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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON BERMAN: Good morning,

          3  ladies and gentlemen. May I welcome everybody to the

          4  first meeting of the Council Committee on Finance

          5  for the Year 2001. May I also express a happy New

          6  Year to everyone, including Mr. Robles.

          7                 Having said that, we do have some

          8  business to transact today. Would someone put a call

          9  in to Mr. Leffler, et al.

         10                 Okay, would you identify yourself.

         11                 MR. TRAMONTANO: Frank Tramontano,

         12  Deputy Director for the City Council Finance

         13  Division.

         14                 CHAIRPERSON BERMAN: Okay, Mr.

         15  Tramontano, you have given out a number of pages to

         16  us, I assume that you are going to relate to these?

         17                 MR. TRAMONTANO: Yes, the paper that

         18  you have before you is a summary for the Mayor's

         19  Financial Plan for November, the November Financial

         20  Plan, which was released in the middle of November,

         21  covers this fiscal year and the three years after

         22  that.

         23                 CHAIRPERSON BERMAN: This is the

         24  Mayor's proposed changes for the fiscal plan that we

         25  adopted in June, as it applies to the information
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          2  that he believes has had available since November?

          3                 MR. TRAMONTANO: Right. The changes

          4  that have happened since adoption.

          5                 CHAIRPERSON BERMAN: Okay, do you want

          6  to go through them, please?

          7                 MR. TRAMONTANO: Yes.

          8                 So, the first sheet that you have,

          9  and this is only in City funds because City funds is

         10  the only thing that contributes --

         11                 CHAIRPERSON BERMAN: The actual budget

         12  approximates about $38 billion?

         13                 MR. TRAMONTANO: That's correct.

         14                 CHAIRPERSON BERMAN: But we are

         15  dealing only with City funds, so we are talking

         16  about 25,760,000,000, right?

         17                 MR. TRAMONTANO: That is what it was

         18  at adoption. Since adoption he has recognized an

         19  additional, if you go through the first column,

         20  $789,000,000. That $789,000,000 is broken up into

         21  three areas, one is a tax revenue increase of

         22  $420,000,000.

         23                 CHAIRPERSON BERMAN: Before you go

         24  there, 789, if you add that to the 25,760,000,000,

         25  that is a total City revenue for the November Plan
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          2  at 26,549,000,000, right?

          3                 MR. TRAMONTANO: That's correct.

          4                 CHAIRPERSON BERMAN: Okay.

          5                 Now, we have a three-tiered

          6  utilization of that money, one is the total

          7  expenditure changes; is that correct?

          8                 MR. TRAMONTANO: That's correct. The

          9  first number down on the bottom, total expenditure

         10  changes are 442, represents increases in

         11  expenditures that have happened since the adopted

         12  budget that need to be paid for with the additional

         13  revenue, and the second number below that is the

         14  increase in stabilization account of 347,000,000,

         15  which in essence means that he is rolling over 347

         16  of the additional 789 revenue to be used as a

         17  reducing the budget gap in 2002.

         18                 CHAIRPERSON BERMAN: How much does

         19  that increase bring the budget stabilization account

         20  to?

         21                 MR. TRAMONTANO: It brings this

         22  stabilization account to 1.227.

         23                 CHAIRPERSON BERMAN: So we have 1.227,

         24  theoretically that should reduce the budget gap for

         25  the Year 2002, wouldn't it?
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          2                 MR. TRAMONTANO: That's right. The 347

          3  is then rolled over into the next column and reduces

          4  the budget gap for that year, but also in 2002 there

          5  is an increase of 469 million in expenditures, an

          6  offset to that are revenue changes up above the 494

          7  million, changing the budget gap in 2002 from

          8  adopted, which was 2.636 billion to the new gap for

          9  2002 on the bottom for the November Plan of 2.464.

         10                 CHAIRPERSON BERMAN: So, it's a

         11  difference of approximately 100 million?

         12                 MR. TRAMONTANO: Yes, 130 million,

         13  something like that, yes. 180 million. Well, it has

         14  reduced the budget gap.

         15                 But if you will also notice, in the

         16  out years of 2003 and 2004, the budget gap goes up

         17  and that is because there is an increase in

         18  expenditures that were recognized in this plan that

         19  exceeded the additional revenue that was recognized

         20  in this plan.

         21                 CHAIRPERSON BERMAN: All right, could

         22  we revert back now to the list of expenditure

         23  changes?

         24                 MR. TRAMONTANO: Yes, sir.

         25                 CHAIRPERSON BERMAN: Where it says
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          2  federal aid, that means we are anticipating $75

          3  million less than we originally budgeted for?

          4                 MR. TRAMONTANO: That's correct.

          5                 CHAIRPERSON BERMAN: And the same

          6  would apply now to pension costs.

          7                 MR. TRAMONTANO: Yes.

          8                 CHAIRPERSON BERMAN: Is that the cost

          9  to the changes in the market?

         10                 MR. TRAMONTANO: No, that is

         11  primarily, the big portion of that is the additional

         12  Coler that was voted on after, by the state, granted

         13  by the state, after we adopted our budget.

         14                 CHAIRPERSON BERMAN: So, that became a

         15  liability to us?

         16                 MR. TRAMONTANO: That's right. It's an

         17  increased cost of 98 million of that first 132.

         18                 CHAIRPERSON BERMAN: Now the detail is

         19  in the following pages; is that correct?

         20                 MR. TRAMONTANO: The details for the

         21  last two items under expenditure changes, the other

         22  agency spending and the agency reduction program,

         23  the 86 million, which is an increase in

         24  expenditures, and the 136, which is a reduction of

         25  expenditures, they are identified, are shown on the
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          2  following pages.

          3                 The first page shows it by agency,

          4  and the pages after that show it in detail. And it

          5  is only for those last two items of the expenditure

          6  changes.

          7                 This is what members had come to us

          8  asking for details on that we are providing at this

          9  point.

         10                 When we do, if and when --

         11                 CHAIRPERSON BERMAN: We are adding

         12  close to 86 million, and we are cutting 136 million?

         13                 MR. TRAMONTANO: That's correct.

         14                 CHAIRPERSON BERMAN: Okay.

         15                 MR. TRAMONTANO: And the details are

         16  on the following pages.

         17                 CHAIRPERSON BERMAN: All right, is

         18  everybody following that so far?

         19                 MR. TRAMONTANO: If and when we get a

         20  budget modification --

         21                 CHAIRPERSON BERMAN: As long as you

         22  follow it, it is immaterial if you don't understand

         23  it.

         24                 Let's go over this again. We are

         25  realizing $75 million less in federal aid than we
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          2  originally anticipated when we adopted the budget

          3  last June?

          4                 MR. TRAMONTANO: Basically Peter could

          5  probably explain it better.

          6                 MR. BRUNO: It is what we did at

          7  adoption, we expected more money from the federal

          8  and the details of --

          9                 CHAIRPERSON BERMAN: Please identify

         10  yourself for the record.

