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Fiscal Impact Statement
Proposed Intro. No. 1172-A
Committee:   Governmental Operations


	Title:  A Local Law to amend the administrative code of the city of New York, in relation to the regulation of lobbying, and to repeal section 3-214 of the administrative code of the city of New York, relating to the monthly docket of statements of registration required to be compiled by the city clerk.


	Sponsors:  By The Speaker (Council Member Quinn) and Council Member Brewer (in conjunction with the Mayor)



	Summary of Legislation:     Proposed Int. No. 1172-A would amend the administrative code of the city of New York, in relation to the regulation of lobbying.  Among the many provisions and clarifications, Proposed Intro. 1172-A does the following:
· Expand and clarify the definition of lobbying and lobbying activities; 

· Carve out a number of exemptions from the definition of lobbying for architects and engineers;
· Add to the information required to be provided in the City Clerk’s annual report;
· Require the City Clerk to take steps to identify lobbyists who are not registered under the lobbying laws. A review of certain sources of information is specifically required;
· Require that the Mayor and Council appoint a new Lobbying Commission between three and four years after the passage of the bill;
· Change the minimum spending threshold to trigger the lobbying law’s reporting requirements from $2,000 per year to $5,000 per year;
· Create a more limited periodic filing requirement for organizations and individuals that lobby solely on their own behalf, do not utilize outside lobbyists, and spend between $5,000 and $10,000 per year on lobbying expense;
· Require that the City Clerk create an amnesty program by rule for lobbyists that have not registered with the City Clerk since December 10, 2006;
· Call for the creation of an online training program for lobbyists; and
· Clarify that the terms “expenses” and “expenditures” are both used in the lobbying laws and refer to the expenses and expenditures incurred by or reimbursed to a lobbyist for lobbying.



	Effective Date:   This local law would take effect one hundred fifty days after its enactment with several exceptions which are outlined in the legislation


	Fiscal Year In Which Full Fiscal Impact Anticipated:   Fiscal Year 2015


	Fiscal Impact Statement:
Effective FY14
FY Succeeding

Effective FY15
Full Fiscal

Impact FY15
Revenues (+)
*
*
*
Expenditures (-) 

$5,800
$190,000
$190,000
Net

$5,800
$190,000
$190,000
                  * (See Below)

	Impact on Revenues:  There are several provisions in this legislation that may have a minimal impact on revenues generated by lobbying registration filing fees and noncompliance penalties.  It would be difficult to quantify with any accuracy the net fiscal impact of these provisions. It is likely that provisions that could potentially increase revenues would be offset by provisions that could potentially decrease revenues. Therefore, it can be assumed that this legislation would have minimal fiscal impact with regard to the City’s revenues.


	Impact on Expenditures:  In order to comply with the new requirements in this legislation, the Office of the City Clerk would need to hire 1 full-time non-administrative staffer at a total reoccurring cost of $60,000 per year.  The Office would also require $10,000 per year for additional transportation expenses.
Furthermore, the implementation of this legislation would require one-time expenses of $20,000 to advertise the aforementioned amnesty program and $100,000 to develop an on-line training program for lobbyists.  A reoccurring cost of $10,000 would subsequently be required to maintain the on-line training program.



	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:
New York City Council Finance Division, 

                                                Office of Management and Budget, 

                                                Office of the City Clerk
                                                

	Estimate Prepared By:   John Russell, Principal Legislative Financial Analyst
Estimate Reviewed By:  Latonia Mckinney, Deputy Director, and Tanisha Edwards, Finance Counsel
    

	History:     This legislation was introduced to the full Council on October 30, 2013 as Int. 1172 and referred to the Committee on Governmental Operations.  The Committee held a hearing on November 7, 2013, an amendment was proposed and the legislation was laid over.  An amended version of the legislation, Proposed Intro. 1172-A, will be considered by the Committee on December 9, 2013, and upon successful vote of the Committee, Proposed Intro. 1172-A will be submitted to the Full Council for a vote.
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