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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
Proposed Intro. No: 501-A
Committee: Housing and Buildings


	Title:  To amend the administrative code of the city of New York, in relation to registration by a mortgagee commencing an action to recover residential real property.


	Sponsor: Dilan, Cabrera, Comrie, James, Lander, Mendez, Palma, Vann, Mark-Viverito and Williams


	Summary of Legislation: This legislation states that any mortgagee (not including government entities) that commences a foreclosure action in a court of competent jurisdiction in the state of New York to foreclose a mortgage on residential real property within the city of New York, shall provide notice to the Department of Housing Preservation and Development (HPD) within fifteen days of service of the pleadings commencing such action. If the action predates the effective date of the local law that added this section, and remains pending as of such effective date, notification shall be provided within thirty days of such effective date.  No notice shall be required for actions commenced prior to February 13, 2010, regardless of whether such action remains pending as of such effective date.

Notices should include the following information: the name of the mortgagee plaintiff commencing such action along with the mailing address, telephone number and e-mail address of such mortgagee plaintiff, and, when applicable, the name of a principal or corporate officer of such mortgagee plaintiff, along with the mailing address, telephone number and e-mail address of such principal or corporate officer; the name of the defendant in such action; the identification of such residential real property by street address and block and lot number, the date of the commencement of such action, the court in which such action was commenced, and such other information as the department may require by rule. The mortgagee must also notify HPD within fifteen days of the discontinuance of such action, the issuance of a judgment in such action, or the sale of the real property as a result of such action.

The department shall report on its website each three months the total number of foreclosure actions commenced during the immediately preceding three months and the total number of foreclosure actions pending. Any mortgagee who fails to notify HPD shall be liable for a civil penalty not to exceed one thousand dollars for each week that there is a failure to notify.
 

	Effective Date: This local law shall take effect one hundred twenty days after its enactment, except that the Commissioner of Housing Preservation and Development shall take such actions as are necessary for its implementation, including the promulgation of rules, prior to such effective date.


	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2012



	Fiscal Impact Statement: 
Effective FY12
FY Succeeding

Effective FY13
Full Fiscal

Impact FY12
Revenues (+)

$0

$0
$0
Expenditures (-) 

$0
$0
$0
Net Revenues
$0
$0
$0


	Impact on Revenues:  While there is a provision for a civil penalty in this legislation the City is assuming full compliance with minimal impact to revenue. 


	Impact on Expenditures:  HPD will incur no additional costs associated with this legislation.

	

	Source of Information:    Department of Housing Preservation and Development 

	Estimate Prepared By:          Nathaniel Toth, Deputy Director
                                              

	History:  Introduced by City Council and referred to Housing and Buildings Committee as Int. No. 501 on March 3, 2011. Hearing held by Committee on April 14, 2011, and the bill was laid over.  Subsequent to the hearing, the bill was amended on December 27, 2011, the committee voted on and approved the amended version as Proposed Int. 501-A on January 18, 2012.  The full Council will vote on this legislation on February 1, 2012.
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