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The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
Intro. No.: 
923
Committee:
Housing and Buildings 


Title:
A local law to amend the administrative code of the City of New York, in relation to extending the rent stabilization laws. 



Sponsor:
By Council Members Gonzalez and the Speaker (Council Member Quinn) and Council Members Brewer, Dickens, Fidler, Gerson, Jackson, James, Koppell, Liu, Mealy, Nelson, Palma, Recchia Jr., Sears, Weprin, White Jr., Lappin, Mendez, Baez, Vann, Avella, Dilan and Martinez

Summary of Legislation:
This legislation would extend the existing Rent Stabilization Law without amendment from April 1, 2009 to March 31, 2012 on the basis of the finding that a serious public emergency continues to exist in the rental housing market of New York City, and that this emergency will continue after April 1, 2009.  Under state law, such an emergency is determined by whether the citywide rental vacancy rate is less than five percent.  According to the results of the U.S. Census Bureau’s 2008 New York City Housing and Vacancy Survey, which were submitted to the City Council by the New York City Department of Housing Preservation and Development, the citywide vacancy rate for the period between February and June of 2008 was 2.88 percent.  This figure was calculated by dividing the number of vacant units available for rent and not dilapidated (61,762) by the number of total rental units not dilapidated and either available for rent or occupied (2,144,652).

Effective Date:
This local law would take effect immediately upon enactment

Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal Year 2010

Fiscal Impact Statement:
	
	Effective FY09
	FY Succeeding 

Effective FY10
	Full Fiscal 

Impact FY10

	Revenues (+)
	$0
	$0
	$0

	Expenditures(-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0


Impact on Revenues:  There would be no impact on revenues as a result of this legislation.  According to the 2008 New York City Housing and Vacancy Survey, rent stabilized units numbered 1,026,839 and rent controlled units numbered 40,480 out of a total of 2,144,652 rental units.  If Intro. No. 923 is not passed and wholesale deregulation occurred, the City could see some increase in property tax revenue once property assessments were fully increased to reflect higher rents.  However, since this legislation would not alter current property assessments, no estimate of such revenue is provided here.

Impact on Expenditures: If Intro. No. 923 is not passed and wholesale deregulation occurred, the City might face expenses resulting from increased homelessness and/or from the provision of relocation assistance if rents rose beyond the means of households in formerly regulated apartments.  However, since this legislation is a straight extension of existing rent regulations, its passage should not have any new impact on displacement due to affordability issues.  

Source of Funds To Cover Estimated Costs:
Not applicable


Source of Information:

City Council Finance Division






Department of Housing Preservation and Development

Estimate Prepared By: 

Nadine Felton, Assistant Director

City Council Finance Division

Date Submitted to Council:
February 11, 2009
FIS History:



Considered by Committee as Intro. No. 923 on March 16, 2009 
To be considered by Committee as Intro. No. 923 on March 24, 2009
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