T H E  C O U N C I L
REPORT OF THE COMMITTEE ON FINANCE

Res. No. 828 

RESOLUTION APPROVING A MODIFICATION  PURSUANT TO SECTION 107(E) OF THE CHARTER OF THE CITY OF NEW YORK

The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following

R E P O R T


Introduction.  At the meeting of the Committee on Finance of the City Council on April 23rd, 2007, the Council received a communication, from the Office of Management and Budget of the Mayor, dated April 19th, 2007, of a proposed request to modify, pursuant to Section 107(e) of the Charter of the City of New York, the Fiscal 2007 Expense Budget, and the revenue estimate related thereto prepared by the Mayor as of June 29, 2006 and modified (MN-3) on February 28th, 2007.


Analysis.  The Council annually adopts the City's budget covering expenditures pursuant to Section 254 of the Charter.  On June 29, 2006, the Council adopted the expense budget for fiscal year 2007 (the "Fiscal 2007 Expense Budget").  On June 29, 2006, the Mayor submitted to the Council a revenue estimate related to the Fiscal 2007 Expense Budget. Circumstances have changed since the Council adopted the Fiscal 2007 Expense Budget. On February 28th, 2007, the Council passed MN-3 that increased revenues by $2.2 billion.

Section 107(e) provides one mechanism for the Mayor and the Council to amend the expense budget and related revenue estimate to reflect changes in circumstances that occur after adoption of a budget.  Section 107(e) permits the modification of the budget in order to create new units of appropriation, to appropriate new revenues from any source other than categorical federal, state and private funding or to use previously unappropriated funds received from any source.

Discussion of Above-captioned Resolution.  The above-captioned resolution would authorize the modifications to the Fiscal 2007 Expense Budget and related revenue estimate requested in the Communication.

This modification (MN-5) seeks to increase revenues in the net amount of $1,819,270,491 for Fiscal 2007. This amount includes an additional $1.251 billion in tax revenues, an increase of $168.4 million in miscellaneous revenue sources and recognizes $400 million in savings from prior year payables.

The increase in tax revenue is a result of the combination of strong collections of real estate related tax revenue sources, as well as personal income tax and business tax collections exceeding expectations. Major non-tax revenue changes include increases in interest income ($58 million), decreases in PVB fine revenue (-$30 million), a net increase in franchise / license revenue sources ($33 million), additional affirmative litigation revenue ($15 million) and an increase in anticipated commercial rental income ($14 million). 

This revenue modification appropriates $1.141 billion to the Budget Stabilization Account in the Debt Service Budget for the purposes of prepaying Fiscal 2008 general obligation debt service, provides for prepayments of $224.8 million to the Library Systems, $91.1 million to the Health and Hospitals Corporation, $207.8 million for Transit subsidy payments and $100 million for lease debt prepayments. This modification also reduces the General Reserve in the Miscellaneous Expense Budget by $171.9 million and provides for a $226.5 million appropriation to the Department of Social Services for adjustments related to the timing of certain Medical Assistance payments to the Health and Hospitals Corporation.

The resolution would also direct the City Clerk to forward a certified copy thereof to the Mayor and the Comptroller so that Mayor, the Comptroller and the City Clerk may certify the Fiscal 2007 Expense Budget as amended thereby as the budget for the remainder of the fiscal year.  The above-captioned resolution would take effect as of the date adopted. 

	 
	 
	Exhibit B. Change in Revenues by Revenue Source
	 

	Agency
	Rev Source
	Description
	Change Fiscal 2007

	
	
	
	

	TAX REVENUE
	
	
	

	2
	21
	Property Tax - Refunds
	 $                                   (16,000,000)

	2
	34
	Property Tax - Lien Sale
	                                       (11,000,000)

	2
	36
	Property Tax - Refund of Liens - Prior Year
	                                        (3,000,000)

	2
	90
	Personal Income Tax - Gross Collections
	                                     300,000,000 

	2
	90
	Personal Income Tax - TFA Retention
	                                         10,542,000 

	2
	91
	Personal Income Tax - Refunds
	                                        70,000,000 

	2
	93
	General Corporation Tax - Gross Collections
	                                      120,000,000 

	2
	94
	General Corporation Tax - Refunds
	                                       60,000,000 

	2
	95
	Banking Corporation Tax - Gross Collections
	                                      125,000,000 

	2
	96
	Banking Corporation Tax - Refunds
	                                       30,000,000 

