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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO: 1123-B

COMMITTEE: 	Sanitation and Solid Waste Management

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to stationary on-street containers for the storage and collection of residential refuse

	SPONSOR(S): Hudson, Abreu, Powers, Menin, Restler, Louis, Won, Narcisse, Bottcher, Zhuang, Banks, Joseph, Feliz, Gutiérrez, Brannan and Avilés



SUMMARY OF LEGISLATION: Proposed Int. No. 1123-B would provide authorizations for, and place restrictions on, any Department of Sanitation (DSNY) program requiring residential buildings to place refuse in stationary, on-street containers (SOSCs). Specifically, DSNY would only be permitted to require buildings with 10 or more units to use SOSCs, although smaller buildings could be required to share SOSCs. Any building with 10 or more units that uses an SOSC would be required to provide its employees with relevant training and personal protective equipment. The bill would authorize DSNY to impose an annual fee of up to $55 per unit on buildings with 10 or more units that use SOSCs, although this fee would need to be waived for certain affordable housing developments Unpaid fees would constitute a lien, but such a lien would not be eligible to be sold in a tax lien sale. Violations of the program’s rules would be enforceable via civil penalties.
EFFECTIVE DATE: Immediately
CITY COUNCIL ESTIMATE:

	

	Effective FY26
	FY Succeeding Effective FY27
	Full Fiscal Impact FY27

	Revenues (+)
	$54,723,779
	$92,903,160

	 $92,903,160


	Expenditures (-)
	$54,723,779
	$92,903,160
	$92,903,160

	Net
	$0
	$0
	$0



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2026

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: The Council estimates that there are 2,132,867 residential units in New York City within buildings that have 10 or more units. The legislation would authorize the Commissioner to impose up to a $55 annual fee per unit for buildings that utilize SOSCs. Based on the assumption that the Commissioner would impose fees reasonably necessary to cover the costs of implementing the SOSC program, the Council estimates total annual revenue of $92,903,160, with prorated revenue for the remainder of Fiscal 2026 estimated at $69,099,044. The legislation would also require the establishment of civil penalties for violations of containerization rules; however, the Council’s analysis assumes full compliance and therefore does not include revenue from penalties or fines in its estimate.  It is assumed that the fee will be set at a level sufficient to at least offset the program’s annual costs without exceeding $55 per unit. The expenditures detailed in this estimate currently account only for the cost of leasing bins and do not include additional capital costs associated with implementing the program, such as the purchase and maintenance of automatic side-loading trucks, facility upgrades, and other related equipment and infrastructure. The Office of Management and Budget (OMB) provided an estimate indicating that the legislation would generate revenue but declined to provide specific amounts, citing multiple factors that make a precise calculation infeasible.

 
IMPACT ON EXPENDITURES: The Council estimates that there are 40,747 buildings in New York City with 10 or more units, with the average building containing 52 units. Assuming that the average building will utilize two SOSCs, the Council estimates a total annual expenditure of $92,903,160.  The prorated cost for the remainder of Fiscal 2026 is estimated at $54,723,779. In addition to the operating costs, there would be capital costs associated with purchasing automatic side-loading trucks required to service new SOSCs. OMB provided an estimate indicating that the legislation would result in costs but declined to provide specific amounts, citing multiple factors that make a precise calculation infeasible.


 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund  

SOURCE(S) OF INFORMATION:		New York City Council Finance Division
					New York City Office of Management and Budget
				
ESTIMATE PREPARED BY:  	 	Tanveer Singh, Financial Analyst
					Lyle Reed, Financial Economist
							
ESTIMATE REVIEWED BY:		Jack Storey, Assistant Director
Eisha Wright, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Counsel
	
OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: OMB provided an estimate, which is attached in full.
	


LEGISLATIVE  HISTORY: https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=7025189&GUID=70689B53-8B81-44D5-BACC-945AD8225F6F&Options=&Search=
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