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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON BERMAN: Good morning,

          3  ladies and gentlemen.

          4                 COUNCIL MEMBER ROBLES: Good morning,

          5  Mr. Chairman.

          6                 CHAIRPERSON BERMAN: I would like to

          7  welcome you to today's Council Finance Committee

          8  meetings. For those who voluntarily are here, I

          9  question why. For the others, I welcome you again.

         10                 So, let us now being this adventure

         11  into tedium.

         12                 Okay, the first person who is

         13  certainly not tedious, but one of our more exciting

         14  witnesses, I am pleased to present to you Mr.

         15  Henderson.

         16                 Mr. Henderson. You realize, of

         17  course, you are going to have to be a little more

         18  startling than usual.

         19                 Identify yourself, sir.

         20                 MR. HENDERSON: Henry Henderson,

         21  Finance Division.

         22                 Let me start with a joke. No, I am

         23  just kidding.

         24                 CHAIRPERSON BERMAN: Why don't you

         25  start with a joke.
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          2                 MR. HENDERSON: These two men walk

          3  into a bar -- no, I don't really know anything.

          4                 CHAIRPERSON BERMAN: What are you

          5  mean, you are stopping?

          6                 Henry, is he giving you a joke?

          7                 MR. HENDERSON: He gave me a joke.

          8                 CHAIRPERSON BERMAN: Is it a good

          9  joke?

         10                 MR. HENDERSON: It's all right.

         11                 There are these two men and they are

         12  eating a clown, two cannibals eating a clown, one

         13  turns to the other one and says, does something

         14  taste funny to you?

         15                 Clowns are kind of funny.

         16                 CHAIRPERSON BERMAN: Henry, can I ask

         17  you a question? How long have you worked for the

         18  Council?

         19                 MR. HENDERSON: With the Council over

         20  three years.

         21                 CHAIRPERSON BERMAN: Your commitment

         22  was for a minimum of three years?

         23                 MR. HENDERSON: Yes, it was. And I am

         24  better at numbers than jokes.

         25                 CHAIRPERSON BERMAN: Henry, I would
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          2  like to congratulate you on that effort at humor.

          3                 MR. HENDERSON: Thank you.

          4                 CHAIRPERSON BERMAN: Not all of us can

          5  be successful.

          6                 MR. HENDERSON: I am working on it,

          7  though.

          8                 CHAIRPERSON BERMAN: And may I suggest

          9  that henceforth you take jokes from other sources? I

         10  don't want to insult you. I guess we have no choice

         11  but to revert to business.

         12                 All right, Henry, do you have some

         13  exciting news to share with us?

         14                 MR. HENDERSON: Yes, I do. I am

         15  bringing you news of Land Use Item 617, which is a

         16  Partnership New Homes Program, located on Mermaid

         17  Avenue in Brooklyn, Councilman Lasher's district.

         18  This is a program where the Partnership buys vacant

         19  City-owned lots from the City and then develops new

         20  single family housing.

         21                 This 619 will produce 19

         22  single-family units, a 20-year tax exemption. First

         23  year exemption about $29,600 and the total 20-year

         24  amount will be $558,000.

         25                 CHAIRPERSON BERMAN: There are a whole
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          2  number of houses in Coney Island that have been

          3  built under this land already.

          4                 MR. HENDERSON: Yes, I believe there

          5  have. And this is --

          6                 CHAIRPERSON BERMAN: Is this in the

          7  same general area?

          8                 MR. HENDERSON: This is phase two of

          9  the Mermaid Avenue Project, so I am not sure how

         10  many homes are built under phase one, but it is a

         11  continuation.

         12                 CHAIRPERSON BERMAN: Are all of these

         13  houses of equal size?

         14                 MR. HENDERSON: Let me ask HPD.

         15                 MR. GARDELLA: Hello, Mr. Chairman.

         16  James Gardella, Director of Intergovernmental

         17  Affairs at HPD.

         18                 CHAIRPERSON BERMAN: Good morning.

         19                 MR. GARDELLA: Good morning.

         20                 These 19 homes are one family, and

         21  most of the Partnership homes have a fairly standard

         22  footprint, depending on whether they are one, two or

         23  three-family homes. So, most of the Coney Island one

         24  families would be similar in size to these 19.

         25                 This program has built over 300 homes
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          2  in Coney Island, I believe it is a mix of one and

          3  two families, two families obviously --

          4                 CHAIRPERSON BERMAN: I thought so,

          5  because I remember when the first group went up and

          6  every now and then they add to it and it becomes,

          7  you know, like the poster boy for low-rise

          8  development.

