T H E  C O U N C I L
REPORT OF THE COMMITTEE ON FINANCE

RESOLUTION APPROVING A MODIFICATION  PURSUANT TO SECTION 107(E) OF THE CHARTER OF THE CITY OF NEW YORK

The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following

R E P O R T


Introduction.  At the meeting of the Committee on Finance of the City Council on June 30th, 2005, the Council received a communication, from the Office of Management and Budget of the Mayor, dated June 30th, 2005, of a proposed request to modify, pursuant to Section 107(e) of the Charter of the City of New York, the Fiscal 2005 Expense Budget, and the revenue estimate related thereto prepared by the Mayor as of June 24, 2004, and last modified on March 23rd 2005 in MN-4 pursuant to Section 1515(a) of the Charter.


Analysis.  The Council annually adopts the City's budget covering expenditures pursuant to Section 254 of the Charter.  On June 24, 2004, the Council adopted the expense budget for fiscal year 2005 (the "Fiscal 2005 Expense Budget").  On June 24, 2004, the Mayor submitted to the Council a revenue estimate related to the Fiscal 2005 Expense Budget. Circumstances have changed since the Council adopted the Fiscal 2005 Expense Budget. 

Section 107(e) provides one mechanism for the Mayor and the Council to amend the expense budget and related revenue estimate to reflect changes in circumstances that occur after adoption of a budget.  Section 107(e) permits the modification of the budget in order to create new units of appropriation, to appropriate new revenues from any source other than categorical federal, state and private funding or to use previously unappropriated funds received from any source.

Discussion of Above-captioned Resolution.  The above-captioned resolution would authorize the modifications to the Fiscal 2005 Expense Budget and related revenue estimate requested in the Communication.

This modification (MN-7) seeks to increase revenues in the net amount of  $2,190,131,247 for Fiscal 2005. This amount includes an additional $2.0 billion in tax revenues, and increases in miscellaneous revenues of $178.2 million.

The increase in tax revenue is a result of the combination of strong collections of real estate related tax revenue sources, as well as personal income tax and business tax collections exceeding expectations. Miscellaneous revenue changes include removing $150 million in asset sale revenue involving Battery Park City, $55 million in additional interest income resulting primarily from increased cash balances and a refund of prior year expenses totaling $99 million.

This revenue modification provides for a prepayment of $224.8 million in subsidies to the City’s library system, a $144.3 million increase in Fiscal 2005 Budget Stabilization Account, $947 million for the prepayment of Transitional Finance Authority (“TFA”) debt, $730.5 million for uniformed collective bargaining costs in the Police Department and the Labor reserve in the miscellaneous Budget, $88 million prepayment of Fiscal 2006 lease purchase and city guaranteed debt, $40.0 million in subsidies to the Transit Authority, $22.0 million prepayment to the Health and Hospitals Corporation,  and a $6.6 million decrease in the general reserve.

The resolution would also direct the City Clerk to forward a certified copy thereof to the Mayor and the Comptroller so that Mayor, the Comptroller and the City Clerk may certify the Fiscal 2005 Expense Budget as amended thereby as the budget for the remainder of the fiscal year.  The above-captioned resolution would take effect as of the date adopted.    

	Exhibit B
	

	Statement of Changes in Revenues

	By Revenue Source

	 
	 
	 
	 
	 

	 
	Revenue
	 
	 
	 

	Category
	Source
	 
	 
	Amount

	20 - Taxes
	00001
	Real Property Tax 1st Quarter
	 
	43,000,000

	 
	00002
	Real Property Tax 2nd Quarter
	 
	(45,000,000)

	 
	00003
	Real Property Tax 3rd Quarter
	 
	(5,000,000)

	 
	00004
	Real Property Tax 4th Quarter
	 
	7,000,000

	 
	00021
	Refunds
	 
	(30,000,000)

	 
	00033
	Penalty & Interest - Prior Year
	 
	21,000,000

	 
	00034
	Lien Sale
	 
	(1,000,000)

	 
	00036
	Refund of Def. Leins Prior Year
	 
	(3,000,000)

	 
	00049
	Prior Year Collecftions
	 
	(13,000,000)

	 
	00050
	Sales Tax
	 
	178,000,000

	 
	00070
	Cigarette
	 
	(1,000,000)

	 
	00073
	Commercial Motor Vehicle Tax
	 
	(1,000,000)

	 
	00077
	Mortgage Recording tax
	 
	438,000,000

	 
	00079
	Auto Use
	 
	(4,000,000)

