	      Finance Committee Staff
Michael Sherman, Principal Financial Analyst
Brian Sarfo, Committee Counsel
[image: ]

THE COUNCIL OF THE CITY OF NEW YORK

COMMITTEE REPORT OF THE FINANCE DIVISION
Nathan Toth, Director

COMMITTEE ON FINANCE
Hon. Linda Lee, Chair

May 20, 2026


Preconsidered Res. No.:	By Council Member Lee
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Title:	Resolution to establish that the discount percentage for early payment of real estate taxes be set at one-half of one percent per annum for Fiscal Year 2027
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Preconsidered Res. No.:	By Council Member Lee

Title:	Resolution approving an exemption from real property taxes for property located at Block 373, Lot 8, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No.) (310 East 4th Street) 

Preconsidered Res. No.:	By Council Member Lee

Title:	Resolution approving an exemption from real property taxes for property located at Block 2011, Lot 38, Manhattan, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No.) (Malcolm X II Phase A)


I. INTRODUCTION
On May 20, 2026, the Committee on Finance, chaired by Council Member Linda Lee, will consider and vote on the following legislation:
· Preconsidered Res. No, a resolution to approve the new designation and changes in the designation of certain organizations to receive funding in the expense budget;
· Preconsidered Res. No., a resolution to establish that the discount percentage for early payment of real estate taxes be set at one-half of one percent per annum for Fiscal Year 2027;
· Preconsidered Res. No., approving an exemption from real property taxes for property located at Block 4280, Lot 1, Brooklyn, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No.) (655 New York Ave)
· Preconsidered Res. No., approving an exemption from real property taxes for property located at Block 373, Lot 8, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No.) (310 East 4th Street)
· Preconsidered Res. No., a resolution to approve an exemption from real property taxes for property located at Block 2011, Lot 38, Manhattan, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No.) (Malcolm X II Phase A)

II. LEGISLATION
A. Transparency Resolution
Preconsidered Res. No., to approve the new designation and changes in the designation of certain organizations to receive funding in the expense budget

The Council of the City of New York (the “Council”) annually adopts the City’s budget, covering expenditures other than for capital projects (the “expense budget”) pursuant to Section 254 of the Charter. On June 30, 2023, the Council adopted the expense budget for fiscal year 2024 with various programs and initiatives (the “Fiscal 2024 Expense Budget”). On June 30, 2024, the Council adopted the expense budget for fiscal year 2025 with various programs and initiatives (the “Fiscal 2025 Expense Budget”). On June 30, 2025, the Council adopted the expense budget for fiscal year 2026 with various programs and initiatives (the “Fiscal 2026 Expense Budget”).
In an effort to continue to make the budget process more transparent, the Council is providing a list setting forth new designations and/or changes in the designation of certain organizations receiving funding in accordance with the Fiscal 2026, Fiscal 2025, and Fiscal 2024 Expense Budgets (“Charts”).
This Resolution, dated May 20, 2026, would approve: the new designations and the changes in the designation of certain organizations receiving local, aging, youth, Anti-Poverty, Boroughwide Needs, Speaker’s Initiative to Address Citywide Needs, A Greener NYC, Digital Inclusion and Literacy Initiative, Parks Equity Initiative, NYC Cleanup, Cultural After-School Adventure (CASA), Cultural Immigrant Initiatives, Food Pantries, HIV/AIDS Pathways to Care (Formerly Ending the Epidemic and HIV/AIDS Faith Community Based Initiative), Violence Prevention and Intervention for Youth and Youth Adults (formerly Art a Catalyst for Change and Crisis Management System), Coalition Theaters of Color, and Special Immigration Juvenile Status (SIJS) discretionary funding in accordance with the Fiscal 2026 Expense Budget; the new designations and changes in the designation of certain organizations receiving local, HIV/AIDS Pathways to Care (Formerly Ending the Epidemic and HIV/AIDS Faith Community Based Initiative), discretionary funding in accordance with the Fiscal 2025 Expense Budget; and the new designations and changes in the designation of certain organizations receiving local and HIV/AIDS Faith Based Initiative discretionary funding in accordance with the Fiscal 2024 Expense Budget; as well as amend the purpose of funds for certain organizations receiving funding pursuant to the Fiscal 2026 Expense Budgets. All new designations and changes in designations are as described in the attached Charts.  
It is to be noted that organizations identified in the attached Charts with an asterisk (*) have not yet completed or began the prequalification process conducted by the Mayor's Office of Contract Services (for organizations to receive more than $10,000) by the Council (for organizations to receive $10,000 or less total), or other government agency. Organizations identified without an asterisk have completed the appropriate prequalification review. 
It should also be noted that funding for organizations in the attached Charts with a double asterisk (**) will not take effect until the passage of a budget modification.
B. Early Payment Interest Rate Resolution
Preconsidered Res. No., a resolution to establish that the discount percentage for early payment of real estate taxes be set at one-half of one percent per annum for Fiscal Year 2027

