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Finance Division

Larian Angelo, Director

Fiscal Impact Statement
SLR No: S.5596 & A.8774           

Committee:
State and Federal Legislation



	Title: An act to amend the Administrative Code of the city of New York, in relation to tax credits for eligible businesses that relocate to industrial business zones in the city of New York, the creation of an industrial business zone boundary commission, and the designation, amendment and repeal of such zones             


	Sponsors:
 Council Member Rivera 



	Summary of Legislation: This bill would amend the New York City Administrative Code to authorize tax credits for businesses that have relocated their employees to the City’s new Industrial Business Zones (IBZs). These IBZ benefits would be limited up to $1,000 per full-time employee that is relocated and per firm to $100,000. The bill would also create an IBZ boundary commission, composed entirely of the Mayor’s representatives that would designate, amend and repeal classification of these IBZs.  

	Effective Date:  This legislation shall take effect immediately upon enactment.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2007



	Fiscal Impact Statement:

Effective FY06

FY Succeeding

Effective FY07

Full Fiscal

Impact FY07

Revenues (+)

($1.1 million)

($1.7 million)

($1.7 million) 
Expenditures (-)

None

None

None

Net

($1.1 million)

($1.7 million)

($1.7 million) 


	Impact on REVENUES:  The projected impact on City revenues resulting from the enactment of this legislation is approximately $1.1 million to $1.7 million annually from the income tax credits for the relocated businesses.   

Businesses that relocate to the City’s IBZs from other states would be eligible for benefits of up to $500 per full-time employee and from other sites within the City are eligible for benefits of up to $1000 per qualified full-time employee. Businesses that relocate to the City’s IBZs from New York State sites outside of the City would not be eligible for benefits.



	Impact on Expenditures: There is no anticipated impact on expenditures.        

	Source of Funds To Cover Estimated Costs:
  General Fund

	Source of Information:
New York City Office of Industrial and Manufacturing Business 

	Estimate Prepared By:  Pablo Zangerle, Deputy Director

Michael Reid, Financial Analyst 

City Council Finance Division.                                  

	FIS History: None.    

	Date Submitted to Council: June 20, 2005


