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The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
SLR. No: 
Preconsidered

Senate No. S8078  

Assembly No. A11355





Committee: Federal and State Legislation


Title: An act to amend the general city law, chapter 772 of the laws of 1966, relating to enabling any city having a population of one million or more to raise tax revenue, and the administrative code of the city of New York, in relation to increasing tax credits authorized under the relocation and employment assistance program in certain areas of cities having a population of one million or more, to amend the real property tax law, in relation to modifying the criteria for eligibility for real property tax exemptions and abatements for industrial and commercial properties in certain areas of cities having a population of one million or more and in relation to expanding a real property tax abatement program for certain commercial properties in cities having a population of one million or more by providing an abatement to industrial properties in certain areas of such cities and by extending the eligibility period and benefit period of such areas.



Sponsor:
Speaker Vallone, Councilmembers Berman, O=Donovan and Rivera

Summary of Legislation: This Citywide Revitalization Plan is design to encourage relocation and expansion of businesses to specific areas of Brooklyn, the Bronx, Staten Island, Queens and Manhattan above 96th St.  The bill includes nine statutorily defined revitalization areas in New York City: Sunset Park, Red Hook, Brooklyn Navy Yard and Downtown Brooklyn (including the area under the Manhattan Bridge) in Brooklyn, St. George in Staten Island; Long Island City in Queens, South Bronx and Fordham Road in the Bronx, and the 125th Street  Corridor in Manhattan.  The bill also provides that additional revitalization areas may be adopted by local law.

Eligible businesses locating or relocating within the defined zones may be eligible for the following extended incentive programs:

· Commercial real estate tax abatement (part of the existing Lower Manhattan Revitalization Plan) will be extended to the areas defined in the bill.  The incentive will also be expanded to include industrial and manufacturing tenants as well as commercial tenants.

· Elimination of certain restrictions found in the City=s Industrial and Commercial Incentive Program (ICIP) including: the A15 percent rule@ which currently denies benefits to a commercial property in which fifteen percent or more of the property=s total net square footage has been used for manufacturing activities for a period of at least two years prior to filing an application for ICIP certification; the waiting period of four years for commercial properties in Long Island City.  The program would retain the enhanced industrial exemption for properties in which seventy-five percent or more of the space is used for manufacturing.

· ICIP industrial abatement that provides a partial tax abatement of existing taxes for a period of twelve years.

· Enhanced Relocation and Employment Assistance Program (REAP) in the revitalization areas.  REAP provides a non-refundable twelve year tax credit, based on the number of eligible employees, against the city=s business income taxes and the utility tax.  Under the bill, the REAP credit per eligible employee would increase from $1,000 to $3,000 for relocations to the revitalization areas.  Additionally, the credit would become refundable in the tax year in which relocation occurs and the year following such relocation to these areas.

Effective Date: Enabling legislation, effective immediately upon passage by Council.


Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2001



Fiscal Impact Statement:

Effective FY01
FY Succeeding 

Effective FY02
Full Fiscal 

Impact FY04

Revenues (+)
($4,000,000)
($7,000,000)
($14,000,000)

Expenditures (-)
$0
$0
$0

Net
($4,000,000)
($7,000,000)
($14,000,000)

Impact on Revenues: For fiscal years 2001 the revenue cost of this revitalization program is estimated to be $4 million, growing to $7 million, $11 million and $14 million in Fiscal 2002, Fiscal 2003 and Fiscal 2004, respectively.

Impact on Expenditures:
There would be no impact on expenditures from this legislation.

Source of Funds To Cover Estimated Costs:
N.A.

Source of Information:

City Council Finance Division

Estimate Prepared By:

 John Sarich, Financial Analyst

 Larian Angelo, Deputy Director

 City Council Finance Division

Date Submitted to Council:
June 13, 2000

FIS History:


None