	2
	99
	Unicorporated Business Tax - Gross Collections
	                                       63,000,000 

	2
	113
	Commercial Rent Tax
	                                        10,000,000 

	2
	77
	Mortgage Recording Tax
	                                      103,000,000 

	2
	122
	Real Property Transfer Tax
	                                      214,000,000 

	2
	103
	Utility Tax
	                                      (18,000,000)

	2
	88
	STAR Aid - PIT
	                                       38,000,000 

	2
	102
	Section 1127- Waiver
	                                          2,000,000 

	2
	110
	PILOTs
	                                        53,097,000 

	2
	121
	OTB-Surtax
	                                              270,000 

	2
	135
	Tax Audit Revenue
	                                      100,000,000 

	
	
	Tax Revenue Sub-Total
	 $               1,250,909,000 

	MISCELLANEOUS REVENUE
	
	

	
	
	
	

	Licenses, Franchises, Permits
	
	

	2
	200
	Street Fair Commissions
	 $                                       2,600,000 

	57
	320
	Private Fire Alarms
	                                                80,000 

	72
	320
	Commissary Outsourcing Delay
	                                            (550,000)

	801
	250
	Premier Fees
	                                                60,000 

	801
	250
	Work Permit - Plan Examination
	                                                50,000 

	810
	250
	Building Permits
	                                             800,000 

	827
	304
	Dumping Fees
	                                              270,000 

	827
	325
	Abandon Vehicles
	                                               150,000 

	827
	325
	Landfill Gas Concession
	                                        12,600,000 

	829
	200
	Private Carter Licenses
	                                              414,000 

	841
	325
	Revocable Consents
	                                              770,000 

	841
	325
	Electrical Transformers
	                                            1,616,000 

	841
	250
	Sidewalk Interruption Permits
	                                          2,442,000 

	841
	250
	Permit Staff
	                                            1,143,000 

	841
	325
	Ferry Permits & Concessions
	                                         (1,532,000)

	858
	320
	Cable Television Franchises%
	                                        10,000,000 

	858
	320
	Mobile Telecom Franchises%
	                                              580,000 

	866
	200
	Consumer Affairs Licenses
	                                            (453,000)

	866
	320
	Fees on Sidewalk Cafes
	                                           1,998,000 

	
	
	
	

	Interest Income
	
	
	

	15
	56001
	Overnight Interest
	                                        52,000,000 

	15
	56003
	Interest on Debt Fund
	                                          4,000,000 

	836
	50003
	Interest on Sales Tax
	                                          2,200,000 

	
	
	
	

	Charges for Services
	
	
	

	2
	476
	County Clerk Fees
	 $                                        2,130,000 

	2
	421
	Staten Island City Register
	                                              700,000 

	15
	470
	Civil Penalties
	                                               145,000 

	56
	470
	Fingerprint Fines
	                                         (1,000,000)

	56
	470
	Reimbursement of Overtime
	                                        (2,900,000)

	72
	482
	Commissary Outsourcing Delay
	                                           6,615,000 

	103
	476
	City Clerk Staffing
	                                                30,000 

	131
	470
	Document Fees
	                                                67,000 

	131
	470
	Agency Payroll Fees
	                                             268,000 

	806
	470
	420-C Fees For Tax-Exempt Program
	                                              130,000 

	806
	470
	J-51 Tax Exempt/Abatement Fees
	                                             400,000 

	806
	470
	Section 421 (A) Tax Exempt Fees
	                                           3,525,000 

	810
	470
	Scaffold Inspection Unit
	                                              350,000 

	816
	430
	Health Academy Courses %
	                                              267,000 

	826
	470
	Upstate Water Sales
	                                         (1,624,000)

	826
	470
	WS-Hydroelectric Program
	                                           1,625,000 

	836
	470
	Court and Trust Fees
	                                           1,254,000 

	836
	470
	Commercial Sale of City Register Documents
	                                         (1,000,000)

	836
	470
	Credit Card Convenience Fees
	                                           1,000,000 

	836
	470
	Enhanced Collection of City Register Fees
	                                          9,300,000 

	836
	410
	Sidewalk Assessment
	                                        (4,000,000)

	856
	476
	Civil Service Exam Fees
	                                            1,104,000 

	856
	476
	Third Party Gas & Electric
	                                           2,156,000 

