 New York City Council
Memorandum in Support of Legislation
Res. No. ____
Resolution calling on the New York State Legislature to pass, and the Governor to sign, legislation establishing coordination mechanisms between the New York City Department of Consumer and Worker Protection and the Department of Motor Vehicles so that operators engaged in illegal towing in New York City do not receive tow truck registration plates, including verification of a City license prior to the issuance or renewal of tow truck registration plates where applicable.

Summary of Legislation:
This resolution calls on the New York State Legislature and the Governor to enact legislation requiring coordination between the New York State Department of Motor Vehicles (DMV) and the New York City Department of Consumer and Worker Protection (DCWP) to ensure that tow truck registration plates are not issued or renewed for vehicles operating in New York City without the appropriate local license, where such a license is required.

Purpose and Justification:
New York City requires tow truck operators to obtain a license from DCWP in order to legally operate within the five boroughs. These licensing requirements are designed to protect consumers, ensure proper insurance coverage, and promote safe and lawful towing practices.
However, tow truck registration plates are issued by the New York State Department of Motor Vehicles without any requirement to verify whether a vehicle is properly licensed by DCWP. This disconnect between state registration and local licensing has created a significant enforcement gap.
As a result, vehicles may obtain official tow truck registration plates while operating unlawfully within New York City. These unlicensed operators often evade regulatory oversight, undercut legitimate businesses, and in some cases engage in dangerous driving behavior as they race to crash scenes in pursuit of towing opportunities.
Recent reporting has documented a dramatic increase in unlicensed tow trucks operating in New York City, rising from just 54 in 2021 to at least 712 today. During the same period, the number of licensed tow trucks has declined. These unlicensed vehicles have accumulated thousands of traffic violations, including speeding and red-light infractions, and have been linked to serious public safety concerns.
This resolution seeks to address this issue at its source by calling on the State to require verification of local licensing where applicable prior to the issuance or renewal of tow truck registration plates. By ensuring that only properly licensed operators receive tow truck plates, this measure would help prevent illegal towing activity before it occurs.
In addition to improving public safety, this reform would promote fairness within the towing industry by ensuring that law-abiding operators are not disadvantaged by those who disregard licensing requirements.

Conclusion:
The lack of coordination between state and local regulatory systems has allowed unlicensed tow truck operators to proliferate, creating risks for consumers and undermining the integrity of the towing industry. Requiring verification of local licensing prior to the issuance or renewal of tow truck registration plates is a commonsense step that would close this loophole, strengthen enforcement, and enhance public safety.
For these reasons, the Council should adopt this resolution.

