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TITLE:
AN ACT to amend chapter 130 of the laws of 1998 amending the general municipal law relating to temporary investments by local governments, in relation to extending the expiration of the provisions thereof.

BACKGROUND

The State General Municipal Law sets forth the types of instruments in which local governments can temporarily invest their funds. New York City is given additional authority to choose between a broader array of temporary instruments.  According to the Memorandum in Support (MIS), the legislature has recognized the need to allow the City to modernize the management of its finances by expanding the types of instruments in which the City may invest, within prudent limits. The MIS states that the expansion has provided the City with increased flexibility in its investment decisions and has consequently allowed the City to achieve higher yields on its investments, without a significant increase of risk.  
     Legislation 

This legislation extends the July 1, 2011 sunset provisions on the City’s additional authority over temporary investments by three years to July 1, 2014.
      
According to the MIS, a new three year extension will allow the City to continue to achieve the increased flexibility and higher yields made possible by the past changes. 
FISCAL IMPLICATIONS
See Council Finance Division fiscal impact statement.

EFFECTIVE DATE:

This legislation act shall take effect immediately provided however; if this act shall become law after July 1, 2011 it shall be deemed to have been in full force and effect on and after July 1, 2011. 
