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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
 SLR NO: Pre-considered Mayor’s Message S.5568 & A.8434             

Committee:
State and Federal Legislation



	Title:  An Act to amend the administrative code of the city of New York, in relation to conforming the unincorporated business tax to the general corporation tax with respect to the source of receipts from personal services and the inclusion of rented tangible personal property in the property allocation factor, and making formula allocation the preferred method for taxpayers subject to the unincorporated business tax, and allowing certain existing partnerships to continue to use the books and records allocation method for a seven-year period; makes technical corrections relating thereto; and to repeal certain provisions of such law relating to the unincorporated business pertaining to the leveraged buy-out transactions. 
	Sponsors:
Mayor’s Message  



	

	Effective Date: Immediately.  The sections of the bill relating to leveraged buyouts will apply retroactively to taxable years beginning on or after June 1, 2000.  The sections of the bill relating to changes in the investment allocation formula for UBT firms will apply to taxable years beginning on or after January 1, 2005.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2009



	Fiscal Impact Statement:
Effective FY07

FY Succeeding

Effective FY08

Full Fiscal

Impact FY09

Revenues (+)

($1,000,000)

($3,000,000)

($19,000,000)

Expenditures (-)

($0)

($0)

($0) 

Net

($1,000,000)

($3,000,000)

($19,000,000)



	Impact on Revenues /Expenditures:  The legislation would be phased in over three-years and is estimated to be revenue neutral—except for the change in the rule for allocating service receipts, which, due to the phase in mechanism, will cost $1 million in Fiscal 2007, $3 million in Fiscal 2008 and $19 annually once phased in beginning in 2009.



	

	Source of Funds To Cover Estimated Costs:
  

	Source of Information:
New York City Office of Management and Budget

                                                     

	Estimate Prepared By:  John Sarich, Supervising Analyst

                                              Raymond Majewski Chief Economist\Special Advisor

                                              Pablo Zangerle, Deputy Director

                                              New York City Council, Finance Division.

                                               

	FIS History:  This is a new bill for the New York City Council.

	Date Submitted to Council:  June 20, 2005