          9                 MR. GARDELLA: Well, I think it worked

         10  very well in Coney Island, especially compared to

         11  what had been built in the sixties that was high and

         12  not like what was --

         13                 CHAIRPERSON BERMAN: Well, I am not

         14  knocking it, I think it is great. I mean, I think

         15  that what we should be doing now is concentrating on

         16  this type of development for people who want to live

         17  there with their families. I think it is an

         18  intelligent idea. To that degree I am very

         19  supportive of it.

         20                 Are there any questions?

         21                 COUNCIL MEMBER SPIGNER: I have the

         22  right to information, Mr. Chairman.

         23                 CHAIRPERSON BERMAN: Well, Mr.

         24  Spigner, one way we can find out is by questioning.

         25                 COUNCIL MEMBER SPIGNER: Is this LU
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          2  617 we are looking at?

          3                 CHAIRPERSON BERMAN: Yes, that is what

          4  we are looking at.

          5                 COUNCIL MEMBER SPIGNER: The Mermaid

          6  Avenue, Phase IIA?

          7                 MR. HENDERSON: Yes.

          8                 COUNCIL MEMBER SPIGNER: Nineteen

          9  buildings, 19 dwelling units?

         10                 MR. HENDERSON: Yes, 19 single-family

         11  homes.

         12                 COUNCIL MEMBER SPIGNER: Limited to

         13  people with earnings of 32 to 70,000 dollars?

         14                 MR. HENDERSON: Yes, it is explained

         15  on page four of the handout -- page five of the

         16  handout.

         17                 COUNCIL MEMBER SPIGNER: Thirty-two to

         18  70,000.

         19                 MR. HENDERSON: Thirty-two to 70,950,

         20  so basically 32 to 71,000.

         21                 CHAIRPERSON BERMAN: Is that deemed to

         22  be middle income range?

         23                 MR. HENDERSON: We just call it

         24  moderate income.

         25                 CHAIRPERSON BERMAN: Is that by
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          2  federal standards, which we know illogical, or that

          3  by City standards?

          4                 MR. HENDERSON: It is based on the

          5  principle metropolitan statistical area for the City

          6  which I believe includes the five boroughs and

          7  Nassau and Suffolk County also.

          8                 CHAIRPERSON BERMAN: But that is not

          9  the federal standard?

         10                 MR. HENDERSON: It is the federal

         11  standard for the percentage based on the City's

         12  metropolitan income.

         13                 CHAIRPERSON BERMAN: And it seems to

         14  me that is in the low end of, I would interpret it

         15  as being moderate income. Because for a family of

         16  two, you can easily -- not easily, but you can

         17  certainly make more than $70,000.

         18                 MR. HENDERSON: Yes, and that is based

         19  on the federal standards.

         20                 CHAIRPERSON BERMAN: Okay.

         21                 Mr. Spigner, do you have any more

         22  questions?

         23                 COUNCIL MEMBER SPIGNER: I think that

         24  does it, Mr. Chairman. I think the range of 32 to

         25  71,000 is a comfortable range, should capture a lot
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          2  of people in that category.

          3                 I am sorry, though, that we won't be

          4  able to capture Transit workers any more after this

          5  last raise.

          6                 CHAIRPERSON BERMAN: Well, Mr.

          7  Spigner, it shows that working for this City is a

          8  direct route to upward mobility.

          9                 COUNCIL MEMBER SPIGNER: I fully

         10  support it. I congratulate them and I hope that they

         11  enjoy a well-deserved raise.

         12                 CHAIRPERSON BERMAN: So far they have

         13  not accepted the contract.

         14                 Mr. Spigner is a former Transit

         15  worker, right, sir?

         16                 COUNCIL MEMBER SPIGNER: Thank you,

         17  Mr. Chairman.

         18                 CHAIRPERSON BERMAN: Okay, any other

         19  questions?

         20                 I want to commend you, again, not for

         21  your humor but for your confidence.

         22                 MR. HENDERSON: I will try harder next

         23  time. Study up.

         24                 CHAIRPERSON BERMAN: Before we start

         25  with the next item, is there anybody else who wants
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          2  to tell a joke? Thank God.

          3                 All right, we now have one other

          4  item, which is essential for the well-being of the

          5  Bronx.

          6                 Mark, are you doing this one?

          7                 MR. YOUNG: Yes. Mark Young, and I am

          8  joined by Christina Catanos.

          9                 CHAIRPERSON BERMAN: Hi, Christine.

         10  How are you?

         11                 And that is MN3, right?

         12                 MR. YOUNG: MN3.

         13                 CHAIRPERSON BERMAN: Do you want to

         14  tell us about this item?