         11                 MR. BRUNO: Peter Bruno, Assistant

         12  Director of Human Services.

         13                 When we adopted the budget we

         14  included $75 million by assuming a one percent

         15  increase in the federal matching rate for Medicaid.

         16  We currently get 50 percent, we assumed the City,

         17  the City assumed 51 percent, we adopted that in the

         18  budget to provide 75 million in relief and that was

         19  probably an unrealistic expectation, and we are

         20  recognizing that now in the first quarter that we

         21  need to put back the 75 million, having not realized

         22  an increase of one percent in the federal

         23  reimbursement.

         24                 COUNCIL MEMBER MILLER: Why did we

         25  think we were going to get 51 percent?
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          2                 MR. BRUNO: I think it was an

          3  optimistic projection made by OMB in order to assist

          4  in closing the budget gap.

          5                 COUNCIL MEMBER MILLER: So, OMB is now

          6  not only recognizing it for this year, they are

          7  actually recognizing it for all the out years?

          8                 MR. BRUNO: Correct.

          9                 It doesn't mean they won't put it up

         10  again.

         11                 CHAIRPERSON BERMAN: Well, I mean

         12  theoretically, by the time we do the next budget

         13  mod, that could change again.

         14                 MR. BRUNO: And it is not a bad thing

         15  to do, I mean you should try and lobby the federal

         16  government to try and give us more money, more of a

         17  fair share.

         18                 COUNCIL MEMBER MILLER: Oh, I am sure

         19  it was accompanied by an extraordinarily intense

         20  lobbying campaign with tremendous hopes of success,

         21  the Administration's lobbying Washington has been

         22  really effective, so I am sure there was a

         23  tremendous campaign and a very intelligent one.

         24                 What about the fuel costs? Why are we

         25  recognizing $50 million roughly worth of fuel costs
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          2  every year?

          3                 MR. TRAMONTANO: In general that is

          4  because of the increase we have seen in prices for

          5  the fuel. They have recognized the City pays a lot

          6  of fuel bills in different aspects of the budget,

          7  where there is an increased cost because of the rise

          8  in fuel costs.

          9                 COUNCIL MEMBER MILLER: So, why would

         10  that translate for the next three years in slightly

         11  different numbers?

         12                 MR. TRAMONTANO: They are

         13  approximately the same, and it is all projected that

         14  this cost that we are at now is going to be

         15  maintained throughout the next four years.

         16                 So, obviously, as fuel costs go up or

         17  down, this number would change, but right now it is

         18  based on the current projections of fuel costs,

         19  which have increased.

         20                 COUNCIL MEMBER MILLER: And the

         21  Medicaid?

         22                 MR. TRAMONTANO: The Medicaid number,

         23  again, Peter would probably be best to explain that

         24  to you.

         25                 MR. BRUNO: The Medicaid increase is
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          2  due to a trend that we have seen for the last two

          3  years on rising pharmaceutical costs and the cost of

          4  inpatient beds under the Medicaid Program that

          5  represents the City's share having to come up. It is

          6  a $2 billion program, this is a $65 million

          7  increase.

          8                 Mostly HIV drugs are the key drugs

          9  driving those increases.

         10                 CHAIRPERSON BERMAN: What about the

         11  debt service?

         12                 MR. TRAMONTANO: The debt service new

         13  need is primarily because of at the close of the

         14  Fiscal 2000 budget we had to change our projection

         15  in what we were going to prepay debt service by 36

         16  million. So, 36 of the 56 is because we didn't close

         17  with the highest surplus that we thought we were

         18  going to do for 2000. The rest represents savings

         19  that are accumulated in this year for refundings,

         20  costs that are accumulated this year for refundings.

         21                 COUNCIL MEMBER MILLER: The other 20

         22  million represents savings?

         23                 MR. BRUNO: No, for costs that are

         24  required for doing refundings. In order to make a

         25  refunding happen, you have a requirement that has to
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          2  have overall savings --

          3                 COUNCIL MEMBER MILLER: Right.

          4                 MR. BRUNO: And, so, in order to do

          5  that, what you do is you take out the ones that

          6  don't have overall savings and you pay those off.

          7  So, those become a cost and allows you to then do

          8  refundings later on.

          9                 COUNCIL MEMBER MILLER: And then if I

         10  could just return to the police overtime of $115

         11  million; that is for the?

         12                 MR. BRUNO: Primarily for the

         13  Operation Condor to continue. Apparently it wasn't

         14  projected in the adopted budget to continue beyond

         15  two three months. This is now adding -- 80 of that

         16  115 million will go to continue Operation Condor

         17  throughout the rest of the year.

         18                 COUNCIL MEMBER MILLER: So we now

         19  actually already paid for the first three months of

         20  the year of Operation Condor, and now this

         21  represents money, overtime that has been incurred

         22  since say October and will be incurred for the rest

         23  of the year?

         24                 MR. BRUNO: That's correct.

         25                 CHAIRPERSON BERMAN: Presumably.
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          2                 COUNCIL MEMBER MILLER: Okay.

          3                 MR. BRUNO: And I think Andy might

          4  correct me, it is either three or four months. Only

          5  three was funded in the budget and this represents

          6  beyond three months.

          7                 COUNCIL MEMBER MILLER: What's the

          8  other 30 million?

          9                 MR. BRUNO: Events overtime.

         10                 COUNCIL MEMBER MILLER: The World

         11  Series?

         12                 MR. BRUNO: All different kinds of

         13  events.

         14                 COUNCIL MEMBER MILLER: I am surprised

         15  the Mayor doesn't anticipate the Yankees winning the

         16  World Series every year.

         17                 MR. BRUNO: I should also tell you

         18  that we are hopeful that before the end of the year

         19  we will be able to get some money from the federal

         20  government for the expenditures that were made with

         21  the UN celebration, but that is not in this budget,

         22  nor in this plan.

         23                 COUNCIL MEMBER MILLER: Okay, can we

         24  move on to the --

         25                 CHAIRPERSON BERMAN: Well, you have
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          2  kind of like had a lot of time, so let's go to Mr.

          3  Robles, and we can always go back to you.

          4                 COUNCIL MEMBER MILLER: Yes.

          5                 COUNCIL MEMBER ROBLES: Thank you, Mr.

          6  Chairman.

          7                 Let me just perhaps be on record and

          8  walk through, especially on the reduction, and let's

          9  go within the Department of Health.

         10                 Let me just say that I have been

         11  briefed to my satisfaction from Peter, and I have no

         12  qualm with what was said to me.

         13                 However, I want to make sure that I

         14  set the tone. Particularly because here there is

         15  funds being cut out of the agency, and there was a

         16  time when many of us would allow it because of the

         17  drastic City crisis we had deficit; however, we have

         18  been basting in surpluses, and I must tell you, Mr.

