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INT. NO. 723:


By:
Council Members Pinkett and Marshall; also Council Member Harrison.

TITLE:




A local law to amend the administrative code of the city of New York, in relation to the acceptance of campaign contributions subsequent to the date of election from previous contributors for the purposes of debt repayment.

ADMINISTRATIVE CODE:

Amends title 3 of the administrative code of the city of New York by adding a new section 3-717.

BACKGROUND AND INTENT – INT. NO. 723


It is often difficult to predict and therefore plan in advance for all expenditures and other accounting transactions in a political campaign.  As a result, it is not uncommon for a candidate’s campaign to find itself in debt following the election.  To repay the debt, a candidate, among other things, may collect post election contributions from pre-election contributors.  For a candidate who has participated in the City’s Campaign Finance Program, however, there are significant restrictions upon the amounts and sources of such contributions.  Currently, a participating candidate is bound by the individual contribution limits, and may not accept post-election contributions from former contributors to pay above and beyond the mandated limits set forth under section 3-703 of the Campaign Finance Act.


The above situation imposes an unfair financial handicap upon those who commendably elect to participate in the Campaign Finance Program, a program whose participation is completely voluntary.  There is also a concern that City candidates, not wanting to chance incurring debt without any reasonable means of repaying it, may decide to forego participation in the Program.  This would prove a very undesirable outcome because the ability of the Program to effectuate campaign finance reform is substantially dependent on high participation.


To rectify the situation, Int. No. 723 (see attached) adds a section permitting post election contributions from previous contributors for the purpose of debt repayment.  This will eliminate much of the unfair disparity between participating and non-participating candidates in this regard.

Analysis – Int. 723


Int. No. 723 permits a candidate to accept contributions from contributors who previously contributed to the participating candidate's campaign.  See proposed § 3-717(1).  In order to be covered by the provision, a candidate must:  (1) have incurred debt from his or her participation in an election covered by the Campaign Finance Program; (2) not have been a participating candidate in a subsequent covered election; and (3) wait four years after the date of the covered election.  Id.  Debt repayment shall include expenses incurred in collecting the debt, such as designating a committee for such purpose or organizing a fundraiser.  Id.

A participating candidate must designate a committee to accept debt-repayment contributions.  Such committee shall register with the Campaign Finance Board report to the Board each contribution in a manner identical to that of pre-election contributions.  See proposed § 3-717(2).


The individual contribution limits are also identical to the pre-election limits as set forth in section 3-703 of the Campaign Finance Act, and are subject to cost of living increases as well.  They are as follows:  (1) for the office of Mayor, Public Advocate or Comptroller, $ 4,500; (2) for Borough President, $ 3,500; and (3) for member of City Council, $ 2,500.  See proposed § 3-717(3).  However, with respect to debt incurred as the result of participation in a run-off primary election or other special election, a participating candidate may not accept contributions equal to more than half of the applicable limitation amount.  Id.

The law will become effective immediately upon its enactment.
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