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INT. NO. 965:                                   Council Members Recchia, Arroyo, Cabrera, James and 





Koo (by request of the Mayor)
                                                                                                

TITLE:                                               A Local Law to amend the administrative code of the city 





of New York, in relation to amending the district plan of 





the Hub Third Avenue business improvement district to add 




services and capital improvements and modify existing 





services in the district, to change the method of assessment 





upon which the district charge is based and to increase the 





maximum total amount to be expended for improvements 





in the district
 

ADMINISTRATIVE CODE:         Amends chapter five of title 25 of the administrative code of the city of New York by adding a new section 25-434.1.

Background
                This proposed local law would authorize amending the district plan of the HUB Third Avenue business improvement district to authorize to add services and capital improvements, modify existing services in the district, change the method of assessment upon which the district charge is based, and increase the maximum total amount to be expended for capital improvements in the district.  This change would be effective as of January 1, 2012.  
Pursuant to § 25-410(b) of the Administrative Code, a BID may make amendments to its District Plan to: 1)  provide  for  additional improvements  or services; 2) provide for a change in the method of assessment upon which the district charge is based; or 3) increase the amount to  be  expended  annually  for  improvements,  services, and maintenance by means of the adoption of a local law amending the BID’s district plan.  Such a local law may be adopted by the City Council after a determination that it is in the public interest to authorize such change, and that the tax and debt limits prescribed in section 25-412 of the Administrative Code will not be exceeded.  Notice of the hearing on this local law must be published in at least one newspaper having general circulation in the district specifying the time and the place where the hearing will be held and stating the proposed change in the method of assessment upon which the district charge in the BID is based.

                Although this is the only relevant legal requirement for the provision of notice prior to the Council approving the BID, the Finance Committee Chair has informed the Department of Business Services that it desires written notices of the proposed change in the method of assessment.  











On February 27, 2013, the City Council adopted Proposed Resolution 1651-A, which set Wednesday, March 13, 2013 as the  hearing date to consider amendments to the HUB Third Avenue BID district plan.
Int. 965
Int. 965 authorizes:
1)       additional services and the modification of existing services within the district;

2)       a change the method of assessment upon which the district charge is based; and

3)       an increase the maximum total amount to be expended for capital improvements in the     district.

1. Additional Services/Modifying Existing Services
The Hub Third Avenue business improvement district was established in 1988 to provide supplemental services within the district.  Over time, the district’s needs related to certain services have changed. This bill would authorize additional services, and modify existing services. The changes in services would result in the modification of the public safety, sanitation, and promotion and marketing programs and the addition of a community service program. For additional details, see the appended District Plan.  

2. Increasing amount to be expended for improvement

The addition of a capital improvement program will provide for street and sidewalk amenities within the district. The maximum cost of improvements to be expended in the BID will be set at $3 million.

3. Change in the Method of Assessment

In order to finance the capital improvements, the Hub Third Avenue District Management Association will change the method of assessment for Class B property (vacant property) to an amount equal to 68% of the Class A Front Footage Rate. Class C residential use will continue to be charged a flat fee of $1.00 per year, and Class D “tax exempt” properties will continue to be excluded from assessments. 

Tax and Debt Limitations
Pursuant to section 25-412 of the Administrative Code, the aggregate amount of outstanding indebtedness that is incurred to provide funds for capital improvements and that is chargeable against the property within the district may not exceed seven percent of the average full valuation of taxable real property in the district.

For Fiscal Year 2013, the average full valuation of taxable real property in the district is $52,715,779.  Seven percent of such amount is $3,690,105.  The proposed amount of capital improvements that will be chargeable against the property within the district is less than the limits prescribed in section 25-412, and therefore in compliance with the requirements set forth therein. 
Int. No. 965

 

By Council Members Recchia, Arroyo, Cabrera, James and Koo (by request of the Mayor)

 

 

A Local Law to amend the administrative code of the city of New York, in relation to amending the district plan of the Hub Third Avenue business improvement district to add services and capital improvements and modify existing services in the district, to change the method of assessment upon which the district charge is based and to increase the maximum total amount to be expended for improvements in the district.

 

 

Be it enacted by the Council as follows:
 

Section 1.  Chapter 5 of title 25 the administrative code of the city of New York is amended by adding a new section 25-434.1 to read as follows:

§ 25-434.1  Hub Third Avenue business improvement district; amendments to the district plan. a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize additional services and capital improvements and modify existing services in the Hub Third Avenue business improvement district and to authorize a change in the method of assessment upon which the district charge in the Hub Third Avenue business improvement district is based, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such changes, there are hereby authorized in the Hub Third Avenue business improvement district such changes as set forth in the amended district plan required to be filed with the city clerk pursuant to subdivision c of this section.
b.  The city council having determined, pursuant to subdivision c of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the maximum total amount to be expended for improvements in the district, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such change, there is hereby authorized in the Hub Third Avenue business improvement district such change as set forth in the amended district plan required to be filed with the city clerk pursuant to subdivision c of this section.
c.  Immediately upon adoption of this local law, the council shall file with the city clerk the amended district plan setting forth the additional services and capital improvements and modification of existing services and containing the change in the method of assessment authorized by subdivision a of this section and the increase in the maximum total amount to be expended for improvements authorized by subdivision b of this section.
§ 2. This local law shall take effect upon compliance with section 25-408 of
chapter 4 of title 25 of the administrative code of the city of New York and shall be retroactive to and deemed to have been in full force and effect as of January 1, 2012.
