Staff:  Mari De Pedro           

Counsel to the Committee

Anne Brown

Finance Division

Nadine Felton 

Assistant Director, Revenue

Michael Keogh

Director Finance Division

[image: image1.png]




T H E  C O U N C I L

REPORT OF THE HUMAN SERVICES DIVISION

ROBERT NEWMAN, DIRECTOR

                                             LAURA POPA, DEPUTY DIRECTOR


COMMITTEE ON STATE AND FEDERAL LEGISLATION
Hon. Maria Baez, Chair
PRECONSIDERED SLR 123:
By:  Baez

S. 8288
By: Padavan

A. 11986
By: Silver

 

TITLE:
AN ACT to and the real property tax law, in relation to the determination of adjusted base proportions in special assessing units which are cities for fiscal year 2007 
BACKGROUND:

State law requires New York City to apportion property taxes based upon rates calculated by the State Board of Real Property Services (“SBRPS”) in order to distribute the tax levy among the four classes of real property.  Those classes are:  (1) class one, consisting of one to three family homes; (2) class two, consisting of other residential properties such as apartment buildings, coops and condos; (3) class three, consisting of utility property; and (4) class four which is all other real property.  

Paragraph (c) of subdivision one of section 1803-a of the Real Property Tax Law provides that notwithstanding the results of these calculations, the annual increase in the base proportion of any class is not to exceed five percent over the prior year’s adjusted base proportions.    

PROPOSED LEGISLATION:

This legislation would amend subdivision 1 of Section 1803-a of the Real Property Tax Law by adding a new paragraph (q), which would limit the increase in the Fiscal Year 2007 current base proportions of any class of real property in the city of New York over the Fiscal Year 2006 adjusted base proportions to 2%. 
This legislation would also revise the current base proportions and adjusted base proportions, reset the real property tax rates, and allow the Department of Finance to send out amended real property tax bills in the event the Department of Finance has mailed out such tax bills before enactment of this legislation. 

According to the Council’s Memorandum in Support, the SBRPS has determined that the uncapped share for class one has increased by 28.1%; for class two an increase of 3.2%; for class three a decrease of 16.8%; and for class four a decrease of 9.7% for Fiscal 2007.  

If this legislation does not take effect, the Fiscal 2007 tax rate for class one will increase by 5.4% from the Fiscal 2006 tax rate, instead of 2.4%, and the tax rate for class two would increase by 4%, instead of 2.7%.  

FISCAL IMPLICATIONS:
See Council Finance Division fiscal impact statement.
EFFECTIVE DATE:

This legislation would take effect immediately.
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