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Larian Angelo, Director

Fiscal Impact Statement
Intro. No: 124-A 

Committee:
Governmental Operations



	Title: A Local Law to amend the charter and the administrative code of the city of New York, in relation to the requirements of the campaign finance program for city elections, the requirements of transition and inauguration entities for candidates elected to the offices of mayor, public advocate, comptroller, borough president, and member of the city council, participation in the New York City Campaign Finance Program by self-funded candidates, the debate program, and limiting the use of government resources during an election year.

	Sponsors:
Council Members Perkins, James, Rivera, Gerson, Barron, Quinn, Gioia, Baez, Monserrate and Palma



	Summary of Legislation This legislation would: apply contribution and disclosure requirements under the Campaign Finance Act to all candidates for the offices of mayor, public advocate, comptroller, borough president, and member of the city council; streamline the New York City Campaign Finance Board’s administration of the City’s Campaign Finance Program; disallow public funds matching for vendor contributions and mandate disclosure of employee contributors that have some relationship with the candidate; limit expenditures in non-competitive races; alter the formula for paying public funds to participants facing high spending non-participants; improve the debate program; permit limited participation in the Program by self-funded candidates so as not to exclude them from being able to abide by these campaign finance reforms; alter out year expenditure limits; alter candidate practices regarding the transferring of funds into the system; and restrict the use of governmental funds around election time so as not to favor incumbency. 



	Effective Date This local law shall become effective immediately except for amendments made to subdivision two of section six of this local law, which shall become effective on January 1, 2006.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2006



	Fiscal Impact Statement:
Effective FY05

FY Succeeding

Effective FY06

Full Fiscal

Impact FY06

Revenues (+)

$0

minimal

minimal

Expenditures (-)

($67,925)

($3.83 million)

($3.83 million)

Net

($67,925)

($3.83 million)

($3.83 million)



	Impact on Revenues:  There would be minimal impact on revenues resulting from the enactment of this legislation.  Although the legislation would increase the number of candidates who would be required to file campaign finance information and thereby increase the number of candidates who might be subject to penalties for non-compliance, only minimal revenues are likely.  This is so because the legislation is crafted to encourage compliance as opposed to generate penalty revenues. 



	Impact on Expenditures:  There would be a net expenditure derived from the enactment of this legislation.  Increased Fund payments would result from the section that increases the matching fund rate and the maximum receivable Fund payment for participating candidates who face high-spending opponents.  Assuming that, in the course of both the Primary and the General elections, one mayoral and four city council candidates receive these increased Fund payments, the projected costs would amount to approximately $3.7 million (see attachment A).  Moreover, this legislation mandates the public disclosure of campaign finance activities by all candidates seeking the above city offices, which would result in PS costs of $78,650 and OTPS costs of $57,200 for the Campaign Finance Board (CFB) to administer (see Attachment B). If these assumptions prove accurate, the net expenditure would be $3.83million. The half-year cost of this legislation in Fiscal 2005 (consisting of half-year CFB costs) is $67,925.



	Source of Funds To Cover Estimated Costs:
  General Fund



	Source of Information:
Campaign Finance Board, City Council Finance Division



	Estimate Prepared By:
Andy Grossman, Assistant Director, City Council Finance Division

                                                Carl Thélémaque, Legislative Financial Analyst 



	FIS History:


Considered by the Committee on September 29, 2004.  To be re-considered by the Committee on October 26, 2004.



	Date Submitted to Council: February 04, 2004


