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To amend the administrative code of the city of New York, in relation to
eliminating all but the final return filing requirements and reducing the failure to
file penalty for certain tenants who are exempt from the commercial rent or
occupancy tax.

Be it enacted by the Council as follows:

Section 1. Subdivision a of section 11-705 of chapter seven of title eleven of the administra-
tive code of the city of New York is hereby amended to read as follows:

a. Every tenant subject to tax under this chapter shall file with the commissioner of finance a
return with respect to the taxes payable for the three month periods ending on the last days of
August, November and February of each vear and a final return with respect 1o the iaxes payable
for the tax year ending on the last day of May of each year. Such returns shall be filed within
twenty days from the expiration of the period covered thereby. A tenant who is exempt from the
tax by reason of paragraph two of subdivision b of section 11-704 of this chapter shail neverthe-
less be required to file {returns, except that where such tenant’s annual rent, without regard 10 any
deduction provided by this chapter is less than eleven thousand dollars and no part of the prem-
ises rented 1o him or her is sublet to another, only] a final return {need to be filed]. The commis-
sioner of finance may permit or require returns (ircluding final returns) to be made for other peri- '
ods and upon such dates as the commissioner may specify and if he or she deems it necessary, in
order to insure the payment of the tax imposed by this chapter, the commissioner may require
such returns to be made for shorter perieds than those prescribed by the foregoing provisions of
this section, and upon such dates as he or she may specify.

§2. Paragraph one of subdivision ¢ of section 11-715 of such chapter of such code is hereby
amended to read as follows:

(1) Failure to file final return. (A} in case of failure 1o file a final return under this chapter on
or before the prescribed date (determined with regard 10 any extension of time for filing), unless it
is shown that such failure is due 1o reasonable cause and not due to willful neglect, there shall be
added to the amount required to be shown as tax on such return five percent of the amount of
such tax if the failure is for not more than one month, with an additional five percent for each
additional month or fraction thereof during which such failure continues, not exceeding twenty-
five percent in the apgregate, and, in addition thereto, where a tenant, with respect to any taxable
premises, is exempt from 1ax by reason of paragraph two of subdivision b of section 11-704 of this
chapter, there shall be imposed a penalty of [fifty] one hundred dollars [for each one thousand dol-
lars of base rent, or fraction thereof, attributable to such taxable premises).

§3. This loca) law shall 1ake effect immediately and shall apply with respect to returns which
become due on or afier September twentieth, nineteen hundred eighty-seven.
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