         19  Chairman, for example, this million dollars is being

         20  taken out because of vacancies in school health,

         21  family health and pest control units, those are

         22  three areas that this Council and this institution

         23  has consistently not only restored, but enhanced,

         24  and if you recall recently the Speaker created a

         25  Select Committee on Pest Control, there was a

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            16

          1  COMMITTEE ON FINANCE

          2  summit, and I just want to make sure that we

          3  understand that there is no excuse and no reason why

          4  there should be vacancies which allows us these

          5  accruals in order to pull out in these budget mods,

          6  and I have no intentions of voting for any cuts in

          7  that agency when it comes to accrual. There is no

          8  reason for it. Those people should have been hired,

          9  those are areas that we have been consistent, and I

         10  want to make sure of that.

         11                 Second, I want to make sure that, I

         12  assume you are taking out money because you are

         13  anticipating, or my question is have we received it,

         14  or will we receive it before we adopt this budget

         15  mod when we do, and that is this whole state funds

         16  for mosquito control program. And the other one I

         17  see here is, it says for City Council-funded

         18  programs, which are eligible for 1.3 million State

         19  matching funds.

         20                 Are we going to get that matching

         21  fund before the State Legislature adopts its budget?

         22  Or are we taking out, because we have already

         23  received these matching funds?

         24                 MR. BRUNO: We have not received the

         25  matching funds. We have verification of the 2.3
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          2  million for mosquitoes, that we have verification

          3  of.

          4                 The City Council match we do not have

          5  verification --

          6                 COUNCIL MEMBER ROBLES: When you say

          7  verification, meaning you have something that says

          8  --

          9                 MR. BRUNO: We have a document, yes.

         10                 COUNCIL MEMBER ROBLES: -- That it

         11  will be replaced with state funds?

         12                 MR. BRUNO: Yes.

         13                 COUNCIL MEMBER ROBLES: When?

         14                 MR. BRUNO: Now.

         15                 COUNCIL MEMBER ROBLES: Okay.

         16                 And the others you do not?

         17                 MR. BRUNO: No.

         18                 COUNCIL MEMBER ROBLES: Okay.

         19                 What you are asking us to do is, if

         20  the budget mod was before us today, was to actually

         21  implement these cuts before we got the state

         22  matching funds?

         23                 MR. BRUNO: On that second part, yes.

         24                 COUNCIL MEMBER ROBLES: So, I just

         25  want to make sure that we understand, as the
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          2  Chairman of the Health Committee and as a member of

          3  this Committee and as a member of the Council, I

          4  have no intentions of supporting any cuts into any

          5  of those programs when there is no reason for those

          6  cuts, especially when we, again, I repeat, we have

          7  surpluses. And these are the programs that we, this

          8  Council, have been consistent in championing and

          9  enhancing and expanding, and I have no intention of

         10  supporting any cut, because there is no excuse on

         11  vacancies.

         12                 MR. BRUNO: Just to be clear,

         13  Councilman, I think that -- the program is still

         14  going to go forward.

         15                 COUNCIL MEMBER ROBLES: But --

         16                 MR. BRUNO: Whether or not the state

         17  is going to pay for it or the City is going to pay

         18  for it.

         19                 COUNCIL MEMBER ROBLES: Excuse me.

         20  Excuse me.

         21                 You know, when I was chairman of the

         22  Youth Services Committee, one thing I learned, and

         23  we don't have the problem anymore, how can programs

         24  move forward when you are actually eliminating

         25  positions within the agencies that not only monitor,
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          2  evaluate and also process, when these are human

          3  beings, they are the ones who process these

          4  contracts, correct?

          5                 MR. BRUNO: Yes.

          6                 COUNCIL MEMBER ROBLES: So, I don't

          7  know how they are going to move forward, because

          8  that is what happened to the Department of Youth

          9  Services before the merger, and I just want to make

         10  sure that we understand that sometimes on paper it

         11  looks good, sounds good, but in reality we could go

         12  back to what we used to do, when Youth Services used

         13  to do that to. We add programs into that agency, but

         14  we constantly cut the manpower and enable them to

         15  implement the programs. And again, there is no

         16  reason for it. And I am not blaming you, don't get

         17  me wrong.

         18                 Mr. Chairman, I don't see why we

         19  adopted the budget, this Council has consistently

         20  adopted the budget on time, June the 5th, we are not

         21  the State Legislature, we are not congress. I don't

         22  understand why we are taking money out on accruals

         23  of vacancies when our budget, and these are not new

         24  programs, these are ongoing programs, why they have

         25  not filled those positions, unbelievable.
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          2                 Thank you.

          3                 MR. BRUNO: It is a matter for

          4  negotiation.

          5                 CHAIRPERSON BERMAN: You know, I

          6  certainly don't want to get argumentative, except it

          7  is not the first time that accruals have been

          8  utilized to make up deficits or to find money.

          9                 I think you are absolutely right in

         10  theory, in what you suggest, and I have always been

         11  very supportive of it.

         12                 Although, on the contrary, though, I

         13  do feel a little put out about commissioners or

         14  administrators who have the money to hire people,

         15  fail to do it and then ultimately complain that they

         16  don't have the personnel to perform the service.

         17                 COUNCIL MEMBER ROBLES: But, Mr.

         18  Chairman, if I may, and I am not --

         19                 CHAIRPERSON BERMAN: All right, I am

         20  not disagreeing with you. I am not disagreeing with

         21  you.

         22                 COUNCIL MEMBER ROBLES: I want to make

         23  sure we understand, unfortunately some of us have

         24  been around for a long time, I mean I started in

         25  this body when Ed Koch was Mayor, I was around with
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          2  David Dinkins and now under this Administration, I

          3  must tell you that this is the only administrations

          4  where commissioners don't make the decisions, it is

          5  made across the hall.

          6                 Even though we put the money in and

          7  we -- I am under the impression that we have a

          8  consent budget that we agreed that we would

          9  implement it, still that other side has an ability,

         10  depending upon which side of the fence they got up

         11  and how their mood happens to be, they have a habit

         12  of impounding funds. And you know, they don't want

         13  to hear it from me, and I am supposed to be their

         14  friends, but they better not deal with the

         15  Department of Health and any other, when we actually

         16  agree to adopt the budget and there is no excuse why

         17  they have not hired those people. And it is not the

         18  Commissioner.

         19                 CHAIRPERSON BERMAN: Well, of course,

         20  nobody stops a Commissioner for standing up on an

         21  issue that they sincerely believe in either.

         22                 Okay, Mr. Rodriguez.

         23                 COUNCIL MEMBER RODRIGUEZ: Thank you,

         24  Mr. Chair.

         25                 I just have a couple of questions
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          2  with regard --

          3                 CHAIRPERSON BERMAN: Would you use the

          4  mike a little more effectively.

          5                 COUNCIL MEMBER RODRIGUEZ: How is

          6  this? Is this better?

          7                 CHAIRPERSON BERMAN: For me it was

          8  good the other way, but for everybody else they

          9  didn't hear you.

         10                 COUNCIL MEMBER RODRIGUEZ: Okay.

         11                 I am looking at this budget and I am

         12  seeing that the police overtime is 115 million and I

         13  notice that --

         14                 CHAIRPERSON BERMAN: Excuse me, it is

         15  not a budget, it is a plan.

