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T H E  C O U N C I L

REPORT OF THE HUMAN SERVICES DIVISION

CATHERINE TORRES, DIRECTOR AND   DEPUTY CHIEF OF STAFF

COMMITTEE ON STATE AND FEDERAL LEGISLATION

Hon. Joel Rivera, Chair

PRECONSIDERED MAYOR’S MESSAGE 611: 
By: The Mayor

S. 5213
By: Padavan

A. 8692
By: Farrell

TITLE:
AN ACT to amend the local finance law, in relation to the sale of bonds and notes of the city of New York, the refunding of bonds and the down payment for projects financed by bonds; and to amend the New York state financial emergency act for the city of New York, in relation to a pledge and agreement of the state.   


This Legislation would amend Section 54.10(a) of the Local Finance Law by extending through June 30, 2004 the provisions of such section which authorize New York City to (1) sell its obligations through negotiated agreement, (2) provide for compensation for services rendered in connection with the private sale of obligations by selling such obligations at a discount, (3) provide for redemption of its obligations prior to maturity at prices and pursuant to terms determined by the City and (4) include the costs of a negotiated underwriting and other costs of issuance of its obligations in the cost of the object or purpose being financed by such obligations.

To ensure consistency with the amendment made to Section 54.10(a), Section 57.00(a) of the Local Finance Law would be amended to extend through June 30, 2004 the City’s authority to sell bonds at private sale.


This legislation would also amend Section 90.00(g)(3) of the Local Finance Law to extend through June 30, 2004 the City’s authorization to exchange refunding bonds for outstanding bonds under certain circumstances.  Section 107.00(d)(8) would also be amended to extend through June 30, 2004 the inapplicability of the down payment provisions of such section to certain bonds and notes of the City.  Lastly, this legislation would amend subdivision one of Section 10-a of the Financial Emergency Act for the City of New York to extend through June 30, 2004 the authority of the City to include the pledge and agreement of the State in agreements with holders or guarantors of City obligations. 


According to the Mayor’s Memorandum in Support, since 1986 the Legislature has extended these sunset provisions annually.  These provisions of the Local Finance Law and the Financial Emergency Act have been instrumental in the City’s fiscal recovery and in enabling the City to continue to sell its obligations competitively and efficiently in the public credit markets.  According to the Memorandum, the size of the City’s capital program makes the ability to sell debt through negotiated sales crucial to the continuing success of the City's financial program.  If the City is to retain the gains it has made and continue to undertake necessary capital projects, it is essential that it retain its ability to utilize modern financing techniques. 

FISCAL IMPLICATIONS:
See Council Finance Division fiscal impact statement.

EFFECTIVE DATE:

Immediately, provided that section two of the legislation would take effect on the same date as section 35 of part A2 of a chapter of the laws of 2003 amending the state general business law and other laws relating to the implementation of the state fiscal plan for 2003-2004, as proposed in S. 1406-B and A. 2106-B.

