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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION

RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO: 657

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to the third party transfer program, and to repeal sections 11-425, 11-426, and 11-427 of such code, relating to agreements for payment of delinquent taxes and charges in installments

	SPONSOR(S): Council Members P. Sanchez, Hudson, De La Rosa, Brewer, Nurse, Restler, Williams, Abreu, Krishnan, Ung, Hanif, Cabán, Avilés, Farías, Marte, Stevens, Feliz, Schulman, Narcisse, Won, Banks, Riley, Ossé, Gutiérrez, Louis, Joseph, Aldebol, J. Sanchez, Brooks-Powers, Hankerson, Maloney, Encarnación and the Public Advocate (Mr. Williams) (in conjunction with the Brooklyn Borough President)


SUMMARY OF LEGISLATION: Int. No. 657 would make amendments to the Third Party Transfer (“TPT”) program. Through the TPT program, the City forecloses on financially and physically distressed properties and transfers them to a third party for rehabilitation. This bill would expand the definition of distressed properties, create additional notice requirements to property owners and building residents, create a mechanism to claim surplus, and provide opportunities for building owners to avoid the transfer of their property in particular circumstances, among other changes to the program.

EFFECTIVE DATE: 180 days after becoming law
CITY COUNCIL ESTIMATE:

	

	Effective FY27
	FY Succeeding Effective FY28
	Full Fiscal Impact FY27

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$207,525
	$196,700
	$207,525

	Net
	($207,525)
	($196,700)
	($207,525)



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2027

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues resulting from the enactment of this legislation. 

IMPACT ON EXPENDITURES: It is estimated that the enactment of this legislation would require an additional $156,700 for the Personal Services (PS) costs of a single ombudsperson, including fringe, pro-rated in Fiscal 2027. This legislation would also require $50,000 in one-time Other Than Personal Service (OTPS) costs for the Department of Housing Preservation and Development (HPD) to create a public online dashboard, as well as $40,000 in baselined OTPS funding for automated communications to property owners, as well as public online dashboard maintenance. In summation, HPD would require $117,525 for PS costs and $90,000 for OTPS costs in Fiscal 2027, and $156,700 for PS costs and $40,000 for OTPS costs each year thereafter to comply with the requirements of this legislation. This estimate does not evaluate any potential costs associated with the remittance of surplus value to property owners, which is undeterminable o be calculated at this time.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE(S) OF INFORMATION:		New York City Council Finance Division			
ESTIMATE PREPARED BY:  	 	Carla Naranjo, Financial Analyst			
					
ESTIMATE REVIEWED BY:		Daniel Kroop, Assistant Director
            Chima Obichere, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Chief Counsel


OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: OMB did not provide an estimate.  
	


LEGISLATIVE  HISTORY: https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=7872930&GUID=DCC5EF0A-7863-47F2-A95A-B28A03D414E0&Options=&Search= 

DATE PREPARED: March 6, 2026
HEARING/MEETING DATE: March 9, 2026
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