Discount Rate for Early Payment of Property Taxes
	Under current law, the City provides a discount for property owners who pay their property tax bills early. To receive a discount on the entire tax bill, both semi-annual and quarterly taxpayers have to pay the entire tax bill prior to the date the July 1st installment could be paid without interest. For quarterly taxpayers, if the taxpayer does not pay the entire tax bill upfront, but instead pays the last three quarters in full on or before October 15th, the discount is calculated at a rate of two-thirds of the discount percentage. If the last two quarters (due in January and April) are paid in full on or before January 15th, the taxpayer receives a discount equal to one-third of the discount percentage.  A tax installment paid after the January 15th due date is not eligible for a discount.
	The New York City Council is charged with the responsibility of setting the discount percentages for the early payment of real estate taxes prior to the dates on which such taxes become due and payable. Specifically, section 1519-a(7)(b) of the New York City Charter  provides that not later than the 13th day of May in each year, the New York City Banking Commission (the “Banking Commission”) shall send  a  written  recommendation  to  the  Council  of  a  proposed discount  percentage for the ensuing fiscal year. Further, section 1519-a(7)(c) of the New York City Charter provides that the New York City Council may adopt a discount percentage by resolution no earlier than the 14th day of May. If the Council does not set a discount rate, the default discount rate, which is set by section 1519-a(7)(d) of the New York City Charter, will apply. The default discount rate is a formula equaling the annualized interest rate on six-month United States treasury bills, as reported by the Board of Governors for the Federal Reserve System plus seventy-five basis points, the sum of which is divided by four for the last business day of April preceding the ensuing fiscal year. This year, the Banking Commission has estimated that this default rate would be 1.08% if the Council does not set a discount rate.
	The Banking Commission forwarded to the Council, by letter dated May 7, 2026, its recommendation that the discount percentage for early payment of real estate taxes for Fiscal Year 2027 be set at one-half of one percent (0.5%) per annum. 
	As required by Local Law 30 of 2015, the Banking Commission included with its recommendations a report detailing the factors considered when determining the recommendation. For the Fiscal Year 2027 recommendation, the Banking Commission considered the City’s cash balances, the estimated savings from fewer issuances of property tax statements, current interest rates, and discount rates offered by other municipalities and found no economic reason to change the Fiscal 2027 discount rate from the current Fiscal 2026 discount rate of 0.5%
	Pursuant to Charter section 1519-a(7)(c), through this Preconsidered Res. No. __, the Council would adopt the Banking Commission’s recommendation and establish that the discount percentage for early payment of real estate taxes shall be set at one-half of one percent (0.5%) per annum for Fiscal Year 2027.
C. Real Property Tax Exemptions
Article XI of the Private Housing Finance Law
	Under section 577 of the Private Housing Finance Law (hereinafter “section 577”), the Council may exempt the real property in the project of a Housing Development Fund Company from local and municipal taxes including school taxes, other than assessments for local improvements, to the extent of all or part of the value of the property included in the completed project. The tax exemption shall operate and continue for such period as may be provided by the Council, but in no event for a period of more than 40 years, commencing in each instance from the date on which the benefits of such exemption first became available and effective.[footnoteRef:1] [1:  Private Housing Finance Law § 577 (a).] 

	In New York City, within 120 days following receipt of a written submission from the supervising agency (Department of Housing Preservation and Development or HPD) requesting a tax exemption for real property containing the project of a Housing Development Fund Company, the Council shall approve or disapprove by resolution the requested tax exemption. If the local legislative body fails to take such action within 120 days following receipt of such written submission from such supervising agency, then the tax exemption requested by the supervising agency shall be deemed approved.[footnoteRef:2] [2:  Id. at (d).] 

	Pursuant to section 577, the Committee will consider the following written requests for tax exemptions received from HPD:
a. Preconsidered Res. No., approving an exemption from real property taxes for property located at Block 2076, Lot 1, Brooklyn, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No.) (655 New York Ave)
b. Preconsidered Res. No., approving an exemption from real property taxes for property located at Block 373, Lot 8, Manhattan, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered LU No.) (310 East 4th Street)

Article V of the Private Housing Finance Law
Under section 125(1)(a-3) of the Private Housing Finance Law (PHFL), the Council may grant an additional tax exemption for any project, other than a project by a mutual redevelopment company, that received a tax exemption pursuant to section 125(1)(a) of the PHFL, upon the expiration of the tax exemption period. The additional tax exemption period may be for a term of forty years, or until such time as the project is no longer operated under the restrictions and for the purposes set forth in Article V of the PHFL, whichever is sooner. Unless otherwise approved by the Council, the amount of taxes paid by the redevelopment company during such additional exemption period shall not be less than the taxes payable by such company in accordance with the resolution for such redevelopment company that was approved by the Council and that was in effect immediately prior to the expiration of the initial tax exemption period. 
The Board of Estimate adopted a resolution that granted a tax exemption for Hudson View III in 1982 pursuant to Section 125(1)(a) of the PHFL. The exemption expired in 2024. Pursuant to Section 125(1)(a-3), through the following resolution, the Council would approve an additional 40-year partial tax exemption period for Malcolm X II Phase A:
a. Preconsidered Res. No., a resolution to approve an exemption from real property taxes for property located at Block 2011, Lot 38, Manhattan, pursuant to Section 125(1)(a-3) of the Private Housing Finance Law (Preconsidered LU No.) (Malcolm X II Phase A)
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