	856
	470
	Training Fees%
	                                                20,000 

	866
	470
	Weights and Measures Inspection Fees
	                                                 18,000 

	866
	470
	Review Consent Filing Fees
	                                           (284,000)

	944
	470
	Administration of Estates - Queens
	                                             800,000 

	
	
	
	

	Water and Sewer Charges
	
	

	2
	521
	Water Board Operation and Maintenance
	                                         16,901,000 

	2
	521
	Technical Adjustment (CSBAJAN08)
	                                              201,000 

	2
	521
	Croton Filtration Forestry
	                                             1,175,000 

	2
	521
	CWA Salary Adjustment
	                                              578,000 

	2
	522
	Water Board Rental Payment
	                                        (2,824,000)

	
	
	
	

	Rental Income
	
	
	

	806
	760
	Residential Rent Arrears - TLAU
	                                              450,000 

	806
	760
	Urban Renewal Commercial Rents
	                                           (230,000)

	806
	760
	Waterside and Surcharges
	                                             300,000 

	826
	760
	Upstate Rentals
	                                             400,000 

	856
	760
	Commercial Rents
	                                        14,300,000 

	
	
	
	

	Fines and Forfeitures
	
	
	

	810
	600
	Fines and Penalties
	                                          4,650,000 

	816
	600
	Administrative Tribunal Fines%
	                                          2,098,000 

	826
	603
	ECB Fines
	                                          3,300,000 

	829
	600
	Administrative Violations
	                                               170,000 

	836
	650
	Cash Bail Forfeitures
	                                           (300,000)

	836
	600
	Collection Unit - TLC Fines
	                                            (750,000)

	836
	603
	Collection Unit - ECB Fines
	                                          7,400,000 

	836
	602
	Parking Violation Fines
	                                      (30,000,509)

	836
	600
	Consumer Affairs Fines
	770,000

	
	
	
	

	Miscellaneous (Remaining Sources)
	
	

	2
	859
	Asset Sale
	 $                                       5,200,000 

	25
	859
	Vending, Xerox, Subpoena Fees
	                                                45,000 

	25
	846
	Affirmative R/E Litigation
	                                             600,000 

	25
	846
	Affirmative Litigation
	                                         15,000,000 

	25
	859
	Collection Agency Claims
	                                              700,000 

	32
	859
	Restitution - City Employees
	                                              700,000 

	56
	847
	E-911 Surchage
	                                      (10,000,000)

	56
	848
	E-911 Wireless Surchage
	                                           4,514,000 

	56
	859
	Vendor Storage Fees
	                                             200,000 

	72
	822
	Subpoena Fees
	                                                  11,000 

	127
	859
	Agency Payroll Fees
	                                               315,000 

	131
	859
	Garnishment Fees
	                                                 10,000 

	156
	859
	Sale of Taxi Medallions
	                                          3,000,000 

	484
	859
	Fire Insurance Recovery Advance
	                                                  3,000 

	806
	815
	In-Rem Negotiated Sales
	                                          4,200,000 

	816
	859
	Hospital Refunds, Copy Fees & Miscellaneous%
	                                          4,500,000 

	816
	859
	Refunds from Delegate Agencies%
	                                            2,121,000 

	826
	859
	Miscellaneous and Sundries
	                                               150,000 

	827
	822
	Recycled Bulk and Paper Sales
	                                          (1,057,000)

	827
	822
	Recycled Newspaper - Visy
	                                              691,000 

	827
	822
	VISY - MTS Charges
	                                             930,000 

	827
	859
	Snapple commission revenue offset
	                                                 16,000 

	836
	859
	Treasury Misc Fees
	                                             600,000 

	846
	859
	NY Hospital Queens Temporary Parking
	                                              100,000 

	846
	859
	Tree Restitution%
	                                              500,000 

	856
	817
	Mortgage Payment Non In Rem%
	                                           1,034,000 

	856
	820
	Down Payment for Property Sale%
	                                          2,283,000 

	858
	859
	Telephone Audits%
	                                             464,000 

	858
	859
	Lease-Time TV%
	                                             609,000 

	
	
	
	

	
	
	Miscellaneous Revenue Sub-total
	 $                   168,361,491 

	
	
	
	

	SAVINGS FROM PRIOR YEAR PAYABLES
	 $                                  400,000,000 

	
	
	
	

	
	TOTAL REVENUE BUDGET MODIFICATION
	 $                 1,819,270,491 


