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          1  COMMITTEE ON STATE AND FEDERAL LEGISLATION

          2                 CHAIRPERSON MILLER: Welcome to the

          3  State and Federal Legislation Committee hearing.

          4                 Today we have a relatively short

          5  agenda. We have two SLRs for reconveyances of

          6  properties, for which taxes were not paid but where

          7  the circumstances are such that individuals may be

          8  entitled to recoup their former property after

          9  paying all taxes and penalties.

         10                 Does the Administration have any

         11  objection to these two in rems?

         12                 The Administration does not have any

         13  objection? Pleased to hear it.

         14                 We also consider one pension item,

         15  and three, or I think two tax-related items.

         16                 The pension item is a preconsidered

         17  SLR, which would allow police officers to borrow up

         18  to 90 percent of their accumulated pension

         19  contributions.

         20                 Currently they are only able to

         21  borrow up to 75 percent.

         22                 We will vote again in support of

         23  legislation which would cap the class shares for

         24  real estate tax purposes at two percent to protect

         25  Class 1 homeowners.
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          2                 We adopted this Monday as a Mayor's

          3  Message, we will be voting on it today as an SLR for

          4  technical reasons associated with various arcane and

          5  unmentionable things that happen in Albany with

          6  astonishing regularity.

          7                 Finally, we will vote on a three-year

          8  extension and the authority to deepen the co-op and

          9  condo property tax abatement.

         10                 This is the same extension and

         11  deepener that is contained in our omnibus tax bill.

         12  That bill contains credits and tax exemptions for

         13  hard working and lower and middle income New

         14  Yorkers, all of whom we wish to help.

         15                 However, because a separate bill has

         16  been introduced in Albany, we want to support it so

         17  that our commitment to achieving not only an

         18  extension of the abatement but a deepening of it is

         19  unequivocal.

         20                 And let me just sort of to make this

         21  clear, you know, I don't know whether any of my

         22  colleagues, but some of us have been getting phone

         23  calls from people who have been told by people in

         24  Albany that the Council is holding up the co-op and

         25  condo tax abatement. It's not accurate. The Council
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          2  is absolutely strongly in favor of the co-op and

          3  condo tax abatement, went on record in any

          4  conceivable way possible, and the purpose of this

          5  SLR is to make clear that, you know, how ever Albany

          6  wants to do it, we're going to give them the home

          7  rules to give them the opportunity to make sure we

          8  not only extend but hopefully deepen the co-op and

          9  condo tax abatement. But if we didn't extend it, it

         10  actually would be a very large tax increase, rather

         11  than, we shouldn't really be thinking of this as a

         12  tax cut. This is an extension of the existing tax

         13  rates, so it's not a tax cut, it's a freezing of

         14  taxes on co-ops and condos at their current level.

         15                 Let's begin by hearing testimony from

         16  the Administration on these items or any in which

         17  they would like to testify.

         18                 MR. BROWN: Thank you, Chairman

         19  Miller.

         20                 I'm Chris Brown, Assistant Director

         21  of the Mayor's Office of Legislative Affairs. I just

         22  have a brief statement on one item, that's SLR,

         23  preconsidered SLR Senate 3316, Assembly 6613, the

         24  police pension bill.

         25                 CHAIRPERSON MILLER: Yes.
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          2                 MR. BROWN: And I will just read the

          3  statement into the record, as per usual, I can't

          4  take any questions.

          5                 The City of New York offers Labor

          6  Relations and the Office of Management and Budget

          7  oppose Senate 3316 for the following reasons:

          8                 The bill would raise the percentage

          9  of the member annuity account that may be withdrawn

         10  by a member of the City Police Pension Fund in the

         11  form of a loan from 75 percent to 90 percent.

         12                 Because the Police Pension Fund

         13  usually earns an amount which exceeds the amount

         14  credited to the members' annuity account, the

         15  outflow of funds in the form of a loan carries a

         16  cost to the City.

         17                 Additionally, this cost will generate

         18  an obvious spillover effect on the Fire Pension fund

         19  and Tier 1 and 2 members of the City's civilian

         20  systems.