         16                 COUNCIL MEMBER RODRIGUEZ: A plan.

         17                 CHAIRPERSON BERMAN: A modification

         18  plan.

         19                 COUNCIL MEMBER RODRIGUEZ: Right.

         20  Ultimately it will be part of a budget. It will be

         21  part of a budget. And I notice there are zero

         22  increases for '02, '03 and '04, so there is going to

         23  be no Operation Condor then?

         24                 CHAIRPERSON BERMAN: No, not at all.

         25  It doesn't mean that at all.
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          2                 COUNCIL MEMBER RODRIGUEZ: Right.

          3                 CHAIRPERSON BERMAN: It just means

          4  that they are participating for this particular

          5  year, overtime costs at approximately $115 million

          6  was more than they originally anticipated. The outer

          7  years, so-to-speak, they will have to separately

          8  determine and theoretically when they adopt the

          9  budget, when we adopt the budget in June, one would

         10  assume, or should reasonably assume that the amount

         11  of money that was included for overtime should be

         12  sufficient for the year. It is invariably not the

         13  case, but that is the anticipation and the

         14  expectation.

         15                 MR. TRAMONTANO: As the Chairman said,

         16  the budget historically, overtime in the Police

         17  Department and elsewhere, but mainly in the Police

         18  Department, is underfunded at adoption and also

         19  needs modifications during the year. That is

         20  traditionally what has happened.

         21                 This year is beyond any year it has

         22  been in the past. I think the projected overtime

         23  budget overall is going to be $600 million or more,

         24  and that is more than we have ever had in any

         25  previous year.
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          2                 COUNCIL MEMBER RODRIGUEZ: Their

          3  projected overtime budget is going to be $600

          4  million?

          5                 MR. TRAMONTANO: That's right. For the

          6  whole City.

          7                 CHAIRPERSON BERMAN: Is that just for

          8  police or for the whole --

          9                 MR. TRAMONTANO: No, for the whole

         10  City.

         11                 CHAIRPERSON BERMAN: What was the

         12  gross --

         13                 MR. TRAMONTANO: Three-hundred

         14  million.

         15                 CHAIRPERSON BERMAN: How much?

         16                 MR. TRAMONTANO: Three-hundred million

         17  is the Police Department.

         18                 CHAIRPERSON BERMAN: So that would

         19  include --

         20                 MR. TRAMONTANO: As in this plan, with

         21  the $115 million, brings the Police Department to

         22  about $300 million.

         23                 CHAIRPERSON BERMAN: Well, you know,

         24  if the Rangers win, God knows what could happen.

         25                 COUNCIL MEMBER RODRIGUEZ: So my
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          2  question is, I guess you are saying that like it is

          3  okay, that they sit there and traditionally give us

          4  numbers that are wrong, and that --

          5                 CHAIRPERSON BERMAN: Mr. Rodriguez,

          6  let me --

          7                 COUNCIL MEMBER RODRIGUEZ: I am just

          8  trying to ask the question, sir.

          9                 CHAIRPERSON BERMAN: You characterized

         10  Mr. Tramontano's testimony as being approval or not

         11  approval is not a fair characterization. He is here,

         12  and he is from our Finance Unit --

         13                 COUNCIL MEMBER RODRIGUEZ: I

         14  understand that.

         15                 CHAIRPERSON BERMAN: Who is merely

         16  giving you a report as to information that was given

         17  to them by OMB.

         18                 COUNCIL MEMBER RODRIGUEZ: Right.

         19                 You know what it is? This whole

         20  thing, I am looking at it and I am saying there is

         21  $600 million of spending here, and it is part of the

         22  dance probably, and it should be maybe, and

         23  everybody considers it part of the dance, but I am

         24  also looking at $2.5 billion gap next year, $3

         25  billion gap the year after that, and another $3
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          2  billion gap, and we still think that the dance is

          3  okay, and I don't think that the dance is okay. I

          4  don't really think that it is fine that we sit here

          5  and look at these budget gaps and say, no, this is

          6  great, this is okay, this is the way we have done it

          7  traditionally, this is the way it has been done and

          8  we are going to keep doing it this way because, you

          9  know, maybe we have to look at it differently and

         10  say, you know, $600 million is a lot of money for

         11  them to spend between June and December. It's a lot

         12  of money by anybody's standards.

         13                 So, I mean, whether they think it is

         14  okay, whether they don't think it is okay, who

         15  thinks it's okay, who doesn't think it's okay, I

         16  don't think it is okay for that kind of money to be

         17  spent in six months for people not to know, people

         18  that are supposed to know this stuff.

         19                 Maybe my background is one that says

         20  you trust the budget, you look at it and you try to

         21  see what is there and you try to make it real, maybe

         22  that is me having high expectations of what you

         23  project to be, but we can't sit here and say it is

         24  okay to increase spending by $600 million, and

         25  somehow sit here and look at a $2.5 billion gap, a
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          2  $3 billion gap, another $3 billion gap and say

          3  that's okay, too.

          4                 I just wanted to get that out there

          5  because, I mean, that is the message I am trying to

          6  get out and no one seems to think --

          7                 CHAIRPERSON BERMAN: I fully

          8  understand your sentiments, but --

          9                 COUNCIL MEMBER RODRIGUEZ: Thank you

         10  very much.

         11                 CHAIRPERSON BERMAN: I do want to

         12  qualify something that you said. I don't think

         13  anybody in this position from this chair from this

         14  bench has ever looked at a budget deficit or a gap,

         15  particularly with the experience of the fiscal

         16  crisis and said it's okay. To the contrary.

         17                 This Council has made heroic efforts

         18  over the last few years to --

         19                 COUNCIL MEMBER RODRIGUEZ: So then

         20  maybe we should tell them no to the $115 million.

         21  Maybe we should tell them no to this stuff.

         22                 CHAIRPERSON BERMAN: That's always --

         23                 COUNCIL MEMBER RODRIGUEZ: We should.

         24  We are sitting here --

         25                 CHAIRPERSON BERMAN: Mr. Rodriguez,
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          2  that is always an option.

          3                 COUNCIL MEMBER RODRIGUEZ: Okay.

          4                 Maybe we should consider it as an

          5  option. I sit here generally and I look at this, and

          6  I don't know, to me, to Council Member Rodriguez, it

          7  doesn't really seem like they are part of the

          8  option. Maybe it should be considered more of an

          9  option then. Maybe it should be.

         10                 CHAIRPERSON BERMAN: Mr. Rodriguez,

         11  that is always an option.

         12                 COUNCIL MEMBER RODRIGUEZ: Thank you

         13  very much.

         14                 CHAIRPERSON BERMAN: And as a person

         15  who is given by the voters an opportunity to vote on

         16  these issues, that is certainly within the realm of

         17  your purview.

         18                 Thank you.

         19                 Mr. Michels.

         20                 COUNCIL MEMBER MICHELS: Thank you,

         21  Mr. Chairman.

         22                 I am appreciative of the additions,

         23  but I am questioning the -- if you can explain to me

         24  what this very small paragraph means --

         25                 MR. TRAMONTANO: That is what we are
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          2  here for.