         15                 MR. YOUNG: It is basically a very

         16  simple adjustment to the budget. As you know, each

         17  Borough President gets discretionary funding for the

         18  fiscal year, in this case the Bronx Borough

         19  President allocated certain amounts in the adopted

         20  budget, but had a reserve in the event that

         21  subsequent to adoption there were certain shortfalls

         22  in the agency. And in this case the office needed to

         23  transfer a small amount, 33,000 to two agencies, the

         24  DYCD for two programs, and ACS for one program.

         25                 CHAIRPERSON BERMAN: You defined these
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          2  programs as being Borough Presidentially

          3  discretionary dollars, correct?

          4                 MR. YOUNG: Correct.

          5                 CHAIRPERSON BERMAN: But if they need

          6  our approval, it is not totally discretionary?

          7                 MR. YOUNG: The transfer, I mean the

          8  fact that they are being transferred from one agency

          9  to the other requires the budget modification for

         10  which the Council --

         11                 CHAIRPERSON BERMAN: So, ultimately

         12  whatever the Borough President deems worthy of their

         13  benevolence has to still be approved by us because

         14  otherwise it would stay in the Borough President's

         15  budget?

         16                 MR. YOUNG: That's correct.

         17                 CHAIRPERSON BERMAN: All right. So

         18  then, I am just making the point in order to

         19  exercise a level of omnipotence, which from time to

         20  time I am required to do.

         21                 Are there any questions?

         22                 I have one question. Do any of these

         23  programs in any way involve or interfere with or

         24  negatively impact on any Council members'

         25  initiatives?
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          2                 MR. YOUNG: No, not that we are aware

          3  of.

          4                 CHAIRPERSON BERMAN: Okay.

          5                 Are there any other questions?

          6                 There being no other questions, I

          7  want to thank you.

          8                 We are therefore now in a position

          9  where if we can locate two more members we can vote.

         10                 Christina, I want to tell you that

         11  you were brilliant. Your presentation was awesome.

         12                 Haeda, are you looking for members?

         13                 MS. MIHALTSES: Yes.

         14                 CHAIRPERSON BERMAN: Haeda is the

         15  tracer of lost members.

         16                 All right, we are ready. All right,

         17  ladies and gentlemen, we are going to vote on two

         18  items that are coupled. One of them is the partial

         19  land, the tax exemption from Brooklyn, the Land Use

         20  Item 617, and the other is this incredibly generous

         21  budget modification for the Borough of the Bronx,

         22  MN3, which transfers $33,790.

         23                 Having said that, and there being no

         24  other questions, and Mr. McCaffrey has requested the

         25  right to vote, as has Mr. Dear, upon their arrival,
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          2  and, frankly, if no one else called, don't let them

          3  vote.

          4                 Okay, let's go.

          5                 Roll call.

          6                 COUNCIL CLERK CHERRY: Berman.

          7                 CHAIRPERSON BERMAN: Yes.

          8                 COUNCIL CLERK CHERRY: Spigner.

          9                 COUNCIL MEMBER SPIGNER: Aye.

         10                 COUNCIL CLERK CHERRY: Leffler.

         11                 CHAIRPERSON BERMAN: Mr. Leffler

         12  doesn't want to get involved yet. All right, next.

         13                 COUNCIL CLERK CHERRY: Michels.

         14                 COUNCIL MEMBER MICHELS: Aye.

         15                 COUNCIL CLERK CHERRY: Eisland.

         16                 COUNCIL MEMBER EISLAND: Aye.

         17                 COUNCIL CLERK CHERRY: Wooten.

         18                 COUNCIL MEMBER WOOTEN: Aye.

         19                 COUNCIL CLERK CHERRY: Robles.

         20                 COUNCIL MEMBER ROBLES: Aye.

         21                 CHAIRPERSON BERMAN: Victor, that is

         22  six ayes. You can only vote once.

         23                 COUNCIL CLERK CHERRY: Rodriguez.

         24                 COUNCIL MEMBER RODRIGUEZ: Yes.

         25                 COUNCIL CLERK CHERRY: Leffler.
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          2                 COUNCIL MEMBER LEFFLER: Having

          3  listened to all of the discussion, I vote aye.

          4                 COUNCIL CLERK CHERRY: The vote stands

          5  at eight in the affirmative, none in the negative,

          6  and is still open.

          7                 CHAIRPERSON BERMAN: Thank you, ladies

          8  and gentlemen, we are in conclusion.

          9                 (The following members subsequently

         10  voted aye:  Council Member Pinkett; Council Member

         11  Foster; Council Member Dear; Council Member

         12  McCaffrey; Council Member Miller; Council Member

         13  Stabile, bringing the vote to 14 in the affirmative,

         14  none in the negative, with no abstentions.)

         15                 (Hearing concluded at 11:00 a.m.)
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