	 
	00090
	PIT Gross TFA Debt
	 
	27,997,000

	 
	00090
	PIT Gross
	 
	760,000,000

	 
	00091
	PIT Refunds
	 
	(68,000,000)

	 
	00093
	GCT Gross
	 
	167,000,000

	 
	00094
	GCT Refunds
	 
	56,000,000

	 
	00095
	BCT Gross
	 
	164,000,000

	 
	00096
	BCT Refunds
	 
	(23,000,000)

	 
	00099
	UBT Gross
	 
	132,000,000

	 
	00100
	UBT Refuinds
	 
	18,000,000

	 
	00102
	Waiver
	 
	(2,200,000)

	 
	00103
	Utility Tax
	 
	16,000,000

	 
	00110
	PILOTS
	 
	(19,843,000)

	 
	00112
	Hotel Tax
	 
	3,000,000

	 
	00114
	Other Refunds
	 
	(5,000,000)

	 
	00121
	OTB Surtax
	 
	(550,000)

	 
	00122
	Real Property Transfer
	 
	187,000,000

	 
	00125
	Taxi Medallion
	 
	500,000

	 
	00130
	Penalty & Interest Current Year - Property Tax
	 
	5,000,000

	 
	00134
	Penalty & Interest Current Year - Property Tax
	 
	10,000,000

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	 
	 
	 
	Tax Revenue Adjustments
	$2,011,904,000

	 
	 
	 
	 
	 

	Exhibit B (Cont.)
	 

	Statement of Changes in Revenues
	 

	By Revenue Source
	 

	 
	 
	 
	 
	 

	Category
	Source
	 
	 
	Amount

	21 - Licenses, Permits
	00200
	Licenses
	 
	(320,000)

	 
	00201
	Marriage Licenses
	 
	239,000

	 
	00250
	Pedestrian Sidewalk Interruption Permits
	 
	4,271,000

	 
	00251
	Construction Permits
	 
	6,000,000

	 
	00304
	Dumping Fees
	 
	150,000

	 
	00320
	Franchises
	 
	7,074,000

	 
	00325
	Concessions
	 
	(1,029,000)

	 
	 
	 
	 
	 

	22 - Service Charges
	 
	 
	 

	 
	00410
	Sidewalk Assessments 
	 
	2,000,000

	 
	00430
	Health Academy Courses
	 
	331,000

	 
	00450
	East 54th Street Recreation Center
	 
	(2,952,000)

	 
	00470
	Other Services and Fees 
	 
	31,595,000

	 
	00472
	Parking Meters / Garages
	 
	4,581,000

	 
	00476
	Admin Service to Public
	 
	4,340,000

	 
	00521
	Water & Sewer
	 
	6,328,320

	 
	00522
	Water Board Rental Payment
	 
	(2,430,000)

	 
	00551
	Administrative Fee for Mitchell-Lama
	 
	150,000

	 
	00753
	79th street Boat Bas in
	 
	210,000

	 
	00755
	Yankee Stadium
	 
	7,704,000

	 
	00756
	Stadium Rent
	 
	(2,762,000)

	 
	00760
	Other Rental Income
	 
	16,219,000

	 
	 
	 
	 
	 

	23 - Fines and Forfeitures
	 
	 
	 

	 
	00600
	Fines: General
	 
	15,198,000

	 
	00602
	Funding For add'l Parking Enforcement
	 
	(350,000)

	 
	00603
	Environmental Control Board Fines
	 
	8,972,000

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	24 - Miscellaneous
	 
	 
	 
	 

	 
	00815
	In-Rem Negotiated Sales - Clinton
	 
	22,500,000

	 
	00817
	Mortgage Settlements
	 
	3,585,000

	 
	00820
	Down Payment Property Sale
	 
	8,155,000

	 
	00822
	Recycled Bulk & Salvage Sales
	 
	6,390,000

	 
	00828
	Asset Sale -Battery Park City
	 
	(150,000,000)

	 
	00846
	Tobacco Settlement Revenue 
	 
	6,527,000

	 
	00859
	Asset sales / Refund of Prior year expenses
	 
	120,680,927

	 
	 
	 
	 
	 

	29 - Interest Income
	 
	 
	 
	 

	 
	56001
	Interest on Overnight Investments
	 
	55,040,000

	 
	56002
	Sales Tax Interest
	 
	(500,000)

	 
	56003
	Debt Service Interest
	 
	330,000

	 
	 
	 
	 
	 

	 
	 
	 
	Miscellaneous Rev. Adjustments
	$178,227,247

	 
	 
	 
	 
	 

	 
	 
	 
	Total Adjustments
	$2,190,131,247

	 
	 
	 
	 
	 