          3                 COUNCIL MEMBER MICHELS: As far as the

          4  savings, where these savings are coming from, and

          5  what are the consequences, contended and otherwise?

          6                 MR. TRAMONTANO: Where are you?

          7                 COUNCIL MEMBER MICHELS: On the last

          8  page of the Department of Sanitation, 827, 25

          9  million.

         10                 MR. TRAMONTANO: Staci Emanuel, our

         11  Assistant Director for this are.

         12                 COUNCIL MEMBER MICHELS: Hello, Staci.

         13  Our garbage expert.

         14                 MS. EMANUEL: Staci Emanuel, Finance

         15  Division.

         16                 Twenty-five million, the Department

         17  of Sanitation, represents various things. One is

         18  re-estimates of the interim waste export contracts

         19  for phase 4 and phase 5. There was projections that

         20  phase 4 would start in July, that didn't get started

         21  until September, so there are savings there, as well

         22  as the costs were lower than was estimated.

         23  Originally it was estimated between around $70 per

         24  ton, it came in at $55 per ton.

         25                 COUNCIL MEMBER MICHELS: Those are a
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          2  result of bidding? RFPs, what?

          3                 MS. EMANUEL: Yes. These are the

          4  export contracts.

          5                 COUNCIL MEMBER MICHELS: And what is

          6  the duration of those contracts?

          7                 MS. EMANUEL: Three years, with up to

          8  two one-year renewables.

          9                 COUNCIL MEMBER MICHELS: And are we

         10  only including this year's budget in the savings, or

         11  are we projecting the three years of savings?

         12                 MS. EMANUEL: It is projected over the

         13  three years of the plan.

         14                 COUNCIL MEMBER MICHELS: It is

         15  projected over it, but is this 25,000 included, a

         16  three-year saving or a one-year saving -- 25

         17  million.

         18                 MS. EMANUEL: For this year. Yes, one

         19  year.

         20                 COUNCIL MEMBER MICHELS: What was the

         21  amount of the one-year saving?

         22                 MS. EMANUEL: For this current fiscal

         23  year, 25 million.

         24                 COUNCIL MEMBER MICHELS: That's all? I

         25  thought there were other things besides that in
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          2  here.

          3                 MS. EMANUEL: One part of it is the

          4  interim waste export. Then you have other savings

          5  and PS, Sanitation had originally protected --

          6                 COUNCIL MEMBER MICHELS: On the

          7  interim contract, what was the dollar amount? It

          8  wasn't the entire 25 million.

          9                 MS. EMANUEL: No, it wasn't. It is 7.1

         10  million. And you see at the bottom phase 4 and 5?

         11                 COUNCIL MEMBER MICHELS: 7.1 million.

         12                 MS. EMANUEL: Yes.

         13                 COUNCIL MEMBER MICHELS: Okay.

         14                 Then is this a true reestimate of the

         15  landfill closure? Do we have any way of checking it,

         16  of how they can safe $8 million on the --

         17                 MS. EMANUEL: They save $8 million

         18  because they were able to get recyclable dirt,

         19  whereas they would purchase new dirt, they were able

         20  to get some recyclable dirt from the Department of

         21  Transportation, so they were able to lower their

         22  landfill costs.

         23                 COUNCIL MEMBER MICHELS: Actually they

         24  saved $8 million on dirt?

         25                 MS. EMANUEL: Yes.
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          2                 COUNCIL MEMBER MICHELS: That's pretty

          3  good.

          4                 MR. TRAMONTANO: It's a big landfill.

          5                 COUNCIL MEMBER MICHELS: Where did

          6  they get the dirt from?

          7                 EMANUEL: The Department of

          8  Transportation.

          9                 COUNCIL MEMBER MICHELS: Where did

         10  they get it from?

         11                 MS. EMANUEL: The streets that they

         12  repair, they have the filling, instead of throwing

         13  it away they give it to Freshkills to cover their

         14  landfill.

         15                 COUNCIL MEMBER MICHELS: So, it must

         16  cost them something, they are saving $8 million.

         17                 What was the original estimate of the

         18  cost of the landfill?

         19                 MS. EMANUEL: For the landfill

         20  closure?

         21                 COUNCIL MEMBER MICHELS: No, for the

         22  dirt.

         23                 MS. EMANUEL: I don't have that. I

         24  could get back to you on that.

         25                 COUNCIL MEMBER MICHELS: Okay, why
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          2  don't you find out. I would like to know more about

          3  it, whether or not the dirt is dirt that is clean,

          4  in a sense that it doesn't contain any toxic

          5  substances.

          6                 You have the $10 million for the

          7  interim waste, also the interim contract.

          8                 MS. EMANUEL: Right. These are --

          9                 COUNCIL MEMBER MICHELS: So, 3 and 4

         10  and 4 and 5.

         11                 MS. EMANUEL: Right.

         12                 Originally they were projecting that

         13  for Phase 4 and Phase 5 --

         14                 COUNCIL MEMBER MICHELS: One is the

         15  weekly recycling and the other one is the interim

         16  contracts.

         17                 MS. EMANUEL: Right. But they are all

         18  personnel.

         19                 For the waste export, they were

         20  originally projecting that they might have to truck

         21  out the garbage, but all their contracts for Phase 4

         22  were inside the City, so they didn't need additional

         23  personnel to do the relays, to drive out to New

         24  Jersey to dispose of the trash.

         25                 COUNCIL MEMBER MICHELS: Except where
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          2  are they bringing it? Are they bringing to the

          3  transfer stations --

          4                 MS. EMANUEL: In the City.

          5                 COUNCIL MEMBER MICHELS: And doesn't

          6  that include the costs of the -- the actual cost of

          7  transporting it from the transfer station to New

          8  Jersey or wherever?

          9                 MS. EMANUEL: No. That is under Phase

         10  4 and Phase 5, would be the cost.

         11                 COUNCIL MEMBER MICHELS: Thank you,

         12  Mr. Chairman.

         13                 CHAIRPERSON BERMAN: Mr. Miller, did

         14  you have any further questions?

         15                 COUNCIL MEMBER MILLER: Yes, if I

         16  could.

         17                 CHAIRPERSON BERMAN: Well, you could,

         18  the question is do you want to.

         19                 COUNCIL MEMBER MILLER: I do.

         20                 CHAIRPERSON BERMAN: Then go ahead.

         21                 COUNCIL MEMBER MILLER: Thank you for

         22  clarifying that, Mr. Chairman.

         23                 CHAIRPERSON BERMAN: You are welcome.

         24                 COUNCIL MEMBER MILLER: Under the

         25  schedule for agency reduction program for November
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          2  Plan, I see a 2.2 million dollar reduction for the

          3  Campaign Finance Board.

          4                 This plan was released in November,

          5  right? That's why they call it the November plan.

          6                 MR. TRAMONTANO: That's correct.

          7                 COUNCIL MEMBER MILLER: And in

          8  November, our former colleague Councilman Rivera had

          9  already won his election to the State Assembly,

         10  right?

