New York City Council
Memorandum in Support of Legislation
This memorandum is authored by the sponsor and explains the need for the legislation referenced below, in accordance with Rule 6.00(d) of the Rules of the Council.

Introduction Number:
Int. No. [TBD]

Prime Sponsors:
Council Member Linda Lee

Bill Title:
A Local Law to amend the administrative code of the city of New York, in relation to requiring payment of undisputed invoice amounts under city contracts

Submitted by:
Council Member Linda Lee

Justification:
Organizations that contract with the City to deliver services deserve to be paid on time. Under current practice, a city agency can withhold an entire invoice payment over a single contested line item, leaving the contractor without payment for services it has already performed. Adding to the problem, agencies frequently fail to explain what documentation is missing or why a payment is being held, leaving contractors with no clear path to resolution.

This practice falls hardest on nonprofits and small businesses operating on tight margins, including community health providers, youth-serving organizations, and social service agencies. When payments are delayed, these organizations may be forced to draw down reserves, take on debt, or reduce services, all while continuing to fulfill their contractual obligations to the City. There are currently no rules requiring agencies to pay the uncontested portion of an invoice while a dispute is resolved, and no mandate to notify contractors of the specific reasons a payment is being withheld.
