to Council:
9/13/00

Fis History:



To be considered by full Council as Int. 809-A on February 27, 2001