         11                 So, the Administration knew that

         12  there was going to be a special election in this

         13  Fiscal Year, beginning some time in February or

         14  March.

         15                 It says this first would remove the

         16  entire creation for matching funds of $2 million

         17  from the Board's budget, there have been no special

         18  elections this year that would require --

         19                 CHAIRPERSON BERMAN: Well, that is

         20  clearly an inaccuracy since there will be a special

         21  election and there will be some money that will be

         22  required --

         23                 COUNCIL MEMBER MILLER: Right. So, why

         24  would the Administration propose removing the entire

         25  thing?
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          2                 MR. TRAMONTANO: Well, I don't know

          3  for sure, but I remember discussions with the

          4  Administration where they -- there is separate funds

          5  that exit to the Campaign Finance Board the

          6  Administration always tries to have them use instead

          7  of City dollars.

          8                 But I will check on this. Obviously

          9  there is going to be a special election and there is

         10  going to be a need --

         11                 CHAIRPERSON BERMAN: Well, minimally

         12  the description is inaccurate.

         13                 MR. TRAMONTANO: Yes.

         14                 CHAIRPERSON BERMAN: I said minimally.

         15                 COUNCIL MEMBER MILLER: Right. But it

         16  is an accurate depiction of what the Administration

         17  proposes.

         18                 MR. TRAMONTANO: That is what the

         19  Administration is proposing, right.

         20                 COUNCIL MEMBER MILLER: The

         21  Administration's proposal was inaccurate in that

         22  there is going to be a special election.

         23                 If someone could enlighten me, I

         24  didn't follow what you were saying there. The

         25  Council passed a law regarding public financing of
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          2  City elections and those are City dollars that are

          3  used for public financing, right?

          4                 CHAIRPERSON BERMAN: There is only one

          5  special election that will be there this year; is

          6  that correct?

          7                 COUNCIL MEMBER MILLER: Well, as far

          8  as I know now, how many of our colleagues are

          9  scheming ways to get out, you know, before June.

         10                 CHAIRPERSON BERMAN: Well, Mr. Miller,

         11  one hopes that they don't scheme.

         12                 COUNCIL MEMBER MILLER: I'm looking

         13  for a job.

         14                 CHAIRPERSON BERMAN: Mr. Miller, you

         15  need one.

         16                 COUNCIL MEMBER MILLER: I do need a

         17  job, we all need jobs.

         18                 MR. TRAMONTANO: Just to explain the

         19  other source of funds I was referring to, Campaign

         20  Finance fines candidates, and that money doesn't

         21  always get used. I think the Administration has

         22  always tried to have the Campaign Finance Board use

         23  that money before they use City dollars.

         24                 CHAIRPERSON BERMAN: The purpose of

         25  this thing is not to vote on this today but rather
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          2  to review it, and Mr. Miller obviously raises an

          3  issue that is worth inquiring into.

          4                 MR. TRAMONTANO: Yes.

          5                 CHAIRPERSON BERMAN: So you have to do

          6  that, and you also have to come back being prepared

          7  to show us how they would handle the special

          8  election.

          9                 COUNCIL MEMBER MILLER: Yes. And the

         10  other question that I have with regard to that, you

         11  know, for those of us who are planning to

         12  participate in public financing in the next election

         13  in the City's campaign finance program, many of us

         14  are quite concerned at the extraordinary breadth of

         15  job that the Campaign Finance Board is going to have

         16  to address, so I would be interested in what the

         17  Campaign Finance Board's position was on the

         18  potential removal of $260,000 in personal service

         19  accruals, because I cannot believe that they have

         20  enough people who are qualified and thoughtful and

         21  experienced and intelligent to be able to handle the

         22  massive, massive number of people who are planning

         23  to run for office. Two-hundred fifty or 300 people

         24  are planning to run for the City Council alone,

         25  there is like 47 candidates for Public Advocate, and
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          2  then a couple for Comptroller as well as Mayor, so

          3  there is a lot of work to do.

          4                 CHAIRPERSON BERMAN: It worries me as

          5  to how come there are so few for Comptroller.

          6                 COUNCIL MEMBER MILLER: You would like

          7  a few more?

          8                 CHAIRPERSON BERMAN: I didn't say

          9  that.

         10                 COUNCIL MEMBER MILLER: Let the word

         11  go forth.

         12                 So, do we know what the Campaign

         13  Finance Board's position is in this removal of the

         14  accruals?

         15                 MR. TRAMONTANO: I can't tell you that

         16  right now.

         17                 COUNCIL MEMBER MILLER: Well, could we

         18  find out, you know, if we are going to vote on this?

         19                 MR. TRAMONTANO: Yes.

         20                 MR. BRUNO: But being an accrual, they

         21  had the money in the budget to hire at a certain

         22  date, they didn't do it.

         23                 COUNCIL MEMBER MILLER: Yes, but that

         24  doesn't mean they couldn't -- we are also providing

         25  schedule for other agency spending, maybe they could
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          2  use that accrual in order to be able to hire more

          3  staff members to be able to address what is going to

          4  be a nightmare, you know? And maybe they feel that

          5  is necessary. I don't know. We should probably reach

          6  out to them and ask them.

          7                 Then the other question I had on this

          8  reduction side was the CUNY decrease. This reduction

          9  represents a decrease in funding for general

         10  administration and general institutional services.

         11                 CHAIRPERSON BERMAN: I inquired as to

         12  that issue also, and I have advised that CUNY has

         13  said that they could manage that cut at this

         14  juncture but they could not manage any further cuts

         15  after that. They could absorb this; am I right,

         16  Cheech?

         17                 MR. TRAMONTANO: That is what they

         18  related to us. They don't like it, they would rather

         19  it go away, but they could absorb it --

         20                 COUNCIL MEMBER MILLER: Why is it

         21  being done? If they don't like it --

         22                 CHAIRPERSON BERMAN: Because there is

         23  a difference of opinion between OMB and CUNY, OMB

         24  says that they can easily absorb it and CUNY says

         25  they can absorb it but not easily.
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          2                 MR. TRAMONTANO: It will definitely

          3  impact CUNY.

          4                 COUNCIL MEMBER MILLER: In what way?

          5                 MR. TRAMONTANO: In the area of

          6  computer services, the Registrar's Office and

          7  computer services.

          8                 Maybe Staci can provide more detail.

          9                 MS. EMANUEL: Exactly as Cheech said.

         10                 There are two parts --

         11                 COUNCIL MEMBER MILLER: Who is Cheech.

         12  There is a Frank Tramontano testifying here. There

         13  is no video. Without video, Cheech doesn't make any

         14  sense.

         15                 MS. EMANUEL: There are two parts to

         16  the cut. One is an administrative cut and one is the

         17  institutional services part of the cut.

