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The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
Intro.  No.: 
835

Committee:
Aging


Title:
A LOCAL LAW to amend the administrative code of the city of New York, in relation to tax exemptions for low-income elderly persons.



Sponsor:
The Speaker (Council Member Vallone) and Council Members Berman, Harrison, et al (in conjunction with the Mayor).

Summary of Legislation: The proposed legislation would amend paragraph a of subdivision 3 of section 11-245.3 of the administrative code of the city of New York, by increasing the income thresholds for eligible participants.  Under this law, known as the Senior Citizen Homeowners Exemption (SCHE), persons aged sixty-five or older who own one-, two-, and three-family homes, cooperatives and condominiums are granted a partial exemption from the real estate tax, the extent of which is determined by income level.  Local law 34, which amended this section in 1997, permits owners to deduct out-of-pocket medical expenses before determining income eligibility. 

 Currently, senior owners whose adjusted annual household income is $19,500 or less are entitled to an annual exemption equal to 50 percent of the assessed value of their property.  The exemption decreases in increments of 5 percent for each additional $1,000 in income over $19,500 to an annual exemption equal to 35 percent for senior homeowners whose annual household income is $21,500 or more, but less than $22,500.  The exemption then decreases in increments of 5 percent for each additional $900 in income over $22,500.  The current lowest exemption is 5 percent of the assessed value of the property, which is allowed to seniors with incomes of $27,000 or more, but less than $27,900.  Senior property owners with incomes of $27,900 or greater are not entitled to any exemption.

Intro. 835 would amend the current law by increasing the income eligibility levels.  Senior homeowners whose annual income is $20,500 or less would be entitled to an annual exemption equal to 50 percent of the assessed value of their property.  The exemption would decrease in increments of 5 percent for each additional $1,000 in income over $20,500 to an annual  exemption equal to 35 percent for senior homeowners whose annual household income is $22,500 or more, but less than $23,500.  The exemption then would decrease in increments of 5 percent for each additional $900 in income over $23,500.  The lowest exemption is 5 percent of the assessed value of the property, which would be allowed to seniors with incomes of $28,000 or more, but less than $28,900.  Senior property owners with incomes of $28,900 or greater would not be entitled to any exemption.  

Effective Date:   This law would take effect immediately upon adoption, with application to assessment rolls prepared on or after January 1, 2001.

Fiscal Year In Which Full Fiscal Impact Anticipated:
Fiscal 2002


Fiscal Impact Statement:


Effective FY2002
FY Succeeding 

Effective FY2003
Full Fiscal 

Impact FY2002

Revenues (+)
 ($303,000)
 ($319,000) 
 ($303,000)

Expenditures (-)
$0
$0
$0

Net
 ($303,000)
($319,000)
 ($303,000)

Impact on Revenues: This legislation would result in a loss of approximately $303,000 of property tax revenues in Fiscal 2002. Based on the past history of SCHE participants receiving the 5 percent assessed value exemption, we assume that approximately 400 to 500 new participants will be added to the program in Fiscal 2002 for an estimated expenditure of $42,500.  The 32,804 participants  currently enrolled in the program will get deeper benefits of approximately $260,000 in Fiscal 2002. The cost of the increase in the income threshold will rise to $319,000 in Fiscal 2003, based on a 5.4 percent estimated growth in the billable assessed value of property tax Class 1(one-to-three family homes). 

Impact on Expenditures: 
There would be a minimal impact on expenditures as a result of this legislation.

Source of Information:
New York City Council Finance Division

New York City Office of Management and Budget

New York City Department of Finance

Estimate Prepared By:
Nadine Felton, Assistant Director, Revenue

Larian Angelo, Deputy Director, Revenue

City Council Finance Division

Date Submitted to Council:
November 15, 2000


FIS History:


To be considered by the Committee on November 21, 2000

