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	The Council of the City of New York

Finance Division

Latonia Mckinney, Director

Fiscal Impact Statement
Proposed Intro. No:  1007-A
Committee:  Finance

	Title:  A Local Law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in the Metrotech Area business improvement district, an extension of the Metrotech Area business improvement district, and amending the district plan of the Metrotech Area business improvement district to change the method of assessment upon which the district charge is based.

	Sponsor: By Council Members Ferreras-Copeland, Eugene, Cumbo and Deutsch (by request of the Mayor)


	Summary of Legislation: This legislation would amend Chapter 4 of title 25 of the Administrative Code by 1) amending section 25-421.1 to increase the amount to be expended annually in a business improvement district (“BID”) in the borough of the Brooklyn known as the Metrotech Area BID; 2) adding a new section 25-421.3 to extend the boundaries of the BID; and 3) adding a new section 25-421.4 to change the method of assessment upon which the district charge is based.

1. Increasing the Amount to be Expended Annually
Currently, the maximum amount that can be expended by the District annually is $2,624,492. This legislation would authorize an increase in that amount to $3,624,492.

2. Extending the Boundaries of the BID
The expansion would redraw the boundary lines of the Metrotech Area BID to include ten new blocks surrounding the Brooklyn Academy of Music, other cultural facilities, and the Atlantic Center Mall.  The ten new blocks would add 306 properties to the existing number of 1,154. The new properties consist of a mix of building types, including large and small mixed-use complexes, large and small commercial properties, and residential owner-occupied units.  

3. Change in Assessment
The Metrotech BID is proposing the creation of a North sub-district and a South sub-district within the BID, with separate budgets and method of assessment formulas for each of the two. The North sub-district would comprise the existing boundaries of the BID, with its method of assessment being the same formula currently used. The South sub-division would comprise the newly expanded area within the BID, with a new formula for the method of assessment. This new formula would apply a rate of 0.0023 per dollar of assessed value. Under both sub-districts, government and not-for-profit owned property devoted to public or not-for-profit use would remain exempt from assessment.
 

	Effective Date: This local law would take effect upon compliance with section 25‑408 of chapter 4 of title 25 of the administrative code of the city of New York and is retroactive to and deemed to have been in full force and effect as of July 1, 2015, provided that sections one and three of this local law take effect immediately and are retroactive to and deemed to have been in full force and effect as of July 1, 2015.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal Year 2016

	Fiscal Impact Statement: 
Effective FY15
FY Succeeding

Effective FY16
Full Fiscal

Impact FY15
Revenues (+)

$0
$0
$0
Expenditures (-) 

$0
$0
$0
Net

$0
$0
$0


	Impact on Revenues and Expenditures:
This local law would result in no fiscal impact upon the City's revenues or expenditures.   Under the Administrative Code, proceeds authorized to be assessed by Metrotech Area BID are collected by the City on behalf of the BID.  None of these proceeds are those of the City and they may not be used for any purpose other than those set forth in the BID’s District Plan.  The Metrotech Area BID will continue to be funded through a self-assessment by property owners within the district.  The anticipated revenues from this self-assessment in Fiscal 2016 will be no more than $3,624,492.  This amount will cover the BID’s expenses, as proposed by its amended budget. This assessment is not funded by the City, and therefore will have no impact on the City’s expenditures.   

	

	Source of Funds To Cover Estimated Costs: N/A


	Source of Information:
New York City Council Finance Division
                                                Department of Small Business Services


	Estimate Prepared By:          William Kyeremateng, Legislative Financial Analyst, Finance Division 
Estimate Reviewed By:
Emre Edev, Assistant Director, Finance Division
                                                Rebecca Chasan, Assistant Counsel, Finance Division

                                                Tanisha Edwards, Chief Counsel, Finance Division

Legislative History:  This legislation was introduced by the Council as Intro. No. 1007 on November 24, 2015 and referred to the Committee on Finance. A hearing was held by the Committee on December 7, 2015 and the legislation was laid over to allow for the statutory 30-day objection period. The legislation was subsequently amended and the amended legislation, Proposed Intro. 1007-A, will be considered again by the Committee on Finance on January 19, 2016. Upon successful vote by the Committee, Intro. No. 1007-A will be submitted to the full Council for a vote on January 19, 2016. 

	


  Date Prepared: January 15, 2016
Proposed Intro. No. 1007-A
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