         18                 The institutional services are the

         19  things that Frank talked about, the Registrar's

         20  Office, the security, the computer services, these

         21  are things that will affect students as far as

         22  longer time to be serviced in those areas, and that

         23  is the part --

         24                 CHAIRPERSON BERMAN: And why does CUNY

         25  say for all intents and purposes can absorb it?
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          2                 MS. EMANUEL: Well, they want to show

          3  that they are doing their share of the cut, because

          4  all agencies were given a target and these are one

          5  of the things that they have proposed, and OMB

          6  ultimately --

          7                 CHAIRPERSON BERMAN: This is their

          8  proposal?

          9                 MS. EMANUEL: Right. They had to

         10  propose a series of cuts, I think it was about 5

         11  million, but out of that OMB chose that cut. But

         12  what they are concerned about is the institutional

         13  services about the cut, and they were willing to

         14  absorb at least half of it, but if they have to

         15  absorb the whole thing, they will.

         16                 COUNCIL MEMBER MILLER: Let me just

         17  ask, as far as I can see, from all of the other

         18  proposed reduction programs, there is no other

         19  proposed reduction that will result in -- the other

         20  ones are just, as far as I see it, they are accruals

         21  or they are recognitions of spending that is not

         22  going to actually affect services. This is the one

         23  cut, this is the one cut in the entire proposed cut

         24  as far as I see in which the Administration, we and

         25  everybody else, is acknowledging is going to result
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          2  in less services being provided and originally

          3  planned in the budget. Do we have any clarification

          4  from OMB as to why then CUNY has been singled out

          5  essentially as the one agency which is going to

          6  receive service reductions when no other agency in

          7  the City is actually --

          8                 CHAIRPERSON BERMAN: I think she told

          9  you that CUNY proposed these cuts.

         10                 COUNCIL MEMBER MILLER: But every

         11  agency proposes cuts, every other agencies' cuts

         12  have had -- I mean, you know, the Police Department

         13  proposed them, and because of vacant assistant chief

         14  positions, et cetera, or all the rest of them, those

         15  are the ones that were accepted, here in CUNY it

         16  seems to me there is a different situation and why

         17  would it be that that is the case, do we know?

         18                 MS. EMANUEL: I would only think that

         19  all the other cuts that CUNY proposed were probably

         20  dealt with course sections and teachers things, and

         21  this was the least --

         22                 MR. TRAMONTANO: No, you raise an

         23  interesting point, Councilman, and that is something

         24  we should bring up, because we haven't viewed it in

         25  that overall perspective.
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          2                 CHAIRPERSON BERMAN: Well, I think it

          3  is certainly worthwhile inquiring into that.

          4                 Okay, Frank?

          5                 COUNCIL MEMBER MILLER: Thank you.

          6                 CHAIRPERSON BERMAN: No other

          7  questions?

          8                 All right, we are going to -- Mary.

          9                 COUNCIL MEMBER PINKETT: Since I would

         10  imagine that CUNY proposes cuts because they have

         11  been-- it has been suggested that they propose cuts

         12  and no one wakes up and says I think I want a cut.

         13  These cuts, I would like to know how they measure in

         14  the total cuts that have been made over the past

         15  year or so, and in an assessment of the performance

         16  of CUNY, from this year to last year and the

         17  expectations of the performance of CUNY, and how

         18  will these cuts affect the impact of CUNY's ability

         19  to deliver the kind of educational standard that we

         20  want or are demanding from them, if we continue with

         21  this kind of cut, or these cuts as proposed?

         22                 CHAIRPERSON BERMAN: Do you have the

         23  ability to get that information from Ms. Pinkett?

         24                 MR. TRAMONTANO: We will look into it.

         25                 COUNCIL MEMBER PINKETT: For all of
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          2  the Council Members, because I am sure they would

          3  want to know that what they do will have an effect

          4  whether positive or negative on the academic life of

          5  our City.

          6                 CHAIRPERSON BERMAN: All right, see if

          7  you can get that information.

          8                 MR. TRAMONTANO: Yes, we will pursue

          9  that.

         10                 COUNCIL MEMBER PINKETT: Thank you.

         11                 CHAIRPERSON BERMAN: Okay, we are

         12  going to --

         13                 MR. TRAMONTANO: If I could just add

         14  one thing, I think it is important for Council

         15  Members to realize, in three weeks the January Plan

         16  will come out, the Preliminary Budget for Fiscal

         17  2002 will come out. In there we will see a lot of

         18  the -- we anticipate to see a lot of the reductions

         19  that are going to deal with these gaps in the out

         20  years, so just to bring in light of where CUNY was

         21  in accepting some of these cuts, they realize that

         22  come three, four weeks from now there is going to be

         23  some other major reductions that are going to be

         24  proposed, so CUNY wanted to try and at least accept

         25  something now with the hope that --
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          2                 CHAIRPERSON BERMAN: Which might be a

          3  fool's errand on their part also.

          4                 Listen, the bottom line is that will

          5  be proposed in three weeks or so, or three and a

          6  half weeks, I mean that is the plan, it is not the

          7  budget, it is the plan.

          8                 MR. TRAMONTANO: Yes.

          9                 COUNCIL MEMBER ROBLES: But since you

         10  raised the issue, Mr. Chairman, I want to make sure

         11  that -- because this charade, some of us are getting

         12  tired of it.

         13                 Let me just say this: However, when

         14  this plan comes out, and we start moving towards the

         15  budget, I hope we start now looking at the other

         16  side of what their pet projects are, because

         17  traditionally, you are right, I will find --

         18  everything that I have said here about the

         19  Department of Health or HHC or Mental Health, all of

         20  a sudden winds up with cuts and then we take our pot

         21  to restore. But we have never looked at the other

         22  side at their pot and start saying, well, you want

         23  this --

         24                 CHAIRPERSON BERMAN: Mr. Robles, you

         25  are absolutely inaccurate. You are absolutely wrong.

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            47

          1  COMMITTEE ON FINANCE

          2                 Every year when we sit down and we

          3  start negotiating the budget, one of the first

          4  things that we do, sir, is to accept proposals from

          5  each and every member of the Council as to cuts that

          6  we believe may reasonably be imposed, including cuts

          7  of programs proposed by the Mayor.

          8                 In addition to having members make

          9  such recommendations, invariably the staff does a

         10  similar exercise and comes up with a whole

         11  assortment of those cuts, many of which impact upon

         12  Mayoral programs.

         13                 Now, that became a necessity the year

         14  that we adopted our own budget and overall the

         15  Mayor's veto.

         16                 Other than that, when we have an

         17  agreed upon budget, that no longer becomes a viable

         18  other alternative, but every year, am I right,

         19  Cheech?

         20                 MR. TRAMONTANO: That's right. In

         21  fact, last year they accepted some of our reductions

         22  to --

         23                 CHAIRPERSON BERMAN: Every year we go

         24  through that exercise where the members end staff

         25  present and we debate and we go over them as one of

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            48

          1  COMMITTEE ON FINANCE

          2  the processes that we very, very vigilantly adhere

          3  to.

          4                 Okay, I am going to recess the

          5  meeting, we will meet again at a quarter to.

