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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Preconsidered SLR: A6854 Farrell
Committee:
State and Federal Legislation



	Title   AN ACT to amend the New York state financial emergency act for the city of New York, in relation to providing for a revenue stabilization fund and the termination of such act

	Sponsors:
Council Member Baez 



	Summary of Legislation
This Act amends the State Financial Emergency Act to allow the City to establish, as a separate unit of appropriation in the expense budget, the Revenue Stabilization Fund (or the “Fund”), also known as a rainy day fund.  The Council, together with the Mayor, could make payments into or from the Fund either at the time of adoption of a budget or its modification. 

The procedures for payments into or from the Fund would be the same for funding any unit of appropriation on the expense side of the budget (although for purposes of the FEA it would not be deemed an expense, throwing the budget out of balance).  At adoption, the Council could make payments into or from the Fund pursuant to the budget adoption provisions of the Charter (subject to Mayoral veto). And during the year, the Council could make payments to and from the Fund (and where authorized make withdrawals) pursuant to the expense and revenue modification procedures of Charter section 107.

 

	Effective Date:  This act shall take effect upon enactment and shall apply to fiscal years beginning on and after July 1, 2007.


	Fiscal Year In Which Full Fiscal Impact Anticipated: 2008



	Fiscal Impact Statement:
Effective FY08

FY Succeeding

Effective FY09

Full Fiscal

Impact FY08

Revenues (+)

$0

$0

$0

Expenditures (-)

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  N/A



	Impact on Expenditures:  N/A


	Source of Funds To Cover Estimated Costs:
  N/A



	Source of Information:
The New York City Council Finance Division



	Estimate Prepared By:        Paul Sturm, Senior Analyst

                                                    Raymond Majewski, Chief Economist

                                                    City Council Finance Division.  

                                               

	FIS History: 



	Date Submitted to Council       June 5, 2007

	


