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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No:  126-A 


Committee:
Housing and Buildings



	Title: A Local Law to amend the administrative code of the city of New York, in relation to building safety. 

	Sponsors:
By Council Member Provenzano (by request of the Mayor) 



	Summary of Legislation: This legislation incorporates a number of the recommendations of the World Trade Center Building Code Task Force (Task Force) convened in response to the collapse of the terrorist attacks of September 11, 2001 and the collapse of the World Trade Center.  For both new and existing high-rise office buildings this bill establishes new requirements for sprinklers, exit signage, exit markings, and full evacuation drill plans.  The bill includes prohibitions against the use of scissor stairs in new and altered high-rise office buildings with floor plates over 10,000 square feet, a temporary prohibition against the use of open web steel joists in new commercial high rise construction until DOB promulgates new fireproofing standards, and a prohibition on the use of oversized fuel oil transfer piping.  The bill also contains a series of requirements for new construction of high-rise office buildings including new standards for stair and elevator enclosures, smoke stop elevator vestibules, new standards for fuel oil transfer piping, new standards regarding air intake locations, controlled inspections of fire dampers when new ventilation systems are installed, and controlled inspections of sprayed-on fireproofing.   



	Effective Date:  One hundred and twenty days after enactment into law



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2020



	Fiscal Impact Statement:
Effective FY05

FY Succeeding

Effective FY06

Full Fiscal

Impact FY20

Revenues 

$0

$0

$0

Expenditures 

$170,000

$340,000

$2.6 million

Net

$170,000

$340,000

$2.6 million



	Impact on Revenues:  The bill provides for new penalties for violations of this legislation, however, the intent of such fines is to compel compliance not to generate revenue. 



	Impact on Expenditures:  The primary cost to the City for implementing this bill relates to retrofitting with fire sprinklers in high-rise commercial buildings managed by the Department of Citywide Administrative Services (DCAS).  DCAS estimates that for the thirty-four buildings it manages that would be subject to the requirements of this legislation this cost would total approximately $34 million or $2.3 million a year assuming that the full 15 years allowed for implementing this provision of the bill was taken.  Since this work is capitally eligible this would result in additional debt service costs of approximately $170,000 a year for each $2.3 million in capital funds expended.  These debt service costs would peak at approximately $2.6 million at the time that the retrofitting work is completed for all buildings.     

	Source of Funds To Cover Estimated Costs:
  General fund



	Source of Information:
City Council Finance Division

                                                 Mayor’s Office of Management and Budget

                                           

	Estimate Prepared By:     David Pechefsky, Senior Financial Analyst

                                               Peter Bruno, Assistant Director  

                                             

	FIS History:

           Considered by Committee as Intro. No. 126-A on June 7, 2004



	Date Submitted to Council:  February 4, 2004


