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          1  COMMITTEE ON CONTRACTS

          2                 CHAIRPERSON JAMES:  Thank you, and I

          3  apologize for the lateness of the hour, we all have

          4  busy schedules.

          5                 We've been joined by Council Member

          6  David Weprin from Queens, Council Member Stewart,

          7  Council Member Mark-Viverito from Manhattan.

          8                 My name is Council Member Letitia

          9  James, and I'm the Chair of the New York City

         10  Council's Contracts. It is my duty and privilege to

         11  participate in today's hearing, and I want to thank

         12  all of you for attending. The vote today will focus

         13  on Intro. 570-A, the Electronic Funds Transfer Bill.

         14  I introduced this bill at the request of the Mayor

         15  at the Stated Meeting on May 9th, 2007, and we had a

         16  hearing on the amended bill on June 25th, 2007. The

         17  purpose of the bill is to ensure that payments to

         18  City contractors are made seamlessly and promptly.

         19  In today's modern world, more and more financial

         20  transactions are being handled electronically.

         21  Electronic payments speed up the process and create

         22  less paperwork for all interested parties.

         23                 Under current law, the Commissioner

         24  of Finance issues a check for payment of contracts

         25  which may be mailed or hand-delivered to the
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          2  contractor. The City currently issues over 800,000

          3  checks annually and the paperwork involved in

          4  preparing the check, mailing and then waiting for it

          5  to clear can take several days.

          6                 The bill would help businesses to

          7  better manage cash flow because the company knows

          8  exactly when it can expect to have payment funds in

          9  its account.

         10                 The City would see its own savings

         11  through the elimination of postage and other bank

         12  costs associated with paper checks. This improvement

         13  would also affect the hundreds of subcontractors

         14  involved in projects throughout the City, since the

         15  General Contractor would now be able to pay them

         16  more quickly. And this law will result in a savings

         17  of possibly about $250,000 per year for the City and

         18  there will be no change in personnel, and this is

         19  our small effort in saving the trees in the City of

         20  New York. So, I thank all of you for coming and

         21  let's get started with the vote on Intro. 578.

         22                 Please call the roll.

         23                 COUNSEL TO COMMITTEE: James.

         24                 CHAIRPERSON JAMES: Aye.

         25                 COUNSEL TO COMMITTEE: Stewart.
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          2                 COUNCIL MEMBER STEWART: Aye.

          3                 COUNSEL TO COMMITTEE: Weprin.

          4                 COUNCIL MEMBER WEPRIN: Aye.

          5                 COUNSEL TO COMMITTEE: Mark-Viverito.

          6                 COUNCIL MEMBER MARK-VIVERITO: Aye.

          7                 COUNSEL TO COMMITTEE: Four in the

          8  affirmative, no negatives, no abstentions. Motion

          9  passes.

         10                 CHAIRPERSON JAMES: I'd like to keep

         11  the rolls open, so all of our colleagues can vote.

         12  And I thank all of you for coming to today's

         13  Contract Committee hearing. Thank you very much.

         14                 COUNSEL TO COMMITTEE: Liu.

         15                 COUNCIL MEMBER LIU: Yes.

         16                 COUNSEL TO COMMITTEE: Okay, the vote

         17  stands at five in the affirmative, zero negatives,

         18  no abstentions.

         19                 CHAIRPERSON JAMES: This hearing is

         20  adjourned. Thank you.

         21                 (Hearing concluded at 10:50 a.m.)
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          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )

          7

          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter, do hereby certify that the

         11  foregoing is a true and accurate transcript of the

         12  within proceeding.

         13                 I further certify that I am not

         14  related to any of the parties to this action by

         15  blood or marriage, and that I am in no way

         16  interested in the outcome of this matter.

         17                 IN WITNESS WHEREOF, I have hereunto

         18  set my hand this 24th day of July 2007.
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