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RES. NO. 1126-A:

By Council Members Weprin, Yassky,  James and Seabrook (by request of the Mayor)

TITLE: 


Resolution concerning the amendment to the Metrotech Area Business Improvement District Plan which provides for a change in the method of assessment upon which the district charge is based, and setting the date, time and place for the hearing of the local law amending the District Plan for the Metrotech Area Business Improvement District.
.
ANALYSIS:

This Preconsidered Resolution sets a date, time, and place for a public hearing pursuant to a request from the Metrotech Area Business Improvement District (“BID”) to authorize a change in the current method of assessment upon which the district charge in the Metrotech Area BID is based. 

In 1991, pursuant to Chapter 4 of Title 25 of the Administrative Code of the City of New York (the “BID Law”), the City established the Metrotech Area BID.
 At such time, the method of assessment for Class A (Development Site/ Utility Properties) was based on the square footage and a fixed percentage of the annual budget, and the assessment for Class B (Commercial properties) was based on the assessed value (A/V) and fixed percentage of annual budget.
 In recent years, several large Class A properties have moved into the area. However, the current Plan’s limitations on the total amount of the budget paid by each class has resulted in Class A paying disproportionately lower share of the overall budget and Class B paying in a disproportionately large share of the overall budget. 

To alleviate the burden on smaller commercial properties, at the November 19, 2004 Metrotech BID Board of Director Meeting, a Resolution was passed to amend the By-Laws of the Corporation to effect a change in the District Plan for the Metrotech Area BID (the “Plan”). The amendment to the Plan would change the assessment formulas to assess all properties based on A/V which would result in a reduction in the assessment of Class B properties. Under the BID Law, amendments to the district plan changing the method in assessment upon which the district charge is based must be adopted by local law after a public hearing. 


The hearing on the local law and the BID plan, will be held on October 11, 2005 in the City Council Committee Room, 2nd Floor, City Hall at 11:00 a.m., before the Committee on Finance.    

Preconsidered Reso. 1126-A also directs that all notices required under the BID law be properly given by the Department of Small Business Services and the Metrotech Area BID Steering Committee, respectively. Under the BID Law, notice for the hearing is required to be published in at least 1 newspaper at least 10 days prior to the date specified for the hearing. At the request of the Chair of the Committee, SBS has agreed to cause written notice of the hearing to be sent property owners in the District.

 

AB/ BID

8.10.05

 

�











� Local Law 40 of 1991


� According to DBS, Class A properties are generally large commercial properties located on city development sites that were developed through City economic development programs. Class B properties are other commercial properties. 