         21                 This bill as passed will

         22  significantly enhance benefits for a select group of

         23  people without first requiring the City and the

         24  affected unions to reach an agreement at the

         25  bargaining table over which benefits they will
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          2  pursue through jointly supported legislation.

          3                 The City and affected municipal

          4  unions often address issues affecting pension

          5  benefits at the bargaining table, the parties

          6  bargain over what benefits should be provided

          7  through a particular group and then jointly support

          8  legislation related to those agreements.

          9                 The bill before you now has been

         10  generated through a unilateral action rather than a

         11  joint effort. A joint and collaborative approach

         12  through the collective bargaining process assures

         13  that employees will be treated in a fair manner

         14  while also assuring the stability of the City's

         15  budget.

         16                 The legislature should not encourage

         17  employers and employees to utilize -- should

         18  encourage employers and employees to utilize the

         19  bargaining process as a means to address issues

         20  related to pension benefits which can then be

         21  pursued through jointly supported legislation,

         22  rather than unilaterally impose new benefits which

         23  may result in significant costs to the City.

         24                 It should be noted that in June of

         25  last year the City and its unions reached certain
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          2  agreements on pensions, which you may remember, the

          3  COLA and others, that eventually became law. This

          4  bill was not part of that package, and, so, for

          5  those reasons, for the cost and the precedent to go

          6  around collective bargaining, we urge the Council

          7  not to send a message to Albany.

          8                 Thank you.

          9                 CHAIRPERSON MILLER: Thank you.

         10                 Do any of my colleagues have

         11  questions that they're not permitted to ask of the

         12  Administration? No.

         13                 Let me just note that with regard to

         14  the fiscal costs, the cost estimated that comes with

         15  this bill is $300,000 a year. That's if every single

         16  member of the Police Pension Fund withdrew every

         17  dime that they could possibly withdraw all in one

         18  year.

         19                 So, I think we can safely say that

         20  won't happen, and that the cost will be

         21  significantly less than $300,000 and, so, it is not,

         22  you know, a huge cost estimate as these things go.

         23                 Do we have anybody who would like to

         24  testify on any of the items, besides the

         25  Administration?
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          2                 Fair enough. Is the clerk here? Could

          3  we ask the clerk to join us?

          4                 We will vote as soon as the clerk

          5  comes, but we can't vote until the clerk comes.

          6  Until that point, we can just chat with one another.

          7                 The Chair is calling for a vote on

          8  the items before us and urging, in this case, a yes

          9  vote.

         10                 Clerk, call the roll.

         11                 COUNCIL CLERK: Miller.

         12                 CHAIRPERSON MILLER: Aye.

         13                 COUNCIL CLERK: Pinkett.

         14                 COUNCIL MEMBER PINKETT: Aye.

         15                 COUNCIL CLERK: Robles.

         16                 COUNCIL MEMBER ROBLES: Aye.

         17                 COUNCIL CLERK: DiBrienza.

         18                 COUNCIL MEMBER DiBRIENZA: Aye.

         19                 COUNCIL CLERK: Sabini.

         20                 COUNCIL MEMBER SABINI: Aye.

         21                 COUNCIL CLERK: Malave-Dilan.

         22                 COUNCIL MEMBER MALAVE-DILAN: Aye.

         23                 COUNCIL CLERK: Provenzano.

         24                 COUNCIL MEMBER PROVENZANO: Aye.

         25                 COUNCIL CLERK: Espada.
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          2                 COUNCIL MEMBER ESPADA: Aye.

          3                 COUNCIL CLERK: Oddo.

          4                 COUNCIL MEMBER ODDO: Aye.

          5                 COUNCIL CLERK: By a vote of ten in

          6  the affirmative, none in the negative, with no

          7  abstentions, the items are adopted. Please sign the

          8  reports.

          9                 CHAIRPERSON MILLER: The State and

         10  Federal Legislation hearing is adjourned.

         11                 (Hearing concluded at 2:35 p.m.)
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