
DEPARTMENT OF INFORMATION TECHNOLOGY AND TELECOMMUNICATIONS

PROPOSED AUTHORIZING RESOLUTION

MEMORANDUM IN SUPPORT
STATUTORY AUTHORITY
Pursuant to its authority under Executive Order 25, dated August 23, 1995, and in accordance with the procedures of Section 363 of the Charter, the Department of Information Technology and Telecommunications ("DoITT") has prepared and submitted to the Council a proposed authorizing resolution which would authorize DoITT to grant franchises in connection with local, high-capacity telecommunications services in the City.

PUBLIC SERVICE PROVIDED
The public services which would be provided pursuant to such franchises may include

high-capacity voice, data, information service and/or video telecommunications services with the exception of a "cable service" as defined in the Cable Communications Policy Act of 1984 as amended (47 U.S.C. 522 et seq.), "mobile telecommunications services" as defined in the authorizing resolution adopted by the City Council on August 11, 1999 (Resolution 957) and the transmission of services by a “public pay telephone” as defined by Section 23-401(f) of the Administrative Code of the City of New York.

FRANCHISE REQUIRED
As a result of advances in telecommunications technology and regulatory changes on the Federal and State level, "alternative" telecommunications providers now offer high-capacity voice, data information service and/or video telecommunications services over newly constructed fiber-optic lines in competition with comparable services offered by the local telephone company.   It is the installation of cable, wire or optical fiber and associated equipment, on, over and under the inalienable property of the City (including through pipes, conduits, sewers and similar improvements thereto) which would give rise to the need to obtain a franchise. 

PROCEDURAL REQUIREMENTS
If adopted by the Council, this authorizing resolution would permit DoITT to issue a Request For Proposals or other form of solicitation for the provision of such services.  Following the evaluation criteria set forth in the authorizing resolution, DoITT would select one or more franchisees and enter into a written agreement(s) pursuant to the terms and conditions set forth in the authorizing resolution.  Such franchises are subject to the separate and additional approval of the Franchise and Concession Review Committee and the Mayor.

REASONS FOR SUPPORT
There are multiple benefits to granting such franchises:  (1) they will generate additional revenue for the City;  (2) they will provide route diversity and a level of redundancy for existing and future telecommunications systems; (3) they will enhance the introduction of state-of-the-art services for New York businesses and residents and (4) they will help New York maintain its position as a world-class leader in the field of telecommunications.  

Accordingly, the Mayor urges the prompt adoption of the Authorizing Resolution for franchises in connection with local, high-capacity telecommunications services. 








Respectfully submitted,








John A. Crotty