          6  Apparently some people are still celebrating the New

          7  Years. We have one item to vote on, so we might as

          8  well go over that now. Who is going to testify on

          9  the item to be voted on? Are you going to testify on

         10  it?

         11                 JoAnne, are you going to testify?

         12  Someone has to do it.

         13                 Would you identify yourself?

         14                 MS. McKENNA: Hi, I am Joanne McKenna,

         15  with the Mayor's Legislative Affairs Office.

         16                 CHAIRPERSON BERMAN: Joanne, before

         17  you start, we are joined today by a former member of

         18  the City Council who I haven't seen in a long time,

         19  Izzy Ruiz, who served here for, how many years,

         20  Izzy?

         21                 MR. RUIZ: Six years.

         22                 CHAIRPERSON BERMAN: Six years. It is

         23  good seeing you, Izzy.

         24                 Okay, go ahead.

         25                 MS. McKENNA: All right.
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          2                 This proposed legislation provides an

          3  extension of the date for submission of the Mayor's

          4  Preliminary Budget for Fiscal Year 2002, as well as

          5  providing extensions for subsequent steps in the

          6  budget submission process.

          7                 Basically, we just ask for you to

          8  extend the days.

          9                 CHAIRPERSON BERMAN: How long is the

         10  delay? Two weeks?

         11                 MS. McKENNA: Yes.

         12                 CHAIRPERSON BERMAN: Okay.

         13                 Are there any questions? All right,

         14  thank you.

         15                 MS. McKENNA: Thank you.

         16                 CHAIRPERSON BERMAN: All right, Mary.

         17                 COUNCIL MEMBER PINKETT: When did we

         18  know about this meeting?

         19                 CHAIRPERSON BERMAN: The Finance

         20  Committee? It has been on the schedule now for quite

         21  while, hasn't it?

         22                 COUNCIL MEMBER PINKETT: I didn't know

         23  about it. I didn't know a thing about it.

         24                 CHAIRPERSON BERMAN: I saw it on my

         25  schedule the last time I got a schedule mailed to
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          2  us.

          3                 COUNCIL MEMBER PINKETT: Well, I

          4  didn't get one mailed to me.

          5                 CHAIRPERSON BERMAN: Well, then I

          6  suggest you go down to the Speaker and tell him

          7  that.

          8                 COUNCIL MEMBER PINKETT: Excuse me.

          9  That was not the purpose of my saying this. If the

         10  Committee as a whole did not know about this

         11  meeting, maybe that is why you don't have a quorum.

         12                 CHAIRPERSON BERMAN: It's possible.

         13                 COUNCIL MEMBER PINKETT: I was going

         14  to another meeting and I was advised about this one

         15  and I then had to change my plans. I was just

         16  suggesting that maybe rather than try to make me the

         17  scapegoat for going to the Speaker, that there might

         18  be some concern as to how notice is given to the

         19  members of the Finance --

         20                 CHAIRPERSON BERMAN: I will certainly

         21  relay that.

         22                 COUNCIL MEMBER PINKETT: So, as Chair,

         23  I ask you if you will do that?

         24                 CHAIRPERSON BERMAN: I will certainly

         25  relate your concerns.
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          2                 COUNCIL MEMBER PINKETT: Okay, thank

          3  you.

          4                 CHAIRPERSON BERMAN: Any other

          5  questions?

          6                 All right, thank you. We will recess

          7  until quarter to twelve.

          8                 (Recess taken.)

          9                 CHAIRPERSON BERMAN: To refresh your

         10  recollection, first of all, I do apologize because I

         11  am aware of the fact that apparently some of the

         12  members have not received notice of today's meeting,

         13  and I have effectively conveyed that message to the

         14  Speaker's Office. In any event, the meeting was

         15  primarily a discussion of the issues of the plan

         16  that surround what will ultimately constitute the

         17  November mod, even though the details have not yet

         18  been fully worked out. So, we don't have a November

         19  mod.

         20                 Ms. Pinkett, I conveyed the message

         21  and apparently you were not the only one not to have

         22  received notice, and I mentioned that to the Speaker

         23  and to the Office there.

         24                 In any event, if you have any

         25  questions as to the changes to the plan, or changes
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          2  to the budget, you are welcome to speak to members

          3  of the Finance Division who will bring you up to

          4  date on it. We are not going to go over the hearing

          5  again.

          6                 But there is one issue to be voted on

          7  today, and that is a request on behalf of the Mayor

          8  to change the date to submit his preliminary plan

          9  for a period I believe of two weeks.

         10                 What is the specific date?

         11                 MR. CARAS: For the preliminary budget

         12  it is being changed from January 16th to January

         13  26th, so it is ten days.

         14                 CHAIRPERSON BERMAN: It is a ten-day

         15  change, and then we also change the subsequent dates

         16  so that we are not inhibited by the loss of these

         17  ten days, and that involves not only the Expense

         18  budget but the Capital budget, et cetera.

         19                 Are there any questions on the

         20  legislation before us today?

         21                 If there be no questions, we will

         22  have a roll call.

         23                 Claude.

         24                 COUNCIL CLERK CHERRY: Berman.

         25                 CHAIRPERSON BERMAN: Aye.
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          2                 COUNCIL CLERK CHERRY: Pinkett.

          3                 COUNCIL MEMBER PINKETT: Pass.

          4                 COUNCIL CLERK CHERRY: Spigner.

          5                 COUNCIL MEMBER SPIGNER: Pass.

          6                 COUNCIL CLERK CHERRY: Michels.

          7                 COUNCIL MEMBER MICHELS: Aye.

          8                 COUNCIL CLERK CHERRY: Eisland.

          9                 COUNCIL MEMBER EISLAND: Aye.

         10                 COUNCIL CLERK CHERRY: Dear.

         11                 COUNCIL MEMBER DEAR: Yes.

         12                 COUNCIL CLERK CHERRY: Wooten.

         13                 COUNCIL MEMBER WOOTEN: Yes.

         14                 COUNCIL CLERK CHERRY: Robles.

         15                 COUNCIL MEMBER ROBLES: Aye.

         16                 COUNCIL CLERK CHERRY: Miller.

         17                 COUNCIL MEMBER MILLER: Aye.

         18                 COUNCIL CLERK CHERRY: Rodriguez.

         19                 COUNCIL MEMBER RODRIGUEZ: Aye.

         20                 COUNCIL CLERK CHERRY: Pinkett.

         21                 COUNCIL MEMBER PINKETT: Aye.

         22                 COUNCIL CLERK CHERRY: Spigner.

         23                 COUNCIL MEMBER SPIGNER: Aye.

         24                 CHAIRPERSON BERMAN: Would you

         25  announce the roll, please.
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          2                 COUNCIL CLERK CHERRY: The vote stands

          3  at ten in the affirmative, none in the negative,

          4  with no abstentions.

          5                 CHAIRPERSON BERMAN: All right, the

          6  item passes. It goes to the floor. Thank you very

          7  much.

          8                 Sign the report.

          9                 (Hearing concluded at 12:10 p.m.)
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