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The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
Intro. No:  Preconsidered Int. 826

Committee:
Finance


Title:
A Local Law to amend the administrative code of the city of New York in relation to the sale of tax liens.



Sponsor:
Council Member Berman, (by request of the Mayor)

Summary of Legislation:
The proposed law amends Local Law 26 of 1996 (as amended by Local Law 98 of 1997, Local Law 3 of 2000 and a Preconsidered Intro. on July 27, 2000), which is due to sunset on October 31, 2000.  The law would amend the opening paragraph of subdivision b of section 11-319 of the administrative code of the city of New York to permit the City’s commissioner of finance to sell tax liens through and including October 31, 2001.

Effective Date:
This local law would take effect immediately, provided, however, that if this local law shall have become a law subsequent to October 31, 2000, it shall be retroactive to and deemed to have been in effect as of November 1, 2000.


Fiscal Year in Which Full Fiscal Impact Anticipated:
Fiscal 2002



Fiscal Impact Statement:

Effective FY01
FY Succeeding 

Effective FY02
Full Fiscal 

Impact FY02

Revenues (+)
-$0-
$45,000,000
$45,000,000

Expenditures (-)
-$0-
-$0-
-$0-

Net
-$0-
$45,000,000
$45,000,000

Impact on Revenues:
On July 26, 2000 the Administration closed on a tax lien sale consisting of: liens on properties sold for the first-time, subsequent liens on properties whose liens had been included in prior lien sales, liens with high lien-to-market value ratios, and the resecuritization of the residual note held by the City from the 1998 sale of liens with high lien-to-market value ratios. The total value of the liens in the sale was $243 million.  The revenue raised from this sale for the Fiscal 2001 budget was approximately $144,000,000, consisting of $121,000,000 in property tax and other liens administered by the City’s Department of Finance, and $23,000,000 in water and sewer liens.  This amount exceeds the $95 million in property tax revenue projected from the sale of liens for Fiscal 2001 in the Adopted Budget.  It is not certain that the Administration will conduct another sale in Fiscal 2001.

In the Fiscal 2001 Adopted Budget, the Administration estimates that approximately $45 million will be raised from the sale of liens in Fiscal 2002, of which $30 million consists of property tax revenue.

Impact on Expenditures:



The impact on expenditures is anticipated to be minimal.


Source of Funds to Cover Estimated Costs:

Not applicable

Source of Information:



NY City Council Finance Division

NY City Department of Finance

NY City Office of Management and Budget

Estimate Prepared by:

          

    
Nadine Felton, Assistant Director, Revenue

Larian Angelo, Deputy Director, Revenue 

City Council Finance Division
Date Submitted to Council:



October 31, 2000

FIS History:





To be considered by the Committee on October 31, 2000.







