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The Council of the City of New York

Finance Division

Haeda mihaltses, Director

Fiscal Impact Statement
           Mayor=s Message

Re: A. 1787A & S. 4153

Committee:
State and Federal Legislation 


Title:
An act to amend the tax law and the administrative code of the City of New York, in relation to the  seizure and forfeiture of vehicles used to transport unstamped or unlawfully stamped packages of cigarettes and the imposition of civil penalties for counterfeit cigarette tax stamps



Sponsor:
Mayor's Message

Summary of Legislation:
This legislation would amend Subdivision (a) of Section 1847 of the Tax Law to authorize peace officers designated pursuant to subdivision 5 of  Section 2.10 of the Criminal Procedure Law (employees of the New York City Department of Finance assigned to the enforcement of the tax on cigarettes imposed by the Administrative Code of the City of New York) to seize vehicles used to transport unstamped or unlawfully stamped cigarettes. In addition, this bill would amend subdivision b of Section 11-1317 of the Administrative Code of the City of New York to provide for the imposition of civil penalties for the possession of every ten affixed or unaffixed false, altered or counterfeit cigarette tax stamps, imprints or impressions, or fraction thereof, in excess of one hundred affixed or unaffixed false, altered or counterfeit cigarette tax stamps

Effective Date:         This local law shall take effect immediately.

Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal Year 2001


Fiscal Impact Statement:

Effective FY00
FY Succeeding 

Effective FY01
Full Fiscal 

Impact FY01

Revenues (+)
minimal
minimal
minimal

Expenditures(-)
minimal
minimal
minimal

Net
minimal
minimal
minimal

Impact on Revenues:
There would be no significant impact on revenues as a result of this legislation.  The Department of Finance enforcement staff has the power to seize bootleg cigarettes.  The State's Tax enforcement  agents and police officers can seize vehicles in which unstamped or illegally  stamped cigarettes are being transported.  This legislation would provide the same enforcement capability to the City's tax inspectors.  While increased enforcement would improve the collection of cigarette taxes and act as a deterrent to the unlawful sale of bootleg cigarettes, the increased revenue from such seizures is not expected to be significant since the value of the vehicles seized by the City is usually very low. 

Impact on Expenditures:
The impact on expenditures would be dependent upon the established rules promulgated by the commissioners of the Police Department and the Department of Finance.  The Police Department has existing facilities and personnel to perform the duties of seizure, storage and recovery of property, and owner notification.  The Department of Finance has an existing enforcement staff which is responsible for enforcing the City's Tax Code.  Additional costs, such as any vehicle storage costs if any, would be absorbed by the Department of Finance and are expected to be minimal.   


Source of Funds to cover estimated costs:
General Fund
Source of Information:
           
City Council Finance Division


Office of Management and Budget

Estimate Prepared By: 

Daniel Turriago, Finance Analyst

Frank Tramantano, Deputy Director

City Council Finance Division

Date Submitted to Council:
Preconsidered

FIS HISTORY: 


Passed by City Council on June 2, 1999

                           


Home Rule granted on June 7, 1999

                          


Passed New York Senate on June 10, 1999

                          


Failed in Assembly Ways and Means Committee 

